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; Disiness Protects Ral 
Of Jobless Insurance 


Spokesmen for Finance and Industry D ” : a4 
Canada Bread ge 


Time for Proper Appraisal and ‘fo ¢ 
Profits Down 


Plan Proposed 
OTTAWA.—Representatives of business, industrial ‘and: financial 
Prices of Ingredients 
Advanced Without In- 


interests are pressing the Government to postpone enactment of the } 
Unemployment Insurance bill now before a Parliamentary committee, 
They are requesting more time to study the bill as well as protestin; 
its enactment in wartime.. . 
crease in Bread Price Labor, on the other hand, is behind the-bill, suggesting a few 
Annual report of Canada Bread/ changes. Chief one is that the top wage limit be raised to $2,500 
Co, for year ended June 30, last, 
slated to be out next week, is likely 
to show lower net profit than in the 


from $2,000. ‘ 
previous year, The Financial Post 


learns. Net profit for year ended Highlights 


June 30, 1939, was $396.370, equal to 
OF THIS ISSUE 


73 cents per share on the common 
stock, 
Sales are understood to have been 
The textile industry is busier now 
than for many years as war brings/ insurance under which. all 
a real test of the productive capa- 


maintained at a satisfactory level, 
contributions are into a com- 
cities of many concerns, An ex- _ 


but prices of materials have advanc- 

ed substantially without any increase 

in the price of bread. The margin of 

one-half cent profit on each loaf of| haustive, up-to-date survey of the unemployed. 

year likely has been reduced. The} Annuat Textile all contributions in respect: of: an 

pene ow Rat ns subject to higher} Supplement—p. 11-17. employee are earmarked for: that 

orpora * * employee. 
Only increase in bread was in Base metals producers are now step- Different Conditions : 

ping up production by treatment of| The Association, in view of Cana- 
a higher grade of ore and through | dian conditions, thought the savings 
general increases in capacity. Com-| scheme much to be preferred to the 
panies now taking steps to realize 


1.2} dd | 
Pe ek be DP Dae oa 
Hamilton, where wholesale rates 
l or British system. Differences 
a still higher output are spotlighted ee 


TTT = 
CN eee TT 
| out 4 | were adjusted upward to bring the 
0 ; ee: city into line with the rest of the 
eee a oe oe 4 province. 
Bi Dod foe Be oR id 2d Sedoc Li cps’ f es Ficus Costs More between Canadian and. British con- 

by a staff writer. ditions, leading the Association to 
Base Metal Mines—p. 19. take this view, were stated as fol- 
9 lows: ’ 


There has been a pronounced in- 
90 fa sess | opel ops | sone] Yeas ropa] sons |rons lion Laoaal seas |. crease in price of flour since the out. 
1, Canada, due to climatic condi- 
tions, has a far greater degree of 


break of war, and current price of 
$4.50 per bbl. for No, 1 patent is up o).@ 
$1.30 per bbl. from a year ago. The/ Unemployment insurance may affect 
has been substantially higher| business of insurance companies in 
since last There| various types of group insurance.| seasonal employment. 

2. While labor conditions in Bri- 
tain are markedly static—for ex- 
ample, in the coal industry, the 

amilies work generation 


Cains Cockshutt’s. 16098 A WAP 
¢ [Sales Cain | 
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s 
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Strengthening 
Defense Personnel 

Appointment of Major-General 
Hl. D. G. Crerar as Chief of General 
Staff suggests that the long-ex- 
pected shake-up among high-rank- 
ing officials of the Department of 
National Defense is at last imminent 

General Crerar saw service in the 
Jast war as an artillery officer. He 
has the great advantage of having 
geen overseas service in the present 
war as Senior Combatant Officer at 
Canadian military headquarters 
under General McNaughton.- He 
should be qualified to-bring about 
much-needed modernization and 
overhauling of our present defense 
machinery and programme. 

Following this appointment, fur- 
ther changes in personnel of far- 
reaching importance to Canadian 
military authority are expected. 
Such changes are long overdue. 

It has been a common observation 
that appalling incompetence existed 
in the personnel and administrative 
machinery of the Canadian military 
machine, Causes for this are not 
hard to find. What has become a 
matter of increasing concern has 
been the slowness with which the 
country's defense mechanism was 
being overhauled. 


Continued Advance in 


Revenue Depends on| port Business Raises 


Half Year Returns — 
Prospects Are Good 


A 65% increase in sales was shown 
MONTREAL.—Wheat the im- ; 

poaderable for the ee - | by Cockshutt. Plow Co, for the first 
tives. How big will the wheat crop 
be? How much will be marketed? 
What will be the movement this 
fall? How: mach will may’ on the 


Upon the answers depends the 
showing which the Canadian Na- 
tional and Canadian Pacific railways 
5 make — 

‘o date way earnings have 
been substantially ahead of last year, 
If the wheat crop were to be normal, 
both as regards size and marketing, 
it would be possible to say at this 
juncture that the railways would be 
in for one of the best years in more 
than a decade, 


Maybe Light Movement 

Unless there is some favorable de- 
velopment, unforeseen at this stage, 
the railways are not likely to be able 
to maintain the past rate of increase 
in earnings, especially during the 
fall months. 

The wheat traffic for this year 
promises to be on the light side, not 
because of a short crop, but because 
of other factors. In the first place 
there is an oversupply of wheat and, 
secondly, the markets have dwindled 
because of war conditions until | markets. 
there is only one major outlet in 
sight—the United Kingdom. 

Big Gains To Date 

In the first six months of this year 

the Canadian National Railways Sys- 


committee, pointed out there were 
two systems of providing protection 
against unemployment, These he 
outlined as: “ 
1. Collective or so-called mutual ~ 
schemes 


power 
farmer to the anticipation of 
ts in the export markets. Se 

Net profit of $57,175 in year ended 


Nov. last, was the second highest 


110 me | 
| aa LONG TERM TREND +—}—} 
oh ; 


Expansion in Canadian business has boosted The Financial Post Business 
Index to a new high level, 20% above a year ago and 8% above the high 
point reached in 1929, The rise since the war is almost 20%. 


War Orders Narrow 


The new personnel will be judged 
by one thing—results. 

At the moment, there is wide- 
spread doubt and misapprehension 
about Canada’s defense programme. 
Despite much talk about mobiliza- 
tion of manpower, raising of militia 


ever September. 
also have been advances in the cost The situation is canvassed in 
of salt, sugar and shortening. Obstacle to’ Group—p. 20. 

. 7” ” s 
Newsprint, securities have remained 
static while revenues of newsprint 
companies have been rising sub- 


same f 
after generation—labor in an in- . 


on all profits in ex- 


units and the like, little seems to 


tem 


have been done that is speedy, con- hi 


crete and productive of results. 


average for the four 


stantially. The unusual market 
situation is covered in 


Income Up—p. 5. 


3. The fact that the distances are 
so great and that the centres ofem- . 


scarce | Margin of Capacity 


The flow of war orders in Canada, especially for munitions and 
armaments, approaches the torrential, 
* Some’ $200 millions more of armament business for Canada is 
expected to materialize in forthcoming weeks, as Britain and Canada 
prepare for a conclusive struggle with the enemy. 
Announcement early this week of construction of 12 new munitions 
es plants. costing $19 millions brings the total war orders 
BIOUN G Qt 


ployment are widely scattered — 
tends seriously to increase*both the 
difficulty and. the cost of admini- 
stration as compared with a small 
country with a dense industrial 
population, eee 
Vary Contributions 
The Association submitted ia brief 


General Crerar will probably not 
be heard of very much in the pub- 
lic prints, His job will be to plan 
and develop sound, effective stra- 
tegy for the defense of the realm. 

But the effectiveness of his work 
as Chief of General Staff should 
quickly become apparent in every 
military district if he takes needed 
sleps to weed out incompetent or 
usuitable personnel. 


vance of 29.65% over 1939. 

Net ‘operating income on the Sys- 
tem to the end of. last month «was 
$16.2 millions, as against a deficit of 
$505,417 for the same period in 1939, 
an overall improvement of $16.7 
millions. 


Tourist Trade 


Helps Dollar 


Recent strength in the Canadian 
dollar on the free market at New 
York, which has brought the dis- 
count down to about 11% from 20% 


fore taking participating feature 
into consideration. 
will not be available until next and explosives ; 

week. To the end of May, however, Canada to Retain 70 Cent 
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STEEL TUBING 
greater strength 
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mical and adapt- 
ange of uses. Con- 


jobless Insurance Act 
Needs Closest Scrutiny 


A select parliamentary committee 
is already at work on the new un- 
employment insurance bill. 

It may be assumed that the Prime 
Minister is determined to drive the 
bill through at the present session, 
no matter what opinion is presented 
to the contrary. 

What will happen in the Senate is 
not yet apparent. 

So far Rt. Hon. Arthur Meighen 
has been almost alone in voicing 
vigorous opposition to passage of 
this bill at this time. He ‘may be 
counted on to do his best to ensure 
that the measure be given thorough 
examination and overhauling by 
honorable senators. 


The Government's determination 
to push this measure through may 
cause some groups to “pull their 
punches” in expressing views criti- 
cal of the act. Such a course would 
be flabby and short-sighted. It 
might permit grave and costly 
errors to be perpetrated in the name 
of social reform. 

Only a few weeks ago important 
representations were made to Ot- 
tawa by some 30 or 40 national or- 
Sanizations in respect of this Act. 

These representations should be 
vigorously pressed home and ex- 


panded now that the Act has finally 
appeared, 


* * * 


That there is need for careful, 
critical analysis of the bill is already 
incicated by the events of the past 
few days. For example, when the 
bill was introduced in Parliament 

t week, it was announced that 
Contributions from workers would 
amount to $28 millions annually. A 
similar amount was named as the 
sum to be paid by industry. Total 


Combined cost we 
millions was placed at $725 


This week the labor department 


fie wes asec ee ay 
same period in 1939. 


Gross revenue of the C.P.R. in June 
was $142 millions, an increase of 
37.07% over the like month last year. 

This improvement in operating 
revenues of both railways has con- 
tinued into July. For the first week 
the Canadian National had a gross 
income of $3,232,000 or 37.24% more 
than in the same week a year ago,’ 
while the Canadian Pacific had $4,- 
725,996, a gain Of 45.46%. 

Depends on Wheat 

This. increased volume. of traffic 
and, in turn, operating reyenue 
could be expected to continue 
throughout the balance of the year 
in view of the increasing war'effort 
on the part of the Dominion, \were 
it not for grain. 

The bread and butter of the rail- 
way business, however, is in the 
movement of the grain crop. The 
improvement in industrial and other 
loadings; -which may be expected in 

(Continued on page 2, col. 4) 


least a year away. 


Five Main Aspects 
There are five important points in 


‘| the war business situation today. 


The Government is going into 
business—organizing ith own in- 
dustrial companies to ‘overcome 
some of the difficulties which have 
arisen in supplying war needs. 

What-are the implications of the 
system? Where does private in- 
dustry fit into the picture? 

The Post will shortly. present an 
outline of the projects—the biggest 
of.all big businesses in the Domin- 
ion today. . 


Crerar Boost Heralds 
Shake-up in Defense 


From Our Own Correspondent 
OTTAWA.—Although less than ajor by the adulatory hand-outs, but 


month in office, Hon. J. L. Ralston 
has turned the National Defense de- 
partment inside out. Not even Sir 
Sam Hughes, in, his palmiest days, 
could boast -of having shaken Can- 
ada’s war department so completely 
out of its normal groove. A. signifi- 
cant new feature is recruiting of 
business and professional men from 
civil life for key executive posts. 
There is a new chief of staff in the 
person of Maj.-Gen. H. D. G. Crerar, 
newly arrived from Britain and 
service with Lieut.-Gen, A. G. L. Mc- 
Naughton, There is a new adjutant 
general in the person. of Maj.-Gen. 
B. W. Browne who, until a few weeks 


by results. 


Former R. M.'C. Head 


; Maj.-Gen. Crerar is an artillery- 
man who' emerged from the last war 
as a Lieut.-Colonel. He has served 


ate of the staff schools of. Great 
Britain. 


Maj.-Gen. Browne has_also a long 


and creditable record in the army; 


(Continued on page 2, col. 2) 


Brazil Takes Over 


1. For the first time since the 


outbreak of war 10 months ago,) 


Within the next month Canada 
has to face a problem second only 
in magnitude—and likely in ex- 
pense—to the war itself: What to 


population from 

The vast market of Continental 
Europe, where an important part 
of Canada’s crops were usually 
sold, has been shut off by war 
and the effect on farm purchasing 
power is pregnant with signifi- 
cance for Canadian business gen- 
erally. ° 

Officially, the Canadian crop 
year ends July 31. By that time 
the marketing of last year’s crop 
is su, to be over; the mar- 
keting of the new to have begun. 

This year the date marks a point 

thetical than 


Implications of the problem are 
of the utmost gravity for business. 
‘business indicators are 


2. Britain now realizes the peril 
(Continued on page 2, col. 3) 


from one power to another, leaves 
Uncle Sam wide open to invoive- 
ment, This is especially so. in view 
of the fact that Herr von Riben- 
trop recently made it quite clear 
that neither he nor Hitler care a 
fig for the Monroe Doctrine. 


Another U..S. problem of the 
utmdst delicacy. is how to keep 
frozen some $2,000 millions of 
French assets lodged in the United 


would promptly find their way 
into the Nazi coffers. It will take 
super-agile diplomacy, however, 
to recognize the Petain Govern- 
ment and to. continue holding out 
on French. funds. 

As to chance of Germany or her 
new empire converting these 
funds into essential war supplies 
in America, observers are not 
fearful. There are many ways— 

licenses, priority schemes 
and so on—which would save 
Uncle Sam selling vital military 
supplies to people he doesn’t like. 


Turgid and Troubled 

Though the surface may look 
‘fairly smooth, the deeper waters at 
the .Pan-American Conference, 


, Decision to hold the guaranteed 
price -for western wheat at 70 
cents a bushel, for No, 1 Northern 
at Fort. William, was reached by 
Government this week. In effect, 
for the crop year ending July’ 31, 
the price is thus extended to cover 
the coming season. Report of the 
decision was received by The Fi- 
nancial Post shortly before this 
issue went to press. 


is that “After all, it’s less than 
they pay in Britain.” But is it? 
Because of the tangled, multi-bar- 
relled tax.system used in Canada, 
it is impossible to work out a true 
or complete comparison. 

Under the new and hoisted in- 
come tax impost, announced in 
Britain this week a married ‘man 
in Britain with two children and 
an income of $13,350 pays $5,500 in 
income taxes. A: Canadian in a 


- similar. position pays federal in- 


come tax of $2,824. But there the 
true comparison ends. In addition 
the Canadian pays another $1,000 
odd: provincial tax (if he lives in 
Ontario), plus a defense tax. of 
$261,.plus an 8% sales tax on most 
of his everyday purchases, plus a 
host of other taxes. Of course, 
starting this week the Britisher 
gets.a taste of our kind of taxes 
with the whopping “purchase” 
tax, and others of similar variety. 


Jam Abated . 

| One of the more serious. tie-ups 
in the Canadian munitions pro- 
gramme to date resulted from the 
French collapse. A score of 
French engineers have been in 
Canada for almost a year assisting 
in the production of a heavy type 
of armament. With the French 


th 
Hitler’s wrath. should Der Fueh- 
rer not like their continued aid to 


a few weeks ago, is attributed to the 
Canada. 


While the tourist trade itself so 
far has not been up to expectations 
it has been sufficient to absorb the 
greater part of the Canadian money 
offered through channels other than 
the Foreign Exchange Control Board. 

It is believed the supply of Can- 
adian dollars on the free market is 
steadily shrinking. Most of it is 
derived from liquidation of Cana- 
dian investments of United States 
residents. 


The War And Business | . 4 weetiy round-up 


out. what they are going to do 
‘about employees who enlist or 
who are drafted. From the replies 
in so far it appears that many 
firms are planning to make up the 
difference in wages between that 
normally received from the com- 
pany and earned during the camp 
period; also that no distinction 
will be made in treatment of be- 
tween those enlisting and those 
drafted. 


Labor Shake-up? 


The week was marked by grant of 
some t war orders (see. 
article this page), and sizeable new 
orders for Britain are now being 
planned. 

The fear of a labor shortage for 
the war supply industries may re-: 
sult in drastic redrganization of 
the Department of Labor, it is 
rumored im Ottawa. The rumor 
of such a reorganization, has 
buzzed recurrently for years as 
this department has, in some key 


ment service. It is felt in many 
official. quarters that national 
need no longer permits delaying 
the. operation. 


Celebrities at Bat 
The new CBC series, “Facing 
the Facts,” led off by the cele- 
brated-woman columnist, Dorothy 
Thompson, must appeal to all 
Canadians. It literally 


benefits for the unemployed in other 
industries where employment is in- 
termittent. . 

It also .stated .that in industries 
where employment is relatively 
steady, wage levels are usually lower 
than in those where employment is 
not steady, the higher wages paid ‘in 
the latter being paid for the purpose — 
of helping the worker to tide over ~ 
his periods of unemployment. Thus 
the low wage, steadily employed 
worker is by the present bill 
quired to pay out of his low re 
contributions to provide benefits for 
the others. 

Diversion of Resources 
Norman J. Dawes, speaking for the 
Canadian Chamber of Commerce, ~ 
told the committee the present bill ~~ 
envisages “the diversion of consider- — 

able administrative manpower and 
money from the war effort, for what 
we hold is not an essential measure 
at this time.” He agreed with the © 
C.M.A. that if some other proposals, 


Railway Concern 
Brazilian Traction Un- 
affected by Expropria- 
tion Action Announced 


bf ensures extra expert. 
6 “aan Ps . t, Gerald Brown, revised these 
our specifications tf be catt S 
/ = the contributions of industry 
o labor. He placed the total 
nual cost at less than $64 millions 


compared with the earlier figure of 
Millions, 


LET STEEL 
t Steel is CLEAN 


electric furnace Th ee 
| by producers of = “Ss $8 millions difference may 
high grade alley be significant in itself, But it 
cons eeatnease a fee hye need for more care- 
; a “iy and knowledge of the Ac 
ing nP impurities ~ only by the Caiveriamiatss but by 
with a combiga- ®se who will be called on to pay 
ot tests, extreme © contributions, It also raises 
trol of quality is moe a8 to the accuracy of other 
ma and calculations on which 
type m ill allows por financial bureaucracy’ is 
ge of rolls and a a 
f bar shapes and ~ Dae 
; . Pa the utmost importance, also, is 
.* ctuarial basis on which the Act 


8 built 
Conditions have changed -enor- 
"ously since! the original ActOf 1935 
~ drafted. At that time an unem- 
yMent insurance measure ‘would 
covered a relatively stable 
‘ig 


(Continued. on page.2.061.:3)_ 


yer of Montreal, and Lieut.-Col 
George S. Currie, leading member 
of a firm of auditors of Montreal, are 
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BROADCLOTH 


A new‘line of high quality shirts 


of their exceptionally fine weave, combine the 
serviceability of cotton broadcloth with luxuri- 


ous appearance. They come in 
style only . , . snow white for 
Sizes 14 to 17%, 


Main Stere—Air-Cooled Main Fieor. 
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Sag’nay Power - 
Gross Higher ° 


_ (Continued from page 1) 
consélidated gross income of $2,535,- 
307, up from $2,259,951 for the like 
period of 1939. Operating expenses, 
premium on bond interest and in- 
come taxes wiped out the gain. Net 
available for dividends was $505,359, 
compared with $572,368 in the first 
half of last year. 

Comparative figures on the con- 
solidated income account for the 
three months and second months 
ended June, 1940 and 1939, follow: 

Consolidated Income Account 

3 Months Ended — 30 


Oper. revenue 
Less: Expenses 
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Crerar Boost 
Heralds Shake-up 


(Continued from page 1) 
rising at last to be a District Officer 
Commanding. 

The difficulty, however, in ap- 
praising the success which these men 
will achieve in their new posts is 
obvious. The Canadian peacetime 
army is a negligible organization 
embracing only a few thousand men. 
The wartime army is now far in ex- 
cess of 100,000 men and to it will 
shortly be added some 200,000 men 
called up under the conscription 
law. 

To administer so lafge a force 
efficiently calls for the highest abil- 
ity both in terms of military capa- 
city and administrative talent. Until 


1/a man has grappled with such a 


Net revenue 

Less: Debt interest .. 
Other interest 
Debt discoun 


Surplus forward .... 
*Deficit. 


Consolidated Income Account 
6 Months Ended June 30 
1940 1939 

$2,535,307 $2,259,951 
351,087  300,7 


Add: Other income .. 


Net revenue 

Less: Dept interest .. 
Other interest 
“Debt discount 


Surplus.forward « », .. 
*Deficit. . 


Foreign Exchange 
was be chonge inthe anetetina te ie 
: to 
United States dollar at Toronto and Mont. 
real, which was $1.10 for buying and $1.11 
for selling. The rate likewise was 
unchanged at $4.43 and $4.47 sell- 
ing. The rate is daily by the 

Other Currencies, July 22 
Australia . 3.58 : 
India,.... .3368 
Japan .... 


Leading Manufacturers, Con- 
tractors, etc., who can use an 


AGENT IN OTTAWA 


whe is theroughly familiar with local 
conditions, is able and has highest 
banking referénées,: are invited to 
write Bex 52, The. 


F invinciste 


BENSON . HEDGES 
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task, successfully, it is impossible to 
forecast his future. 


Need More Businessmen 


There is a growing opinion on 
Parliament Hill that ultimately the 
Government will have to call in 
executive businessmen with military 
background to take charge of the 
department. They may have to work 
through the brass hats, but in one’ 
way or another a hard, efficient busi- 


3.52229 / ness administration must be 


achieved. 

The appointment of the two execu- 
tive assistants to the minister is un- 
doubtedly preliminary move in this 


64 | direction. Col. Magee is a veteran of 
384 | the last war but his reputation rests 


upon his success as a commercial law- 


503 | Yer in Montreal. Lieut.-Col. Currie, 


who appears to be concentrating: 
upon the supply and equipment 
problems of the department, is at- 
tacking his job as a business execu- 
tive, not as a soldier. 

The changes in the army staff 
put an end to demands that Lieut- 
Gen. A. G. L. McNaughton, former 
commander of the Canadian First 
Division overseas, be brought.back 
to Canada, Genéral McNgughton 
has been loaned to the British War 
Office. to command a.corps in the 
home defense of the United King- 
dom: The Cafiadian’ division over- 
seas is included in’ the.corps.’ 


€an.: Wire & Cable Co. 
Profits: Are Doubled -. 


" Net profit of Canada Wire & Cable 


2644 | Co, for the first six months of .1940 


were 2% times ag high as the same 
period of last year, according to fig- 
ures released by. Herbert : Horsfall, 
president dnd managing director. 


Net profit, after all charges, inclundi- 


ing depreciation, income tax and the 
new excess profits tax, totalled $3890,- 
000, compared with $154,838 for the 
first six months: of 1939. 

‘* Barnings per share on the class A 
stock were equal to $9.66 per share, 
compared with $207 for the “1939 
period. Saeed, Se a 


Construction is to be started in the 
near future of a $1 million extension, 
800 by 160 feet, to the Peterborough, 
Ont., plant of ‘the Cariadian General 
Electric Co. Plans and specifications 


and 

being called as soon as these are 
complete: ; 

The new plant will serve the dual 
purpose, it is understood, of provid- 
ing edditional ty for perform- 
nr ly otergeartae ye eagesnand con- 
tracts output company’s 
regular commercial . 


War orders to industry gelerally 


| and erection of new plants haye step- 


ped up demand for such products, — 
—_—_—_o_o_oOoOoOoOoO 


foreign to the Canadian 


To what extent has the present 
Act been subject to the most search- 


There are the gravest possible 
dangers in any attitude of com- 
placency or restraint in criticizing 
and questioning a measure of this 
magnitude. 

If the Government insists on foist- 
ing an unemployment insurance bill 
on the country at this time, no ef- 
fort should be spared in subjecting 
it to the closest possible scrutiny 
and exposing fearlessly its weak- 
nesses and shortcomings. 

* * . 


Subversive Literature 
For Alberta Children 


A textbook is now being printed 
and will be distributed for use in 
certain schools this fall which 
should interest practically every 
businessman in Canada. 

It holds up to “ridicule and con- 
tempt” practically every major busi- 
ness in Canada: flour milling, bak- 
ing, automobiles, meat packing, 
canning, milk products, advertising, 
iron and steel, banks, railways, fish 
packing, electrical equipment, brew- 
eries, the press, departmental stores 
and others. 

It presents its material and directs 


“totalitarian ways of the Nazis 
preaches a gospel 
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vot 
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a softening here and there of 
phrase. 

The anti-Canadian gospel is 
preached just as forcibly as ever; a 
gospel which the Defense of Can- 
ada Regulations have power to con- 
trol. 

This is no time for any province 
to aid Hitler by sowing seeds of 
revolution and scorn for the Can- 
adian way, in the minds of our 14- 
year-olds. 

. 7 = 


War Supply an 
Industrial Job 


The United States is going through 
difficulties not dissimilar to our own 
in speeding its defense programme. 

Commenting on the new appropri- 
ations sought recently by President 
Roosevelt from Congress the New 
York Times says that a central 
weakness of the national defense 
policy, so far, has been a failure to 
give good men like William &. 
Knudsen and_Edward R. Stettinius, 


its argument in such a way that the Jr., sufficient explicit powers to en- 


War Orders Cut 
Capacity Margin 


(Continued from page 1) 
in which her own productive ma- 
chinery stands—a point which The 
Financial Post has been emphasiz- 
ing to justify the transplanting of 
some of her essential arms industry 
to Canada. In recent days the 
British Government has ordered 
the construction in Canada of three 


were under construction in Britain 
and are now being abandoned. 


somewhat confused as to Canada’s 
industrial abilities, but appointment 
of Hon. C. D. Howe as Britain’s pur- 
chasing agent here has greatly ac- 
celerated action; slashed enormous 
sticky masses of red tape. 

In a long list of projected pur- 
chases on this continent, recently 
submitted by Britain, it was found 
that in the case of some items, Can- 
ada could supply the article more 
readily than the United States. The 

| businéss was. forthwith - appropri- 
ated for this country and in- 
formed later. 


Output Not Immediate 


4. Despite the enormous volume 
of capital expenditure on plant 
construction, it must ‘be kept in 
mind that actual production is in 
many casés still a long way off. 
Plant expansion now under way 
‘or completed in Canada and fin- 
‘anced in -whole’or in part -by the 
British and Canadian Governments 
amounts to approximately $80 mil- 
‘lions, invélving ‘some 50 ‘firms. 
| Estimated output of these plants 
+whien they «get “into “action—is 
some‘ $400 millions annually. 

No matter how promptly build- 
ings can be run up or how available 
suitable machinery may be, installa- 
tion ‘and ‘organization take time. 
Chemical plants generally ‘will be 
producing in-a few: months. But 
arms aid muin!tion plants now ord- 
ered are not likely to be turning out 
war supplies before next year, prob- 
ably not before next summer. 


_ Near Capacity 
5. Canadian industry is very near 
ee of eae capacity to produce 
within «a ” lable time guns 
shells and similar armament, it is 
believed in* responSible quarters. 
Reason for.this alleged limit is the 
lack of machine tools. | 
‘It is claimed ‘that very soon the 
entire availablé supply of machine 
tools, procurable here, in the United 
States and elsewhere, will be har- 
nessed for war production or in use 
for other essential industry. 
While new orders for more ma- 
— one + be placed, it is al- 
eg at an important new supp! 
of machine tools could not be a 
able before 1941, which would prob- 
ably mean that new factories using 
these tools would not be producing 
before 1942 or 1943. There are, of 
course, individual exceptions to this. 
Labor Shortage 
6. Shortage of skilled and suit- 
able labor for war supply is ex- 
pected to prove serious in not 
many weeks. Already the lack of 
suitable labor is being felt in some 
industries and as new war supply 
firms get close to or into produc- 
tion it is expected that the short- 
age will become very real. 
One of the main reasons given for 


Gains of Railways 
Depend on Wheat 


(Continued from page 1) 
the last half of the year, may be 
largely offset if the wheat move- 
ment drops to any appreciable 
degree. 
Plenty of Grain 

What are the prospects for the 
wheat movement? The current crop 
year closes this month. Government 
figures indicate the carryover at at 
least 250 million bushels. This con- 
trasts with just over 100 million 
bushels at the close of the previous 


has storage facili- 
ties for some 400 million bush 
present the terminal faciliti 
loaded to their effective capacity. 


Half of the country elevators are 


loaded, so that there remains avail- 
able for the new crop storage in the 
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them have been given jobs commep- | Int; 
te with their energy and ability. | J 


These are two separate jobs. True, 
the Minister of Munitions and Sup- 
ply has wisely delegated important 
authority to corporations and other 
specific agencies created or co-opted 
for specific purposes. But the chair- 
manship of war supply—responsi- 
bility for co-ordination of their 
work to ensure the procurement of 
supplies quickly and effectively—is 
an industrial job. It is a one-marf 
job. It should be given to one man 
with supreme authority to get re- 
sults, j 

This would free Mr. Howe for 
onerous cabinet responsibilities and 
for his added responsibility of 
liaison in British war purchasing in 
Canada. 

It would be the best guarantee 
that the scores of dollar-a-year men 
at Ottawa and those now connected 
with the vast organization’ of war 
supply were all pulling their weight 
and doing work commensurate with 
their ability. 


JOINS BREWERIES BOARD 


From Our Own Correspondent 
MONTREAL.—Col. F. L. Shoul- 
dice of Calgary has been elected to 
the board of directors of Associated 
Breweries of Canada. 
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Established 1817 


“A BANK WHERE SMALL ACCOUNTS ARE 


WELCOME”. 


Parley on Cold Sisters of Charity 


‘Sets Policy 


From Our Own Correspondent 
OTTAWA.—Individual gold mines 
will decide the extent to which gold 
production will be stepped up, it 


$ was decided at the conference be- 
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Business Protests 


Rushing of Bill 


(Continued from page 1) 
fromm payrolls already necessary in 
business institutions, one firm having 
11 such deductions. He asked for 
more time to study the plan. 

G. S. Hougham, Dominion secre- 
tary of the Retail Merchants Associa- 
tion, suggested that unemployment 
insurance legislation should be per- 
missive rather than mandatory. He 
said he would like to see retail clerks 
exempted from the bill but was not 

a suggestion that this be 
done. He asked for representation of 
the retail merchants on the advisory 
committee. 

E@ect on Bsnks 

H. T. Jaffray, president of the Can- 

a Bankers Association and gen- 

manager of the Imperial Bank of 
Canada, representing the chartered 
banks, stated that in 1939 the banks 


tween leading mining men and offi- 
cials of the Dominion Government 
held in Ottawa last week. 

It was realized at the conference 
that while an increase in gold pro- 
duction is highly desirable“to aug- 
ment supplies of. foreign exchange, 
a general output step-up by all mines 
is not feasible. Some mines can 
increase grade but others are already 
producing all the gold they can. 


had about 20,156 employees to 
whom the Act would apply. Had the 
Act been in force last year the banks 
and their employees jointly would 
have contributed over $500,000, from 
which employees released under cir- 
cumstances which might have en- 
titled them to benefits would have 
drawn only $18,726. Of the total con- 
tribution bank employees would 
have paid in $278,049 or over 14 times 
the benefit. 

He also outlined the policy fol- 
lowed by. the banks when releasing 
employees showing that on the av- 
erage they would have received more 
than three times the amount provid- 
ed under the unemployment insur- 
ance plan. Accordingly he asked that 
the banks be exempted from the op- 
eration of the Act and that if this re- 
quest were denied some alternative 
be worked out on a special basis. 


$2,500,000 
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Finance Hospital 


Syndicate Offers $2.5 
Millions of Bonds With 
Quebec Guarantee 


from Our Own Correspondent 

MONTREAL. — Banque Canadi- 
enne Nationale and L. G. Beaubien 
& Co. head a large syndicate mak- 
ing a public offering of $25 mil- 
lions of the Sisters of Charity of 
Quebec 4% s.f.: bonds at 99 and 
aecrued interest. The bonds mature 
Aug. 1, 1950, but are non-callable 
for 7 years except for sinking fund. 

This issue has been authorized by 
a special act of the Quebec Legis- 
lature and is unconditionally guar- 
anteed as to principal and interest 
by the province. Moreover the loan 
is a direct obligation of the Order. 
The annual sinking fund, starting 
Aug. 1, 1941, is calculated to retire 
$360,000 of the bonds before ma- 
turity. 

Proceeds of the present issue, to- 
gether with insurance meney, will 
be used for reconstruction and 
equipping the St. Michael the Arch- 
angel Hospital near Quebec City 
destroyed by fire early this year. 
Work on the new plant has started 
already and is scheduled for com- 
pletion about May, 1941. 


NEW DIRECTOR 
F. L. Hubbard, Toronto, former 
commissioner of the Toronto Trans- 
portation Commission, has been ap- 
pointed a director of Acme Farmers 
Dairy, Ltd. 


. 


~-Provihce of Quebec Unconditionally- 


other half of the country elevator 


space, or around 90 million bushels 


Above Average Crop? 

Crop prospects in the West have 
been fairly encouraging, but it is 
not expected that the outturn will 
be as large as 1939 when close to 500 
million bushels of wheat were pro- 
duced. A 400 million bushel crop, 
however is possible. Add to this the 
carryover of 250 million bushels and 
Canada will have available for do- 
mestic and export demands 650 mil- 
lion bushels. ° / 

Ordinarily three quarters of) the 
wheat moves from the farms to the 
elevators between August and No- 
vember. Whether or not that will 
be the case this year depends upon 
the demand arising for export and 
elevator capacity. 

Fall Movement? 


Movement from country elevators, 
of course, depends almost entirely on 
the export trade. The domestic mar- 
ket including farmers’ own seed re- 
quirements which hardly enter 
traffic channels at all, only amounts 
to 125. million bushels at best. Norm- 
ally Great Britain and Continental 
Europe must take the rest. Only the 
British market is open now. Cana- 
dian shipments to that quarter run 
as high as 200 million bushels a year, 
but have often dropped well below 
that figure. With a war on, some 
increase may be expected over 
normal requirements but observers 


’ | point out that sorhe other sources of 


wheat than Canadian are stil] open 
to Britain. 
May Defer Buying 

From the railways point of view 
the wheat movement this fall may 
be under that of a year ago, A light 
export demand in the fall months 
would quickly bring about a block- 
ing up of the elevator space, both at 
terminal and country points. That 
condition, of course, is 
on the assumption that the British 
buying will not come with any rush 
this fall but will reach a peak next 
spring. : 

With a limited movement of wheat 
rail earnings will be affected. It is 
difficult to say whether the increase 
in other types of traffic will be suf- 
ficient to offset a small wheat move- 
ment. The chances are that it will, 
but the gains of the past several 
months are likely to be of more mod- 
erate proportions in the fall months. 


ing plan construction projects, to 
cost almost $3 millions. 

Twelve explosives plants to cost 
about $19 millions, in addition to 
the $11 millions explosives plant 
project announced last week. 


Guaranteed 
THE SISTERS OF CHARITY OF QUEBEC 


~ 


4% sinking fund bonds, dated August 1, 1940 
due August 1, 1950 


(non-callable for 7 years except for sinking fund) 


Principal and semi-annual interest (February 1 and August 1) payable in lawful money of Canada in Quebec, Mont- 
real-and Toronto, Callable as a whole, at the option of the borrower, on 30 days’ notice, at 101 on August 1, 
1947, February 1 and August 1, 1948; at 100% on February 1 and August 1, 1949; and at 100 on 
February'1, 1950. Also callable by lot for sinking fund at 100 on any interest payment 
date throughout life of issue. Registration as to principal only. Denominations: 
$1,000 and $500. 


Trustee: General Trust of Canada, Quebec 
Legal opinion: Messrs. St. Laurent, Gagné, Devlin & Taschereau, Quebee 


Legal Investment for Trustee Funds in the Province of Quebec and for Insurance Companies registered under 
the Canadian and British Insurance Companies’ Act. 1932 Ce 


Security of Issue 


~ As authorized by special act of the Quebec Legislature (4 Geo. VI, Chap. 4, the Provincial Gov- 


ernment, under an Order-in-Council, uncondiffonall 
Each bond will be endorsed to this effect by the Min 

The loan will also be a direct obl 
covenant the bonds will bear. 


Sirois, notary, Quebec: 


The annual sinking fund, starting on August 1, 1941, under the direction of th 
bondholders, is calculated to retire $360,000 of these bonds before maturity. Sie 


Borrower and Object of Issue 


Founded in 1849, this Order 

_ members and operates more tha 
The proceeds of the present issue, 

the cost of reconstructing and equippin 
City) destroyed by fire early last year. 
be finished about May, 1941. . 


started and will 


The. new construction, 


The Hospital and its annexes will take care of about 3,000 mental patients. 


Subject to 


b to prior sale and allotment we .offer these 
delivery if, as and when issued and received by us a 


y guaranteees this loan as to principal and interest: 
ister or the Deputy Minister of Health. 


igation of the Order of The Sisters of Charity of Quebec, whose 
The Trust Deed concerning the loan will be executed before Mr. Joseph 


(also known as the Grey Nuns of Quebec), now numbe rer 1,500 
n 60 hospitals, schools, orphanages, etc. ear 
together with insurance money received by the Sisters, will pay 
g the St. Michel Archange Hospital (at Mastai, near Quebec 
fireproof throughout, has already been 


bonds on behalf of the Order, for 
nd subject to the approval of Counsel 


PRICE : 99 plus accrued interest — yield to maturity 4.12% 
It is expected that interim certificates will be ready for delivery om or about August 15. 


| Banque Canadienne Nationale 


A. E. Ames & Co., Limited, 


The Dominion Securities Corporati 


L.G. Beaubien & Go., Limited 
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Churchill’s Power to Stir Emotion _ 
Brings Life to Debates in Commons __ 


NDON.—The House of Com- 
ion js still the most unexpected of 
laces. For weeks now the old Mother 


rr Parliaments has carried on with- 


n Opposition, and debates re- 
per to Ministerial monologues, 

But : 

ily when t 
challenge of a reborn Britain to our 
enemies, Parliament became 
cant and great once more. 

The power to arouse intense emo- 
tion is not given to many men. Earl 
Baldwin had it when, as Prime Min- 
ister, he would rouse the House to 

ity, sentiment, irony, and idealism 
Pi most at will, He cast a spell over 
us as easily as a fisherman casting @ 
fly, yet he was never the victim of 
his own exuberance. 


thies are easy 
to rouse, like 
his resent- 
ment /and 
his mMagnan- 
imity. Either 
as a writer or 


is part of it 
all whether 
dealing with 
the  vicissi- 
WINSTON CHURCHILL ee +. 
victories of his ancestor, the first 
Duke of Marlborough. s 
He does not see the British race as 
@ collection of shopkeepers or arti- 
sans, but as the spiritual descendants 
of Grenville, Shakespeare, Drake, 
and Nelson. A study of his own life 
reveals climax after climax, adven- 
ture, victories, discouragements, 
failures—but never surrender. 
” 6 


Unhappy Task 


No senior officer in the Fleet 
could have been better fitted to carry 
out his distasteful but essential task 
at Oran than Vice-Admiral Sir James 
Somerville. He is a man of swift and 
penetrating intellect with an ill-con- 
cealed impatience for the pompous 
or the routine mind. His wit is sharp 
pointed—sometimes too much s0 for 
his associates—but he softens it with 
a warm humanity toward all God's 
deserving creatures. 

In appearance he is dark and looks 
younger than his 58 years, He went 


‘ to sea at 16, and has never lost that 


zest for life which is so often the 
legacy that comes to those who give 
their hearts to the tempest and the 
‘waves. 

On shore he is more traditional 
than when afloat, finding his plea- 
sure in shooting and fishing. Sir 
James has a pretty wife, an attrac- 
tive daughter, and a son in the Navy. 
It is strange, now, to realize that not 


Big Expansion 
In Civil Service 


Add 1,000 Per Month 
Since Start of the War 
— Ottawa Benefits 


From Our Own Correspondent 

OTTAWA.—The civil service of 
Canada is growing under the pres- 
sure of war at the rate of about 1,000 
per month. A return tabled in the 

ommons showed that 
6,693 employees have been added to 
Government service from the out- 
break of war to May 27 last. Biggest 
increase was in the Department. of 
National Defense where 3,653 new 
employees were reported. The added 
payroll in this department alone was 
$2.634,150. 

The aggregate increase of Govern- 
ment payrolls caused by new staff 
was $5,500,000. Only one department, 
labor, reported a decrease. 

Ottawa has profited most by the 
Tising curve of civil service, with 
3,596, or approximately half the in- 
Crease, added in the national capital. 


T.C.A. Awaits Decision 
On N. Y.-Toronto Plan 


From Our Own Correspondent 
MONTREAL. — Trans-Canada Air 
inés plans for a service between 

Toronto and New York lie dormant 
awaiting a ruling of the U. S, De- 
partment of Commerce as to whether 
or not a license will be granted. 

In March applications of T. C. A. 
and four U. S. air lines for a license 
~ Operate between Toronto and 
= York were given hearings by 
ean Aeronautics Authority at 
a ington, Since then control of 

s government agency has passed 
ome nd Department of Com- 
Shitoes soe a ole matter is being 
— this time there are no indica- 
aaa when a decision will be 
Serena he Increased use of the 
ste Siand airport and use of all 
oho Ok planes in existing 
tion, are new factors in the situa- 


—. 


very long ago he was invalided out 
of the service. 


Porthos A Prisoner 


-born friend, 
just been reported to eras unt. 
a 
in Germany. Colonel Dodge is the = 
reincarnation of Dumas’ Porthos.| Loblaw F. 
dventure comes to him easily or, The Kiwanis Club 
if it is laggard, he seeks it. ; nd of $2 millions 
In the last war he commanded his | 2 42d of $2 
battalion in the line at the age of 24/ This is the 
and was awarded the DS.O. Find-/| the money é 
ing peace an irksome pursuit he went | late Theodore P. Loblaw, founder of 
to Russia in 1919 and got himself ar- | Loblaw’s ' “once an 
by the Bolsheviks, who very | thusiastic Kiwanian and. devotee . 


a ship which was some five miles out | newspapers division of The MacLean 
at sea. Publishing Company, end hes al- 
That was the last seen of him, and| ways been zealous in boys’. wor. 
it was feared that he was lost, How | himself. : 
ae Stee oe cece ecto Soc aee o's 5 
many is a mystery t ve to ° axes Plus 
await solution. Paying T i 
a. ae An interesting sidelight (dupli- 
cated many. hundreds of times)..on 
the new taxing regulations of the 
Federal Government, is the’fact that 
one of the, larger utility companies 
Quebec has had to buy a new 
record machine ‘and engage five 


Mr. Justice Singleton was emphat- 
ically the right judge to send to the 
Old Bailey the other day. There he 
passed heavy sentences of penal 
servitude on certain people euphem- 


istically called “fifth columnists,”| additional clerks to compile the | tha 


but who deserve a harsher and more | returns. 
accurate designation. oS we tae 

He is a man of simple habits and,| Fifth Columns 
oddiy “enough, for. a; bachelor, his Seats large Canadian corpora- 
watchword is “discipline.” Perhaps ti ha tl eédedcut the 
he owes this to his in the ons ve recenlly w ou 
last war, when he was a captain in| Tanks of their Jhead office staffs.to 
the Royal Field Artillery: or per-| get rid of possible undesirables. 
haps it is indigenous to his North| Even companies engaged oy secret 
Lancashire stock, which prides itself} war work have had, Germans and 
on not being cursed with the soft-/| Italians in their employ, often on 
ness of yen rage who were born | confidential tasks.’ Any firm in doubt 
in more eltiete regions. is always, privileged to consult the 

As counsel he was an outstanding| x cp., which : knows’ its way 
upholder of professional . probity, |~~ 4 Fifth Columns 
and his essay, “Conduct at the Bar,” | #704 feo 
is still read with respect by the legal 
fledglings. As a judge he has never| Export Version 
— a bam = the ee Berlin -radio broadcasts to’ the 
WAS SOS ne ener @s One| German people glorify war, tell:of 
especially deserving of our kindness/ +. honor of dying for the Father- 
and consideration. ‘ vay 

Perhaps in i : land; never speak of the ‘tragedy ‘of 

peacetime it is right ~ dcast in'En 
that judges should seek to reform as|War- But a Berlin broadcast in Eng- 
well as to punish, but in war a judge, | lish the other night was a..heart- 
sometimes thought harsh by the|rending story of the horror of: war. 
“probation-for-all” school, becomes/It closed with-a wish that Ameri- 
essential to the nation’s welfare.| can mothers might never, have «to 
When our young men ere dying in| send their sons to die on: Europe's 
defense of the country it is not a time |» .ttiefields. That comment rather 
peat oy to those who would aid gave the propaganda away. 
y- 7 . . 


Correa, Slt, Toe Seance, rot st | They Dome He” 
SE ee ae Nathan C. Rockwood, editor of 


Rock Products, Chicago, does not 
The Home Front [peteve in pampering people. Here 
Over Objective 


are a.couple of,sentences from a re- 
Returns from the Salvation Army 


ed_ clarifying 


cent editorial in his paper: 
campaign for funds are estimated at 
$1.3 million, an increase of more 
than 25%. over the objective of $1 
million. A large proportion of this 
amount consists of pledges, 

“At the present time there are 40 
service centres in operation in Can- 
ada, and requests by military and 
civil authorities for an increase. 
Commissioner Orames states that 
ever-increasing demand is being 
made upon the organization for.serv- 


“The professors (New Deal and 
other uplifters) ... speak in dole- 
ful tones of the pioneers. who 
settled and built America, and 
lament their passing. The chief 
thing that made the pioneers dif- 
ferent frpm us was that they 
didn’t ask anyone, least of all the 
government, to find work or 
‘make work’ for them. Damn.it, 
they saw plenty of work to be 
done, and ‘they done it,’ and were 
happy in its accomplishment. 


\ 2000 TEETH 


ices. A large hostel for Canadian 
servicemen was recently opened by 
the Hon. Vincent, Massey, Canadian 
High Commissioner in London. This 
hostel is located at 101 Southampton 
Boron att gave accommo. | thought and freedom of enter- 
dation for visiting relatives of| Pr¢- 


servicemen. On G J 


2 * 
Gives Ambulances Remembering the fire that de- 
Funds have been turned over by | stroyed the Parliament Buildings at 
Rexall Drug Stores and the United | Ottawa at the time of the last war, 
Drug Co. to the Canadian Red Croégs | the Government has placed restric- 
— oe will — the pur- | tions on visits to the new buildings. 
ase of two new ambulances. tering on business . must 
Individual donations making up sieht re a ine eiatobs 
the total came from more than 1,000 Parties of tourist visito 
Canadian Rexall druggists which |" duty. Parties of tourist visitors 
were matched dollar-for-dollar by|are still, however, being taken 
the United Drug Co. through the building, but only when 
In accepting the cheque from John | accompanied by a guard. 
R. Kennedy, one Co. ee eee 
Aent, Dr. Fred W. Routley, natio | Mave About SK. 
commissioner of the Canadian Red Rachiithy .wa:.réported ‘that two 


Cross, said that every member re- : 
ceives invaluable encouragement | 5K combinations are now rearming 


with the arrival of such willing| the United States: Stettinius-Kriud- 
help from “hack home.” sen and Stimson-Knox. 

Ra toe Now a reader in New Hampshire 
Almost $1 Apiece tells us that SK is, radio amateurs’ 


Kitchener and Waterloo with a| signal for “All done; end of trans- 
population of 40,000 have been suc-| action; signing off; I am through.” 
cessful in raising $38,000 for the pur- * 8 * 
chase of an “wy tank oa a three 
weeks’ period. is works. out at 
almost $1 per person for the sister) T®¢ British Government has 
municipalities. asked retail stores to donate win- 

The drive to raise the funds was |dow space for a series .of displays 
carried on for two weeks and ser-| designed to keep folks on: their 
vices of all kinds, including adver-| mettle to beat the Nazis. The themes. 
tising, were donated. The Kitch-| forthe displays are provided for by 
ener-Waterloo tank drive was the 

_ . : the’ Government but the displays 
original drive of this kind to be 1 th t ef etch 
launched by a municipality for pur- themse ves are the product o 
chase of war equipment. store’s own display men. 


They cleaned out privies, and did 
a lot of other things that were not 
cultural, but they founded an 
American culture of individual 
independence and freedom of 


War Windows 


THE ONLY TIRE 
THAT GIVES YOU 


to 
nooner! 
all roads, in all weathers. 
Ash your nearest dealer to 
range— 
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OGILVIE FLOUR APPOINTMENTS ° ° 


: Consequent upon the resi 
director of Ogilvie Flour 


tion of J. W. McConnell as’ presid 
Hon. Chas. A. a Pe 


vice-president 


and ‘former Minister of Finance, was elected to the presidency of the 
company. Mr.-McConnell’s place on the board. was filled by the election 
of Morris W. Wilson, president of the Royal Bank of Canada. — 


/ Exchange Ban on Travel 
For Pleasure Decisive 


From Our Own Correspondent 


‘OTTAWA.-— While somewhat 
modified since first imposed, the ban 
on taking money out of the country 
for pleasure purposes will decisively 
curb the outward flow of Canadian 
funds and ‘the sapping of Canada’s 
foreign exchange resources. Detail- 
' regulations indicate 
t ordinary holiday or social travel 
to the U.S. wil] be sharply cut this 
summer, and-that the annual south- 
ward trek to Florida, California and 
other winter résorts will be virtually 
suspended. — 

The original ban:on pleasure travel 
anywhere has been modified: to per- 
mit trips4o the “sterling area,” which 
would:presumably include Bermuda, 
the Bahamas and West Indies.’ But 
it still applies to.all countries outside 
the: “sterling; area,” and: thus ‘covers 
not only the. United States. but such 
countries .as- Mexico and ‘South 
American -nations, ; 


The ‘banks and other authorized |f 


dealers of the Foreign - Exchange 
Control: Board are still permitted to 
provide directly foreign exchange 
for travel. and other purposes in cer- 
tain categories. They may supply up 
to $100 a trip to bank customers for 
necessary. business travel; exchange 
for-sudden emergency trips in cases 
of illness or accident involving per- 
sons, in the .U.:S.; or up to $25 a 


month (or £25 sterling) for “benevo- 
lent remittances,” 

Otherwise a permit for getting ex- 
change must be obtained from the 
Control Board. This body has estab- 
lished six categories of non-pleasure 
travel for which exchange permits 
will be granted more or less readily 
if applications are acompanied by 
satisfactory supporting data. 

At the same time the Board has 
made it clear that the restrictions 
apply not only to obtaining foreign 
exchange for spending on pleasure 
travel or similar purposes outside 
Canada, but also to export of Cana- 
dian funds for such purposes, Fur- 
ther, exchange authorities evidently 
have no intention of permitting Can- 
adiafis to divert income from U. S. 
sources to pleasure spending below 
the border, 

Such income must be transmitted 
to the Canadian owner and the U. S. 
exchange channelled ‘through the 
Board for conversion into Canadian 


In addition to urgent cases of ill- 
ness or accident ang necessary busi- 
ness travel with which the banks 
may deal, the Board will issue per- 
mits for obtaining exchange for six 
classes of non-pleasure travel: 

1. Travel for health, wherever it 
is necessary to go to the United 
States for special medical attention. 

2. Travel for education, training, 


| Directors of War—IIl 


Drafting men, of special abilities 
from Canadian industry, financial 
institutions and:the Dominion civil 
service, there has been created a 
vast machine for prosecuting Can- 
ada’s war effort. 

To familiarize businessmen with 
the personnel and various func- 
tions of Canada’s special war or- 
ganizations, The Post in the next 
few weeks will publish a com- 
plete roster of these . bodies, of 
which the following. @the third 
installment. 


Last week's roster of Directors of 
War listed those entrusted with the 
top supervision and policy making 
authority of the Department of Mu- 
nitions and Supply, including the 
Minister, Deputy-Minister, executive 
committee, ‘Wartime Industries Con- 
trol Board, and Technical Consult- 
ants. This week the department ros- 
ter is continued with a list of the 
principal operating personne] and 
purchasing divisional heads. Next 
week's roster will cover the Depart- 
ment executives and personne] chief- 
ly concerned with production. 

Since last week’s issue went to 
press, there have been several addi- 
tions to the policy making and con- 
trol groups listed then. To keep the 
roster up to date, these are given be- 
low: ’ 

J. P. D. Malkin, director of W. H. 
Malkin & Co., B. C. Packers and 
other companies, He will represent 
the general purchasing division of 
the Department on the committee. 
Previously he was Director of Pur- 
chases of the Department. 

Lieut.-Col. W. E. Phillips, presi- 
dent of the W. E. Phillips Co. Osh- 
awa, Ont., and of the Duplate Safety 
Glass Co. of Canada. He will spe- 
cialize in the procurement of naval 
armament. 


. A. W.’ Merriman, Department ot 
National Revenue, has been made 
Secretary of the Wartime Industries 
Control Board. ~ 

* . = 

Department Personnel—General 

¢ and Secretary: L. R. 
Thomson, consulting engineer, Mont- 
real, . - : 

Ase’t. Comptroller and Sec.: A. 5. 
Tindale, chartered. accountant, To- 
ronto. 

Executive Assistants to the Deputy 


7 - : ~ a : mas . N i ih 
cay ANY VANE 


, y=): 


Montreal. W. D. Low, purchasirig 
agent, C.N.R., Montreal. 

Legal Department: J. deN. Ken- 
nedy, barrister, Toronto. 

Liaison Officers (no salary): New 
York, J. B. Carswell, former presi- 
dent, Burlington Steel Co., Hamilton. 
London, C. A. Banks, managing 
director, Bulolo Gold Dredging Ltd. 

Labor Liaison: H. B. Chase, Can- 
adian vice-president, Brotherhood 
of Locomotive Engineers. 

Cost Investigation: F. E. Wood, Na- 
tional Steel Car Corp, — Cost 
Accountant. 

Transport Controller: B.S. Liberty, 
C.N.R., Ottawa. 

Press Liaison Officer: Rielle Thom- 
son, Public Relations Counsel, 
Montreal. 

Contract Investigator: J. A. Marsh, 
General purchasing agent, Canadian 
Porcelain Co., Hamilton. 

Personnel; W. C. McEachern, Post 
Office Department. 

Economic Adviser: S. W. Fair- 
weather, director Bureau of Econ- 
omics, C.N.R. . 

eo +. . 
General Purchasing Division 

The final placing of most contracts 
is carried out by this division. The 


652 Miles of Line 


\ Prete Ost Own 


tem has abandoned 652 miles of 
emia ae Over half 
of the given up was in 
Ontario. ~ 
C. -N. RB. Lines Abandoned 

1929 te Date 
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Aircraft Overhaul 


Contracts Given 


Ten Firms Will Service 
Empire Air Training 
Plan Machines 


From Our Own Correspondent 

OTTAWA.—Contracts with 10 air- 
craft and flying companies in On- 
tario, Quebec and the Prairie Prov- 
inces have been awarded by the De- 
partment of Munitions and Supply 
for overhauling of aircraft used in 
the Empire Air Training scheme. 

It is understood that Government 
funds will be available to finance the 
equipment and extension of facilities 
required to handle overhaul and 
repair work of the scope necessary 
under the Air Training plan. 

Overhaul contracts have been let 
as follows: 

Ne. 1 Training Command: The de Havil- 
land Aircraft of Canada Ltd., Toronto; 
Ottawa Car and Aircraft Lid., Ottawa; 
Fleet Aircraft Ltd., Fort Erie, Ont. 

No, 2 Training Command: Canadian Air- 
ways Ltd., Winnipeg; Standard Machines, 
Winnipeg; McDonald Brothers, Winnipeg; 
Mason & Campbell, Prince Albert. 

Ne, 3 Training Command: Noorduyn 

Ltd., Montreal; Canadian Cat and 
Foundry Co., Montreal: 

No, 4 Training Command: Aircraft Re- 

pairs Ltd., Edmonton. 


As far as possible, each contractor will» 


specialize on one or two types of ’planes. 
or engines. 


etc., where such training or educa- 


tion is not available in. Canada, 
Permits will not be granted to at- 
tend school in the United States or 
to take an ordinary undergraduate 
university course, except under. spe- 
cial circumstances, 

3. Personal affairs, such as mar- 
riage of a Canadian in the United 
States, or trips to the United, States 
to settle estates. 

Conventions 

4. International conventions, to 
enable Canadian delegates to attend 
conventions of recognized -interna- 
tional organizations, Applications 
should be: centralized through the 
Canadian headquarters of the 
organizations involved. 

5. Transit through the U. S., par 
ticularly by automobile, when -it is 
necessary for Canadians proceeding 
from one point in Canada to an- 
Other to pass through the United 
States. 

6. International commuters. Spe- 
cial arrangements are being made 
in the case of international com- 
muters, that is persons who reside 
in Canada but are employed in the 
United States and cross the border 
daily. It is intended to provide a 
special permit ‘to take moderate 
amounts of "money with them for 
néecéssary expenditures in connec- 
tion with their employment. 


purchasing sections of this’ division | ° 


are ten in number. Personnel is list- 
ed below with peacetime affiliations. 

Director of Purchases: J. Eaton, 
assistant to general purchasing agent, 
C.P.R. : 

General Purchasing Agent: L. L, 
Price, supervisor of price investiga- 
tion, C.N.R. 

Clothing Section: G. A. Briggs, De- 
partment of National Defense. 

This section is responsible for the 
purchase of cloth, clothing, uniforms, 
footwear and canvas goods. 


Aircraft Section: D,. P. Buckley, | * 


Department of National Defense. 

This section places ’orders on be- 
half of the R.C.A.F. and the Aircraft 
Production Division of the Depart- 
ment. 

Machinery Section: C: P. Morrison, 
tadio department, C.N.R. 

Machinery, hardware, tool steel, 
tools, and plumbing supplies are 
purchased by this section. 

Wood Products Section: C. E. W. 
Morshead, purchasing agent, C.N.R. 

This section purchases lumber and 
millwork, office equipment, folding 
tables, building products, tent pegs 
and poles. 

Motor Vehicles: C. B. Doheney, 
purchasing agent, C.N:R., Toronto. 

All motor vehicles, both for home 
use and overseas delivery, along with 
bodies, tires and wheels, are pur- 
chased by this section. 

Fuels and Paints Section: W. J. 
Atkinson, purchasing agent, C.N.R., 
Toronto. 

This section not only purchases all 
fuels and paints but lubricants and 
electrical supplies as well. 

Medical Supplies: A. P. Labelle, 
wholesale drug supplies. 

* All hospital and medical supplies 
are purchased by this section. 

Foodstuffs Section: W. E. Wilford, 
commissary purchasing agent, C.N.R., 
Toronto- , 

In addition to the purchase of all 

the section is responsible 


Serene tr this section include 

brushes, enamelware, brooms, tin- 

y . ; ’ 
end linen. 


tableware 


OILERS and Engines, Turbines and 
Generators are industry’s “good and 
faithful servants.” But only under good 
masters, heedful of their health and wel- 
fare, can they do their best work ... . avoid 
ruinous mishaps ... lead long and. useful 


lives, 


the modern way. Why carry cash | ees 
require. Available at any of our Branches at low cost. 4 
‘Know Your Benk—it can be useful to you. . 


the BANK of | 
NOVA SCOTIA — 


EST: 18392—OVER A CENTURY OF BANKING EXPERIENCE 


WHAT'S Yow? PROBLEM OF 


Ouse 


JOHNS-MANVILLE can help you solve it . . . Expert 
advice on planning . . . Speedy delivery on materi- 
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BUILT-UF J-M CORRUGATED TRANSITE 
SIDING’ + J-M INDUSTRIAL FLOORING * 5-M INSULATING 
BOARD PRODUCTS #* J-M ASBESTOS WALLBOARDS + -J-M 
INSULATION « J-M INDUSTRIAL INSULATIONS 
J-M GASKETS M. REFRACTORIES 


ay me cele ae 


ROCK WOO! 
; § ACKIN oy ee ba oo 


CANADIAN JOHNS-MANVILLE CO LIMITED) TORONTO 


NATIONAL e 
STEEL CAR Corporation Limited 


AIR 
CRAFT 
DIVISION 


_ Modern Builders of Railway Passenger Cars 
-—Freight Cars—Snow Plows—Street Cars 
—Air Dump and Industrial Cars of all 
at’ Malton, ~ Ill - descriptions. Automobile. Chassis: frames 
Ontario and. Parts — Steel Pressings — Forgings — 
* Drop Forgings. ‘ 
Fully 
equipped 
for manu- 
facture 
‘and. -pro- 
duction of 
the most 
modern 
aircraft 


Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, Iowa, leading 
manufacturers of tractor equipment for earth 
and snow removal. 


Head Office: HAMILTON, ONT. 


Sales Office: 437 St. James Street 
Mentreal, Quebec . 


and machinery premiums in force in those 
companies is on ‘the books of the Boiler 
Inspection Company ‘alone. This should" 
interest those requiring boiler ‘or machin- 
ery insurance. c 


Ask your agent for full particulars about 
this: Company. 


The best care that industry can provide for 
these mechanical servants, to supplement 
that of its own capable operators, is The 
Boiler Inspection Company’s 64 years of 
specialized experience. This, the leading 
and oldest engineering insurance company 
in Canada, strives constantly to\keep the 


pressure up, the wheels turning in the 
Its field force of 36 is 
closely geared ‘to a head office engineering ° 
staff, whose one business is protecting 


plants it insures. 


power. 


There are 23 companies registered in. the 
Department of Insurance at‘Ottawa forthe _. 
transaction of boiler ‘and machinery insur- _ 
‘ance. Over 53 per cent. of the: total boiler. 


908 FEDERAL BLDG., TORONTO 
806 The Bank of Nove 203 Curry Bidg, 
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| BOILER jMSPECTION 
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Mark Time— 


. Markets : 
Await Hitler’s Meve 


. 


-. 


Stock Market in Somnolent State Bat Under-| 


tone Satisfactory — More Information Needed 
=> U. S. Views , 


The stock market is waiting. There is no buying or selling to any 
marked degree. Here and there an occasional stock comes in for 
attention, but, on the whole, there is almost a complete lack of interest. 

This somnolent condition is expected to last so long as Hitler’ 
invasion threat to England. Investors recognize that reports of severe 
destruction by Nazi attacks on England would naturally unsettle the 
market. Until that threat is removed it is not to be expected that 
there will be any revival interest. 

The factor or factors holding down the markets here apply with 
equal force to those in the United States. Current market opinions 
from New York and elsewhere all carry the same story; attack on 
England, possibilities of an early peace, etc. An upward trend in the 
American markets would prove helpful in restoring interest in Can- 
adian stocks, but even the most optimistic observers: do not expect 
that the American markets will do anything until after the presiden- 
tial election and then only if the Republican candidate Willkie comes 
out victor in the con’ 

, s 


E.P.T. Drag 

The “Excess” Profits Tax is a-drag 
on the market. While it is commonly 
known that the Federal Government 
will take 75% of the excess earnings 
over the average of the past four 
years, it is difficult for the investor 
to determine how this new impost 
affects the individual company. It 
would be no problem if earnings for 

. 1940 were to remain stationary. How- 
ever, the majority of operators are 
experiencing larger earnings: in 
some cases very marked increases. 
How much will be left for distribu- 
tion on capital stock? 

Take the case of the newsprint 
companies. Unquestionably they 
form part of a depressed industry. 
Their tax base will be subject to 
ruling by the new board of referees. 
It will be some time before this board 
is working; maybe not until next 
year. Meanwhile the newsprint com- 
panies are piling up larger earnings 
than at any time in many years past; 
1940 looks like a big year for them. 
It will be a thin year, however, if 
the Government is not generous in 
allowing a much higher tax basis 
than is indicated by their reports 
for the past four years. The Govern- 
ment is expected to do this, but until 
eee taro on, re a misfits in the army; a veil of secrecy 
“newsprints” is at a standstill. Under | S®0uld not protect the misfits in 
other circumstances there would be|>USiNESS. 
an excellent market for stocks in this 
group in view of their largely in-| Watch Europe 

There have been many explana- 


creased earning power. 
eae tions of the market’s action in the 
past several weeks. We have read 
a number of lengthy analyses. Some 
have been good; others bad. This 
week one of the more conservative 
houses in: New York prepared a 
memorandum for the partners which 


market value of the company’s stock 
has dropped substantially, very 
largely because the management 
does not see fit to issue a statement 
clarifying the company’s position. If 
the situation is not as widely believ- 
ed, therf'a statement should be issued 
to restore confidence, In any event 
the shareholders should know what 
is being done with their property. 

A brass hat does not protect the 


Brass Hats in Business 

There is a growing insistence on 
the part of the public for a more in- 
telligent policy on the dessimination 
of news relating to the war effort. 
Allied with it is the need of an equal- 
ly intelligent approach by business concluded with the following re- 
executives of companies handling | marks: 
war business. We are not suggesting| «1+ will be the foreign develo 
that they tell shareholders all de-| ments that will sanetiiens the mat 
tails of war orders on hand, but there 
is much that can be said@ to inform 
the shareholder without divulging 
official secrets. 

The problem of keeping the share- 
holder informed is an old one and 
does not apply only to wartime. An 
increasing number of executivés 
have adopted enlightened policies 
with extremely satisfactory results. 
But there are others, fortunately not 
too many, who still subscribe to the 
“shareholders be damned” attitude 
of other days, 

There have been two very good 
examples of late as to the effect on 
the public and shareholders alike of 
an enlightened and ah unenlightened 
policy. Only the other day C. F. Sise, 
president of the Bell Telephone Co. 


stock market to date has given but 
momentary response to business, 
political or other factor. 

tunes have been tied up 

England, as opposed to the 
dictators, so that the 

war will continue to 

ating influence on 

speculative markets. 

continues into the 

politics should have 

sentiment. If so, a promise of Re- 
publican victory 

activity that of itself would prove 
a psychological stimulus: to gen- 
eral business.” 

The sentiments expressed apply 
with equal force to the Canadian 


outlook for the company he directs. 
The response? An immediate re- 
surgence of confidence in the com- 
pany and an improvement of several 
points in the market value of the 
company’s stock. Mr. Sise’s com- 
pany is intimately identified with 
the war effort. He did not tell any 
secrets. He did a perfectly natural 
thing—reassured the shareholders. 


fo Canada's wer effort is recognized’ by the 
Dominion Government which regards mining os 
on essential war industry. This recognition serves 
to direct attention to the important position of 
Canada's mines. 

In line with the Government's policy of encour- 
aging greater gold production and the favorable 
treatment afforded gold mines in the recent bud- 
get, a number of properties are adding to their 


following mines whose shares, at current levels 
we consider attroctive: 


East Malartic  Malartie Gold Fields 
O'Brien Perron Sladen Malartic 


Nesbitt, THOMSON 


‘AND COMPANT, LIMITED 
388 Bt. James St. West, Montreal 
Branches in the Prinolpal sities of Canada 
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1935 1936 1937 1938 1939 1940 


‘ Market Opinions 


Market commentators are showing; volume. This is favorable enough 
less concern about the war situation | from a technical as far as 
and hope of the market holding firm. pg hier hay yy men mt 

Barron’s, (The Trader) | ever, the rally evelop 
ar n| Volume and cover a wider range of 


. ” o «7 


Brookmire Counselor, N.Y.—The 
point that deserves special emphasis 
at a time of hesitation such as this 
is that, quite apart from war orders 
from across the Atlantic, sources of 
expanding business and earnings 
exist in the recovery trend and the 
normal spread between bond and armament programme right here at 
stock yields. The cause is purely and | home. : 
simply fear of the collapse of Anglo- Oia eS 
Saxon financial supremacy. Uncer- 
tain and critical as may be the out- 
look on this score, so long as the 
market stays listless the forecast of 
the outcome, however obscure, is 
favorable. 


liquidating movement, While incom- 
ing orders have tapered off for the 
past fortnight, denoting a possible 
seasonal iull in business, the trend is 
not such as to indicate a serious re- 
verse. Not in business or earnings 
curves is there warrant for the ab- 


The Annalist, N.Y.—The market's 
ability to advance on slightly heavier 
volume, following a long period of 
dullness and inactivity, is a favor- 
able symptom. .In this connection, it 
may be noted that the June rally was 

well, and that such 
ondary reactions as developed dur- 
ing the last week in the month were 
of moderate proportions.and on light 


Investment 
Notes 


Quebec Power—lInstead of paying 
the regular quarterly-dividend on 
Aug. 16, the company will pay this 
year on Aug. 26. The delay is due 
to the extra work involved in com- 
plying with the new Dominion tax 
regulations, 


trends favor higher corporate earn- 
ings, ‘There appears to be ample war- 
ranty for the ownership of sound 
common stocks which are affording 
good yields from adequately covered 
dividends. 


York Trading Ltd: 
Profits Up 15%, 
Six Months Earnings 


Increase as Result of 
Sales. Expansion 
A 15% increase in sales is reported 


a n 
Canada Lines—F igures 
volume of traffic passing 
the Welland and St. Law- 
Canals for June are not as 
ously. Traffic 


six months of 1940, as compared with 
the same period of last year. The sec- 
ond quarter showed an increase over 
the first, and the first quarter was 
better than the same three months of 
1939. Increase was due largely to ex- 

pansion in Fort William and Peter- 
-| borough, but sales were up also in 
other cities, 

Net profit of $26.936 was reported 
in 1939, equal to $1.36 per share on 
combined participating preferred and 

tock, compared 


common s with 
centg in 1938. 
The company ig engaged in the 
_| distribution of wholesale groceries 
and hardware en or through af- 
fillates to a trade of about 9,000 to 
10,000 stores in the five eastern prov- 
. ee ee of 1,000 stores are 
members acheme 
are thrown out of| 544 supply York ‘Trading with 
about 40% of its business. 


Shawinigan—Failure of Sagucnay 


by York Trading Ltd. for the first | Expen 


79|\ declared on stocks trad 
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compare with similar payments on 
May 20. No dividends have been 


1939 earnings the 
company would be taxed on the 
basis of 75% in excess of the aver- 
2 the four-year period 1936-39. 

same basis will be used in 1940, 
judging from the results to date. 
Levy Doubled ., 

The new taxes, on the basis of 
1939 earnings, would be more than 
doubled for General Steel Wares. 
Actual taxes paid last year totalled 
$137,500, while on the new basis the 
figure would be about $280,000. With 
sales higher in the first six months 
of this year than in the 1939 period 

also show an increase. 


reduced to 44 cents. 


B. C.. Power Net 
Ahead This Year 


Increase $143,663 at 
Half-Year Mark — June 
Net Off Moderately 


From Our Own Correspondent 
MONTREAL. — British Columbia 
Power Corp. reports a further im- 
provement in earnings during June 
as compared with the same month 
a year ago, but the balance avail- 
able on the A stock recorded a de- 
cline from $151,474 to $134,867. 
Despite the falling off in June, 
cumulative returns for the first half 
of the current year ended June 30 
show an increase in both gross rev- 
enué and net income available on 
the A stock. Gross income increased 
by $401,436 while the net gain car- 
ried forward for the A stock was 
$143,663. 
ead of 1939 
Comparai@e operating figures for 
June and the six months ended June, 
1940, 1939, follow: 
June 
1940 sme 
1,317,001 1,274,287 
994,468 933,382 
187,666 189,401 


Balance for A stk. .. 134,867 151,474 
Six Months Ended June 30 
1940 1939 


s 

7,783,387 
5,892,803 5,627,619 
1,127,985 1,135,406 


Balance for A stk. .,. 1,164,025 1,020,362 


Montreal Stocks Pay 
Larger July Dividend 


From Our Own Correspondent 
MONTREAL.—Dividend yee 
on the 
Montreal Stock Exchange and Mont- 
real Curb Market total $19.3 millions 
for July, an increase of $3 millions 
or 19% over the returns from the 
same month last year. 

Cumulative dividends for the first 
seven months of the current year 
amount to $142 millions, an increase 
eee over the same period of 
1989. 
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Enlarges Plant 


New Catalytic Unit and 
Storage Tanks’ 
Erected at Port Credit 


At Port Credit, Ont. Good Rich 
Refining Co. has under way im- 
portant additions td its refining and 


| oil storage equipment. Major apera- 


tions now being rushed are storage 
tanks for crude oil and refined prod- 
ucts to hold about two million bar- 
rels ‘and a Dubbs catalytic polymer- 
ization refining unit. 

When the tanks now being built 
are completed the company will 
have available storage for over 10 
million barrels of crude and refined 
products. Good Rich uses crude oil 
from the Illinois field which is 
brought in by’ boat. This makes 
necessary storage capacity adequate 
to supply the company over the win- 
ter months. Storage available last 
winter met requirements and the 
added capacity. now being built 
should take care of needs for some 
time to come. 


Make 100 Octane Gas 


Other work being done is the 
Dubbs catalytic polymerization unit 
which ‘will permit production of 
gasoline up to 100 Octane rating. 
Output of this grade will be limited, 
company officials tell The Financial 
Post, but it will be adeguate for 
blending purposes, thus permitting 
production of any desired grade of 
gasoline. 

Also nearing completion is a new 
unit for blending Ethyl lead anti- 
knock compound with gasoline. Of- 
fice premises are also being re- 
modelled, partly to make room for 
the added storage tanks. 

Good Rich Refining markets its 
products practically throughout On- 
tario, The company has a. marine 
storage plant at Windsor which 
serves that territory and is supplied 
from the Port Credit refinery, Other 

ulk storage plants are in eastern 

ntario and North Bay. With the ex- 
ception of lubricating oil, all prod- 
ucts sold are refined in Canada. 

Some years ago Good Rich, which 
is a privately owned company, leased 
the premises of the Lloyds Refineries 
at Port Credit. These have been en- 
larged and modernized, Outside of 
this lease arrangement, Good Rich 
has no» connection’® with Lloyds 
Refineries. 


Weston Net Profit 


Continues Climb 


_ Increase of 4% Shown 
After Allowing For New 
Taxes 


In spite of substantially higher 
taxes, George Weston Ltd. reports 
improvement in the first six months 
of 1940 as compared with the same 
period of 1939, in which year record 
earnings were shown. Net, after all 
charges including what the company 
regards as ample allowance for the 
new excess profit taxes, is equal to 
52 cents per share on the common 
stock. This is up 2 cents per share 
= the corresponding quarter of 


Provision for depreciation was in- 
and allowance for taxes ig 
up nearly 70%. Net profit is more 
than five times dividend require- 
ments on the preferred stock. 
Unaudited statement, with com- 
parative figures for 1939, follows: 


First € Months 
1940 


499,782 
133,649 


1939 
$ 
434,290 
121,193 
65,700 


247,398 
43,750 


Surplus for period .. 203,648 
Earned per com./share $0.50 

*After deduction of reserve for interest 
due and accrued. 


Dominion Square Bldg. 
Rented Space Higher 


From Our Own Correspondent 

MO .—Dominion Square 
Building occupancy at present is 
about 745% of capacity, compared 
with between 70-72% at this time 
last year, according to a statement 
made by Andrew Flemming, presi- 
dent, at the shareholders’ annual 
meeting. He added that the real 
estate situation in Montreal had 
not yet reached the point where the 
supply of office space was not able 
to fill the demand. 

In answer to enquiry, the presi- 
dent said that all departments of the 
Peel-Windsor Garage, a subsidiary, 
were operating profitably. 

Reports were adopted and direc- 


*Operating profit 2... 
Less: Depreciation .. 


‘ 
. 


re, 


Tt is understood that export trade 
has fallen off, principal customer 
outside of Canada being Newfound- 
land, Benefit continues to be felt, 
however, from new models added to 
the company’s line of ranges in 1939. 


The effect of the new Government 


39, the company would be taxed on 
the basis of 30% of profits. This 
would have practically no effect, as 
profits totalled only $644, . before 
taxes. 

Profits, before taxes, would have 
to total $4,000 before the company 
would be subject to the tax of 75% 
on excess. Any figure ¢f profits un- 
der that figure wouAl be subject to 
the 30% tax. If the company earned 
$4,000, taxes would absorb approxi- 
mately $1,200. 


Salmon Packers 
Face Market Cut 


Lower Price in Effort 
_ to Stimulate Buying — 
French Loss Felt 


From Our Own Correspondent 

VANCOUVER.—Although reliev- 
ed to know that the Federal Govern- 
ment hag no immediate plans of as- 
suming control over the salmon pack, 
British Columbia canners are. still 
anxious about their export prospects 
and there is no longer any doubt that 
sales will undergo sharp contraction 
in some channels. 


Under normal pre-war conditions 
about 60% of the British Columbia 
salmon pack is exported. Australia 
has severely curtailed buying in this 
market owing to import restrictions, 
and New Zealand and France, form- 
erly important customers, have pass- 
ed right out of the picture, 

The United Kingdom remains the 
chief hope of salmon exporters. The 
potential demand there is great, de- 
spite strong competition of Japanese 
and American fish, but import regu- 
lations are strict, Packers are paying 
less for the catch to fishermen and 
are lowering the selling price in the 
hope of maintaining sales to an ap- 
proximation of previous years’ vol- 
ume. 

Exporters continue to hope that 
under the new wartime food con- 
trol Great Britain will buy B. C. 
salmon, but there is the complica- 
tion of obtaining import permits and 
arranging exchange. There is also 
the recurrent difficulty of obtaining 
adequate shipping space. 

Disposal of the pink salmon pack, 
which formerly was sold chiefly to 
France, Belgium, New Zealand and 
Australia ig a major concern of can- 
ners, This is a cheaper variety than 
the red or sockeye and there is some 
prospect of its finding a readier sale 

war conditions on_ that 


Meanwhile the pack of all salmon 
varieties promises to be well up to 
average this year. There was no 
carryover from 1939. 


The halibut pack this year will 


be worth about $400,000, compared | to 


with $150,000 last year. 
Can. Colonial Airways 
Traffic Up in June 
, From Our Own Correspendent 
MONTREAL.—Canadian Colonial 
Airways carried 933 passengers in 
June compared with 671 for the same 
month last year, an increase of 39%. 
Traffic for June this year also was 
up 5.7% over May when 833 passen- 
gers were carried by the line. 
Passenger traffic for the combine 
limited and incorporated companies 
of Canadian Colonial Airways show- 
ed an increase of 106.8% for June 
this year compared with June, 1939. 
In June, 1940, the companies carried 
3,013 passengers as compared with 
1,475 for the corresponding period 
last year. : 
Foundation Maritime ‘ 
Secures Big Contract 
From Our Own Correspondent 
MONTREAL. — Foundation Mari- 
time Ltd., subsidiary of Foundation 
Co. of Canada, has been awarded a 
contract valued at $127,834 by the 
Department of Munitions and Sup- 
ply. The contract comes under the 
general classification of construction 
and defense projects. As its name 
implies, the company's operations 
are largely centred in the Maritime 
provinces. 


Since 1938 Newpe wa Salt has oper. 
a a recovery plant 
Suubatas iain, Only eee ee 


Serve Western Market 

The establishment of the new plant 
to serve the western market, particu. 
larly the agricultural and domestig 
needs of Saskatchewan and Mani. 
toba will effect economies in trans. 
portation and distribution charges 
which are expected ultimately to 
mean a saving for the western con. 
sumer, 


When in full operation the new 
plant will give employment to some 
30 to 40 men and together with the 
present unit will produce about 100 
tons of salt a day. This production 
will include coarse salt, vacuum table 
and dairy salt, as well as compressed 
blocks for livestock use. 


Build Caustic Plant 


Canadian Industries also announces 
the. construction of a new caustic 
plant at Windsor to replace the old 
plant at a cost of about $30,000. 


The site has been cleared and ex. 
cavation has been completed. Found. 
ations are under way. 

The construction work is being 
carried out by the company’s own 
maintenance department at Windsor, 
with subcontracts being let for struc. 
tural steel, millwork tanks, concrete 
blocks and roofing. 


The Mexican Light and Power 
Company, Limited 


under the Laws of the 
Canada.) 


NOTICE 
TO THE HOLDERS OF THE 5% FIRST 

MORTAGAGE BONDS OF THE MEXI- 

CAN LIGHT AND FOWER COM- 

PANY, LIMITED: 

NOTICE 18 HEREBY GIVEN that The 
Mexican Light and Power Company, 
Limited, will, on and after the ist day 
of August, 1940, pay interest at the 
rate of 56% per annum on the said 
bonds (the principal of which matured 


on the ist day of February, 1940) for — 


the half-yearly period February 1s, 
1940, te August Ist, 1946, 

As no coupon is attached te the bonds 
in respect of suvh half-yearly period, & 
has been arranged that payment will be 
made against presentation of the bonds 
for endorsement thereon ef a memoran- 
dum of such payment, at the chief office 


of the Bank of Montreal in the City of, 


Montreal er in the City of Toronto, Can- 
ada, or at the Agency of the Bank of 
Montreal in the City of New York, 
U.S.A., or at the chief office of the 
Bank of Montreal in the City of Londen, 


England. 

As under war conditions it would be 
difficult, if net impossible, for maiy 
holders te present their bonds in New 
York, the Company has made arrange- 
ments that ne matter at which of the 
above mentioned places the bonds are 
presented, interest for the said period 
will be paid on this eccasion in United 
States funds, which in England and Can- 
ada will be subject te exchange control. 
Such action is not, however, to be con- 
sidered # \presedent er as a waiver of 
any of the Company’s rights with re- 
spect te the funds in which interest may 
be payable tinder the bonds or the trast 
deeds securing the same. 

Dated this 25th day of July, 1940. 

THE MEXICAN LIGHT AND POWEE 

COMPANY, LIMITED 
BR. H. MERRY, 
Secretary. 

NOTE 1: On January 2nd, 1946, you 
were advised that the preparation of 
proposals te be submitted te meetings 
of the holders ef the various securities 
ef the Company had bee de'-~ ° 
conditions arising out of the wah 
Much progress has been mu. , «+t 
necessarily owing te the continuance of 
the conditions referred to, further delay 
has been inevitable. It is hoped that 
the proposals will be submitted during 
the autumn. 

NOTE 2: In order to avoid the necessliy 
of producing bonds for the meeting 
be called, as mentioned in Note 1, ar- 
fangements have been made te open & 
register at each of the places where in- 


names at the time of payment of inter- 
est, Such registration will be carried 
out free of cost te the holders. 


Me) 
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HEAD OFFICE: WINNIPEG, MANITOBA 
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Boyd Markets «on rernenw ss 


Investors. Await N ew ne 
On Next War Loan _ |. 


Look For Word Within Few Weeks — 


Expected Battle of Britain Causing Less 
Concern and Markets Strengthen 


Bond investors are keeping one eye on Ottawa and the other on 
Berlin to find a guide for future trading. Disquiet over apparent im- 


minence of the Battle of Britain 


continues, although failure of the 


attack to materialize as yet has enabled all sections of the market to 


show greater strength. 


There is considerable speculation, and hope of detailed news soon, 
regarding the next Dominion war loan. Investors are wondering also 


about the 


Aug. 
$1 million 


Corporation bonds continue to show strength, although volume 


e 


provincial issues, } 
* . 


War Loan ; 
s.ations in Ottawa suggest pre- 

aeey steps for the next Do- 
minion war Joan already are being 
taken, but little evidence ean be 
found that woulée point to the issue 
coming before September. The feel- 
ing persists that the Government's 

iginal in 
vif still holds, and the middle 
rather than the beginning of the 
month would appear the more like- 
ly date. kis 
“The Dominion nad on deposit in 
Canadian banks a. total of $239.5 
millions on May 31, up over $60 
millions from a month previous, 80 
its cash resources have shown an 
increase. On the other hand, de- 
mand for funds is speeding up, par- 
ticularly in view of the heavy pur- 
chases now being paid for in United 
States funds, as well as the increas- 
ing domestic expenditures. 

The January war loan has shown 
increasing strength in recent weeks 


ne 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad 12 words. Add six 
words when box number is 
required. When replies are to 
be mailed to advertiser, add 10c. 
Classified ads. payable in ad- 
vance. Contract rates on appli- 
cation 


Positions Wanted 


\xecutive seeks permanent or temporary 
i semtton Competent Manager, Comp- 
troller, Secretary-Treasurer. Experience 
includes accounting, lake and rail trans- 
portation, purchasing, finance. Excellent 
personality. Best references. Box 48, The 
Financial Post, Toronto. 


ACCOUNTANT BRITISH SUBJECT 


3 YEARS accounting in England, 
South Africa, South America and 
United States. Comptroller and office 
manager, with New York Stock Exchange 
firms, at present treasurer with important 
U. & Investment Corporation, desires 
move to Canada, Box 44, The Financial 
Post, Toronto. 
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Business Opportunity 


XCELLENT op- 

portunity to ac- 
quire outright or con- 
trol of established 
business in publish- 
ing field which has 
shown substantial 
earnings over twenty- 
five years. Alone in 
its field. Experience 
not essential. Real 
opening for young 
man or any one busi- 
nhess-minded. Less 
than $50,000 will buy. 


Box 46, The Financial Post, 
Toronto 


SERVE BY SAVING 


Whatever your means, you 
can help Canada, at profit to 
yourself, by buying War Sav- 
ings Stamps and War Savings 
‘ Certificates, 
Full particulars om request 
Greenshields & Co 
INCORPORATED 


507 Place d’Armes, Montreal 
TORONTO = Orrawa QUEBEBO 


SUPPORT 
CANADA’S 
WAR EFFORT 
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and current price is the highest 
since the invasion of the Low Coun- 
tries. 


N. B. Issue 


New Brunswick will have no 
great difficulty in meeting a $1.4 
million bond issue maturing Aug. 
1. The issue is for 3%, floated in 
1935 and payable in Canadian funds. 

The province is budgeting for a 
surplus of $13,723 in the current fis- 
cal year, compared with deficit of 
$875,087 in year ended Oct. 31 last. 
This is in spit. of an increase of 
$422,000 in debt service and carry- 
ing charges this year. 

The issue is closely held by insti- 
tutions and current price is strong 
at about 9944-100. F 
Bond Index— 

The D. B. S. index of long-term 
Dominion of Canada bonds at 114.6 
for week ended July 18 was up 0.2 
from the previous week. It was off 
4.8 from the same week of last year 
and up 0.3 from the corresponding 


week of the prévious month. 
> ” . 


Bond Index 


DOMINION OF CANADA 
Long-term Bond Index 
Latest Preceding Wéekly 


week week average 
July 12-18 July 5-11 year ago 
Price .... 114.6 1144 119.4 
Yield .... 72.7 . 73.0 66.6 


Bond Sales 


Milltown, NB. 

Town of Milltown, N.B., has sold 
$55,000 4% debentures, dated July 1, 
1940, and maturing 1941-55, to T. M. 
Bell & Co., F. J. Brennan & Co. and 
Eastern Securities Co, to yield 4.15 
to 4.80%. 

7 ~ + 
Moncton, N.B. 

Wood, Gundy & Co. and Eastern 
Securities Co. are offering $327,500 
5% City of Moncton, N.B., sinking 
fund bonds dated July 1, 1940, due 
in 1960. The offer is being made at 
101.91 for yield of 4.85%, and pro- 
ceeds of the issue are for waterworks 
and paving. 

. a * 
Hespeler, Ont. . 

Harrison & Co. has purchased a 
$14,000 issue of 34% Hespeler, Ont., 
installment debentures, due 1941-55, 
at cost of 3.38%. Proceeds of the 
issue are for an addition to the 
town’s sewage disposal plant. 

List of bids follows: 


Harris, Ramsay & Co. 

Wood, Gundy & Co. ......6c0055- 
Millis, Spence & Co. (option) .. 
Burns Bros. & Denton 
Fairclough & Co. 

Dyment, Anderson & Co. ........ 
J. Ll. Graham & Co. 

Dominion Securities Corp. ..«... 
F. L. Craig 

Bell, Gouinlock 


Amherst, N.S. 

W. Cc. Pitfield & Co. has been 
granted a 30 day option on a $28,000 
issue of town of Amhertst, N.S., de- 
bentures, at 97.58. Dominion Securi- 
ties Corp. asked an option at 97.50. 
Proceeds from the issue will be used 
for construction of a municipal 
airport. 


Bond Tenders 


July 27— Vermilion Municipal Hospital 
District No. 2—$25,000: 6%, 20-installment 
chardson, sec.-treas. 


Bond Redemptions 
md Issues: Rate Year 


Due Price 


Alf Newsprint Stocks 
Record Small Increase 


From Or Own Correspondent 
MONTREAL,—Apparent total of 
North American newsprint stocks 
at the end of June was 682,911 tons. 
This compares with 669,642 tons at 
the close of the previous month and 
wey COTE ns ot he. cen et Fae, 
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New Brunswick bond issue of $1.4 million which matures | of 
1. Arrangements already have beer’ made to take care of the 
Manitoba issue falling due on the same date. 


year, earnings for 
in excess of 1937. 
ook securities have 


One point which appears to be 
understressed in connection with the 
newsprints is that application of the 
excess profits tax will not bear as 
hard.on newsprint manufacturers as: 
in the case of other manufacturing 
groups.: The newsprint industry is 
quite definitely in the “depressed 
industry” class and special] provisions 

be made as regards payment 
of the excess profits tax. 

Just what concessions will be made 


to companies in this group is not 


known, However, when it is con- 


Sharp Growth 
In Pulp Trade 


Dollar Value Gains 
200% in June Over 
Last Year 


From Our Own Correspondent 

MONTREAL. — Canada’s export 
pulp trade jumped nearly 200% in 
dollar Value last June compared 
with the same month a year ago. ac- 
cording to returns of the Dominion 
Bureau of Statistics. The value of 
trade last month was $5,779,624, as 
against $1,925,282 in June, 1939. By 
far the largest share of the pulp ex- 
ported went to the United States. 

The improvement in dollar value 
is reflected in quantity of exports, 
though, of course, the former has not 
increased to the same extent in all 
cases, The demand for all grades of 
chemical pulps shows a sharp in- 
crease over last year’s figures, par- 
ticularly for bleached and unbleach- 
ed sulphite. 


Demand for Groundwood 

One interesting feature of the ex- 
port trade last month was the gain 
in mechanical or groundwood ex- 
ports. The aggregate shipments 
amounted to 25,395 tons, compared 
with 6,807 tons a year ago. The trade 
was divided about 4 and 3 as between 
the United States and the United 
Kingdom. 

Particulars of the pulp exports last 
month, with comparative figures for 


June, 1939, by tons follow: 
Exports of Canadian Pulp 
(June—in Tons) 


A Murray Roof 
The Executive's 
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for the half year, balance 

ings available for bond interest 
$2,556,457, equal to, 1.92 times 
period’s bond interest of 
including 10% exchange premium. 


has been practically no reflection of 
the betterment in the market value 
of the equity securities. 


Other Companies Prosper 


ee to covér bond interest for the 
year. 

Brompton Pulp and, Paper Co.’s 
ee ee in earnings is reflect- 
ed if the action of the management 
in declaring a dividend. 


St. Lawrence Paper Mills are do-| Ba 


ing much better and revenues for 
1940 will be the highest reported in 
several years, 

Consolidated Paper Corp. has con- 
tinued to improve-its position. While 


Canada Shipping 
Paper to U. K. 


Deliveries to Newsprint 
Supply Co. Were Started 
Last Month 


From Our Own Correspondent 
MONTREAL.—Deliveries of Cana- 


dian newsprint under contract to the, 


Newsprint Supply Co., representing 
a group of English publishers are 
well under way. 


The first two of the fleet of ships 
being used to send newsprint from 
Canada and Newfoundland arrived 
in England about three weeks ago. 
Each ship unloaded 5,000 tons of 
paper, one at Liverpool, the other at 
London docks. 


Plans call for exporting 325,000 
tons of newsprint during the next 12 
months. 2 


. 


Get More Ships 


The Newsprint Supply Co. has 
completed arrangements for charter- 
ing eight ships to get the paper from 
Canada. These ships belong to Bri- 
tish International Paper Ltd., Anglo- 
Newfoundland Development Co. and 
Bowater-Lloyd Newfoundland, the 
three companies having agreed to 
pool the ships’ for common benefit. 


Arrangements have since beén 
made for more ships to be added to 
the “pool” fleet. 


rst 


earning more than 
year ago. And so on down the list.. 


Since 1930 — June Fig- 
ures at Record 


Net earnings of Abitibi Power & 
Paper Co, continue at a high level, 
nd the company has concluded 
with Zane what probably have been 
‘est six months since 1930, Net 
‘ings, before depreciation and 
interest, totalled $3.4 millions 
six months, up nearly 230% 

the same period of 1939. 

June figures were $885,862, before 
depreciation of $148,750 and bond 
interest, including interest and un- 
paid interest, of . The com- 
pany received $108,104 as premium 
on U. S. funds last month. 

The figures are almost 4% times 
as high as in the same month of last 
year. Net earnings in June, 1939, 
totalled $199,330, while May, 1940, 
figure was $817,457. 


Monthly Earnings 
1939 


As a group the newsprint com- | Maren 


nies 
better financial showing than any 
other industrial section in the Can- 
adian economy, as far as 1940 is con- 
cerned. 


Ready to Respond 
The expectation is that the news- 
print companies will be permitted to 
retain a larger proportion of the in- 
creased earnings than other manu- 
facturing divisions, Accordingly the 
expectation is that when buying 
comes into the market, the news- 
print securities will respond rapidly 
to both investment and speculative 
buying. 
The trend of newsprint security 
values for the current year follows: 
1 


Current 
PIG: .cccsce 4% 
9% 


eee eeteee 3% 


940—— 
High Low 
Abitibi, 6% 17% 2 

thurst, A 


St. Law. Corp. «..s0s+ 
St. Law. Corp., A .... 13% 


Canada Supplies 
More Newsprint 


From Our Own Correspondent 

MONTREAL, — United States 
newsprint users secured 67% of 
their total requirements from Can- 
adian sources in the first half of 
1940. This contrasted with 60% in 
the same period a year ago, accord- 
ing to the Newsprint Association 
of Canada. 

Newfoundland doubles its ship- 
ments to the U. S. this year, while 
the domestic mills maintained 
their position. The gain reported 
by the Canadian and Newfound- 
land mills was at the expense of 
Scandinavian mills which supplied 
only 2% of requirements this year. 
as against 10% a year ago. 


International Paper 
Defers Bond Plan 
From Our Own Correspondent 

MONTREAL. — International 
Paper Co. announces that the pro- 
posed offering of first mortgage 
bonds has been postponed by the 
company and its underwriters, 

It had been expected that the fin- 
ancing plan could be completed be- 
fore August 1 in order to permit all of 
the company’s 6% refunding mort- 
gage bonds on the redemption date. 
September 1, but it has been found 
impracticable to carry out the orig- 
inal time schedule. 


will undoubtedly make &/ May 


Indicated newsprint shipments for 
July are stated by G. T. Clarkson, 
receiver and manager, to be about 
47,000 tons, almost as high as the 
level reached in June and compared 
with 22,199 tons in July, 1939. For 
bleached sulphite pulp, estimated 
July shipments are 7,750, somewhat 
higher than‘in June and comparing 
with 2,983 tons in July, 1939. 

For 1940 to date, Abitibi has ship- 
ped 204,780 tons of newsprint, com- 
pared with 140,296 in the first six 
months of 1939 and 125,207 in the 
1938 period. Bleached sulphite ship- 
ments have reached 35,947 already 
this year, compared with 19,288 tons 
for the first five months of 1939 and 
14,253 in 1938, 

Shipments of newsprint in June 
totalled 48,946 tons, compared with 
48,597 in May, 1940, and 24,239 tons 
in June, 1939. Shipments of sulphite 
pulp in June totalled 6,658 tons, com- 
pared with 6.611 tons in May, 1940, 
and 2,863 in June, 1939. 


AngloPulp& Paper 
Change Capital 
Plan Converts Preferred 


And Common Into One 
Class of Stock 


/ From Our Own Correspondent 

MONTREAL. — Anglo-Canadian 
Pulp and Paper Mills Lid. has taken 
out supplementary letters patent 
covering the compromise arrange- 
ment approved by shareholders for 
the recapitalization of the company. 

The plan approved provided for 
the conversion of 80,000 preferred 
shares of the par value of $100 each 
into 120,000 no par value common 
shares; converting the outstanding 
135,000 common shares into 9,000 
shares; and increasing the capital 
stock to 1,500,000 no par value shares, 
by the creation of an additional 1,- 
371,000 shares. 

The new letters provide that the 
amount of capital with which the 
company shall carry on its opera- 
tions shall be $7.5 millions, 


U.S. Newsprint Use 
Rises 8% in June 


From Our Own Correspondent 
MONTREAL—Consumption of 
newsprint paper in the United States 
during June by the 421 neWspapers 
reporting to the American News- 


initerlake 
Ast, about the Interlake BD ABER TOWELS 
INTERLAKE TISSUE MILLS CO. LIMITED, 


TORONTO MONTREAL 


eee 


WINNIPEG VANCOUVER 


Abitibi Power & Paper 
Company; Limited 


TORONTO, ONT. 
Owning directly or through subsidiary. companies, 
* mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 


Newsprint—Groundwood 
270,000 h.p. Hydro Power Installed capacity 


’ MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 


BUCKINGHAM, QUEBEC 


amounted to 241,639 tons. This con- 
trasts with 224,386 tons in June, 1939 
and 206,845 tons in the same month 
of 1938, 

Cumulative consumption by the 
reporting members for the first half 
of 1940 totalled 1,429,237 tons/ As 


paper Publishers Association these papers account for approxi- 


American Can Chooses 
Murray Roof to Protect | 
Modern Plant Addition 


Today’s need is for speed and effi- 
ciency. Delays and risks due to faulty 
roofing cannot be tolerated. Execu- 
tives who have had experience with 
various types of roofs turn instinc- 
tively to a Murray Built-Up Roof when plans call 
for plant additions or renovations. 


The reputation of Murray Built-Up Roofs to give 
LASTING protection under all conditions of wear 
and weather is a tribute to the fine materials used 
and the careful inspection under which Murray | 


Roofs are applied. 


’ FREE ROOF INSPECTION SERVICE 


An experienced Murray, Roof Inspector will give you a. 
complete report on the condition of any roof. This 
service is FREE for the asking. Just drop a note to, or 


phone our nearest office. 


Alexander M 


a 


URRAY « Gann 


LIMITE 


MONTREAL © TORONTO ® HALIFAX ® SAINT JOHN © WINNIPEG © VANCOUVER 


Affiliated with Dominion Tar & Chemical Co. Limited—Canadian Creosoting 
Company Limited—Fibre Conduits, Canada, Limited. 
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mately 77% of the total U. S. con- 
sumption, the apparent over-all 
consumption for the half year was 
1,856,152 tons. This represents an in- 


crease of 7.1% over the first half of 
1939 and 7.5% over the like period 
of 1938. 





A weekly 


manner, reliable 
ments, business and national affairs in Canada. 


The Financial Post has the largest paid cir- 
culation of all Canadian financial 


The Financial Post Editorial 
Platform for Canada 


need for regimentation and compulsion. ~ 
The Post believes the situation demands: 
Strengthening cabinet leadership by 
oe upon Canada’s best executive 
power irrespective 
: siderations. 


1, 
of political con- 


. Reorganization of war department and 
appointment of one supreme authority, 
competent to plan, determine and pro- 
gramme our war needs. 

. Appointment of non-political industrial 
co-ordinator with complete authority to 
direct procurement of munitions and 
supply. 

4. Fullest co-operation and co-ordination— 
military, industrial and financial—with the 
United States as well as with Great 
Britain. 4 

5. Pay-as-we-go policy, in so far as consist- 
ent with “total” war. Elimination of 
public and private waste. 


A Pig in a Poke 

If Parliament is kept for several weeks 
to thrash out the untimely unemployment 
insurance measure it will be largely because 
of the unconscionable governmental habit of 
playing pig in a poke with legislation of this 
type. 

Here is a measure under which something 
like $25 millions annually will be collected 
from more than ° “lion wage earners. 

It will impose as well a direct production 
tax of $25 millions on Canadian industry. 

It will cost taxpayers at large a further 
$15 millions for cash contributions and ad- 
ministrative costs paid directly by the federal 
treasury. 

Few measures ever passed by any govern- 
ment in Canada in normal times will have so 
far-rer~hing and permanent influence on 
Canadian life. 

Yet not until the bill was printed and sub- 
mitted to Parliament last week was a proper 
e portunity -iven worters and employers to 
study and discuss this measure. Only at the 
tail end of a session devoted primarily to 
Canada’s war effort are those most intimately 
affected by this measure allowed, for the first 
time, to view and dissect it. In a few hurried 
days they are forced to carry on a hasty, rear- 
guard action to ensv: wise and sound condi- 
tions in an act which will affect our well- 
being for possibly all time to come. 

Mr. King’s administration is not alone in 
this regard. But it has been a @agrant perpe- 
trator of these legislative jack-in-the-boxes. 

Equally inexcusable, for example, was 
its foisting of the Central Mortgage Bank bill 
on the country without prior consultation with 
those who were going to be called on to ad- 
minister and operate the act. Similar exam- 
ples could be cited ‘for many provincial 
authorities and for previous federal govern- 
ments. 

Parliamentarians will argue that experts 
and special interests have plenty of time 

' to present their views when bills such as these 
are in committee. But this is no satisfactory 
answer. 

All too often these committees are little 
better than political sounding boards. As in 
the case of the present Unemployment Insur- 
ance Act they provide little time for adequate 
study and discussion. They invariably put 
those who wish to make representations in 
the disadvantageous position of suppliants. 

There are scores of examples in jurispru- 
dence of costly and disputatious matters which 
need never have arisen if framers of legisla- 
tion had had the wit and courtesy to first dis- 
cuss their plans with those who have intimate 
and practical knowledge of the matters in 
hand. Yet there is increasing abuse among 
lawmakers of this simple and important 
consideration. ~<— 

High up in the list of things for which we 
are now fighting is the administration of 
democracy free from such usurpations of 
authority on the part of bureaucratic law- 
makers. 


Mr. Howe is No Superman __ . 
Administration of civil aviation, meteoro- 
logical and radio services, ard 
Trans-Canada Air Lines have been taken 


Supply headed by the Hon. C. D. Howe. Mr. 
_ Howe, as the former Minister of 
' gave up the railways and, as it is freely said 
on Parliament Hill, much against his 


“felt that in dividing the department it might 
be as well to place that part of the depart- 
ment in the war service group.” The 
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ment is that the Deputy Minister of Public 
Works and Transport report to Mr. Howe on 
these particular matters. 

Mr, Howe’s explanation is not convincing 
nor does the arrangement increase public 
confidence in the makeshift cabinet changes 


made by the Prime Minister. 
If these special operations of the Depart- 


ment of Transport can be properly placed in 


the “war-service group,” then they should be 
under the direction of the Hon. C. G. Power, 
Minister of National Defense for Air. More- 
over, it is neither advisable nor does it make 
for efficiency to have the Deputy Minister of 
Transport report to the Minister of Public 
Works and Transport and the Minister 
Munitions and Supply. 

Control of the Department of Munitions 
and Supply is by all odds the biggest job in 
Canada at the present time. It is a job made 
unwisely burdensome by Mr. Howe’s failure 
to separate policy-making from administra- 
tive responsibility, and place control of sup- 
ply under a qualified industrial administrator. 
| The added burden of Trans-Canada Air 
Lines, Canadien Broadcasting Corporation, 
civil aviation, meteorological and radio serv- 
ices should certainly not be left for Mr. Howe 
to administer as well. 


Profits and Prices 

What percentage of profit should industry 
be allowed to make on war orders? Already 
almost as much time has been spent on dis- 
cussing that point as on getting equipment 
built and shells manufactured. z 

Control of profits is important. But what 
is profit? © 

The profit any industry makes is a much 
smaller consideration to society than the price 
at which it turns out the goods. Particularly 
in respect to war production, it is what the 
taxpayer finally has to pay that counts, 

Profit may bear no relation to price. During 
the last war.Canadian factories were given 
orders for a certain size of shell at $5.80. This 
was what it had cost to produce these shells at 
English afsenals. Small orders were given 
and the Canadian firms broke even or made a 
small profit. As production speeded up, they 
were able to reduce their prices. Soon they 
were being paid only $3.80 per shell. 

Finally one big company went to the buying 
authorities and said, in effect: “With our 
experience wé can slash this price in three. 
Give us a big enough order to warrant a new 
plant installation, let us produce the shells 
any way we like and we will take the order 
at $1.25 a shell.” 


They were told to go ahead. They mage 
the shells, hundreds of thousands of them, at 
$1.25. 

They continued to make them at this price 
despite rising wage and material costs. At 
one time they were paying workers up to $24 
a day. Yet they made a profit. 

Indeed they probably made larger total 
profits on a large number of shells ‘at $1.25 
apiece than they were able to make on a 
smaller quantity of shells at $3.80 apiece. 

The political mind can never grasp the 
significance of simple facts like that. But 
every industrialist knows that if orders are 
placed in a way that will permit each factory 
to use the most modern prodtiction methods; 
if manufacturing specifications are of a nature 
to permit the use of the most highly developed 
techniques, then costs can be cut fantastically 
and without loss to labor. 

The political mind worries aBout how much 
profit is to be made on a contract and not on 
how cheaply—and quickly—the goods can be 
produced. That is why there is always a 
colossal’ waste of money in war supply until 
the whole business is placed in the hands of 
an experienced industrialist with power to 
draft capable assistants, and power to get 
things done in his own way — which will 
always be the cheapest and speediest way. 


Wartime Salesmanship 
Eve- ~*'esman and merchandiser has two 
jobs to do these dav<. There is the job of 
giving a “lift” to public morale, as well as the 
job of selling a particular product or com- 
modity. , 


Life insurance companies in Canada are 
doing both these jobs well by an arresting, 
“confidence-building” series of advertise- 
ments, the first of which appeared this week. 
The first advertisement has as its theme the 
challenging plea for “cool heads . . . strong 
hearts,” made not long ago by Hon. James 
L. Ralston in a public address. 

In Great Britain, some of the most trench- 
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Heart is a Lonely Hunter” by Carson 


- One of these has to do with the amount of 
money voted to the community of Baie-des- 
Sables for a wharf in 1939. 

According to the Hon. P. J. Cardin’s replf, 
the amount voted in that year for this pur- 
pose was $25,000. 

But the amount actually spent for a wharf 
in that community in 1939 was $76,833. This 
in a community with an estimated population 
of 2,000 people. \ 

—-r* nately the contr--* has been closed 
out, due, according to Mr. Cardin, “to war 
conditions.” But how many harbors and 
wharves in the Province of Quebec and else- 
where cost the taxpayers of Canada in one 
year three times the amount voted for them? 


Editorials in Brief 

A New Era in commercial flying began a few 
days ago with the successful conclusion of the 
swiftest flight ever made with passengers across 
this continent. A four-motored ship completed 
an overnight high-altitude flight from Los An- 
geles to New York in 12 hours and 13 minutes. 
The speed was made possible by going to an 
altitude of 17,000 feet (more than 3’ miles) by 
use of a sealed, supercharged cabin. 

A similar flight from Vancouver to Montreal 
could be made in about 11 and one half hours 
compared with the present 17-hour schedule. 

. ” _ 


Visitors to any of the hotels in Niagara Falls, 
Ont., receive a special edition of the Niagara 
Falls Times with a flaming red headline across 
the top of page one. The headline reads: 

“Niagara Greets John Smith, 

‘Best Wishes for a ir Visit.” 
‘ Whatever the visitor’s name, it appears in the 
headline. 

There will be several of these tourist editors 
of the Times this summer. Altogether they are 
expected to have a circulation: of 50,000. Each 
one is filled with stories about where to go in 
Canada arid what to do. Emphasis is put upon 
the freedom from restrictions. upon travel in 
Canada. - 

All copies delivered are taken 
away by the guests “Téave. No copy 
has ever yet been left behind. Thus the news- 
papers, with their story of Canada’s travel at- 
tractions, are passed from hand to hand all over 
the United States. Visitors ask extra copies and 
these have been sent to every state in the Union 
and several foreign countries. 

The publisher of the Times is a young man. 
He is 26. His name i- W. A. Jordan. He lives at 
Chippewa, near Niagara Falls. It will be ad- 
mitted that he has a brilliant idea and is turn- 
ing it to good account. 


The Canadian Editorial 
of the Week 


Mackenzie King, a Statesman— 
and a Politician 


Canadian Statesman, Bowmanville 

Hon. W. L. Mackenzie King is the most highly 
educated man ever to hold the premiership of 
Canada. His university degrees are earned 
degrees. He is level-headed, far-seeing, and holds 
a very high place among the statesmen of the 
world. 

He has few peers in sheer brain-power. No 
one can deny that he has a masterful grasp of 
both domestic and international affairs. 

He has earned our praise and high respect for 
his able, wise guidance—in peacetime. 

Thoughtful Canadians of all parties must con- 
cede that he has had a very large share in build- 
ing for Canada an honored place among the 
nations of the world. 

But, Mackenzie King is also a politician — 
and a very able one, His hold on party loyalty 
is remarkable. His followers in the House 
deservedly owe him allegiance —in peacetime. 
This means unity and continuity of policy. 

All of which, in normal times, under our party 
and representative system, is right and proper. 

But, today, we are at war! 

Gradually but surely, we believe, a feeling is 
growing in this country, among all parties, even 
the Liberal party, that a change must be insti- 
tuted at.Ottawa; a change such as that which, 
inevitably, in Britain, always takes place in 
times of crisis. 

Chamberlain, the deliberative “appeaser,” was 
replaced by Churchill, the man of action. 

Asquith, the intellectual, had to give way to 
that masterful and matchless little Welshman, 
David Lloyd George—at the quick :insistence of 
the common people of Britain—who sensed 
danger. ; 

It is all a matter of the intellectual versus the 
executive—in wartime. 

Mackenzie King is an intellectual rather than 


ant appeals to patriotic action in this war| 


have been made by public-spirited groups 
and corporations. Sometimes *hese adver- 
tisers have little to sell themselves, because 
the fortunes of war have reduced the demand 
for their product. But they have helped their 
countrymen keep chins up, by powerful and 
inspiring messages of a patriotic nature. 
In war as well as in peace, the institution 
c* life insurance has an important and com- 
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Post-Scripts. . 


Narrow Escapes ' 
There have been many narrow 

escapes in France and Belgium since 

the blitzkrieg started. “A bomb just 

missed William C. Bullitt, U.S, am- 

bassador to France. But Yves Lam- 

ontagne, late_Canadian trade ¢om- 

missioner to Brussels, and 

appointed to the Wartime Prices 

and Trade Board in Ottawa, missed 

death from 

two bombs 

that failed to 

explode, One 

of them left 

a 12-foot 

crater at the F- 

corner of Mr. F 


the whole 
corner of the 
house fell 
down. 

other 

fell in the 
street, and the impact shattered 
walls 300 feet away. But it also did 
not explode. 

Mr. Lamontagne was in his Brus- 
sels house when those bombs fell, 
heralding the Nazi assault on Bel- 
gium on May 10. Two days later he 
escorted ladies of the Canadian and 
British official staffs in Brussels on 
a flight to Paris. The Department of 
Trade and Commerce then instruc 
him to return to Ottawa. He sailed 
from St. Nazaire, France, on the 
liner Champlain, now at the bottom 
of the Atlantic after striking a mine. 
On the Wartime Prices and Trade 
Board he replaces Charles Hébert, 
who has joined the Canadian army. 
Mr, Lamontagne serves as the bi- 
lingual member. ' 


Yves Lamontagne graduated from 
McGill University in 1915 and 
joined the army. He served with the 
Royal Engineers in France and was 
attached to the 15th Division of the 
Imperial Army. .He was transfer- 
red te India, where after four and a 
half years in uniform he was de- 
mobilized-with the rank of captain. 
He was in private employment in 
Montreal and then in the engineer- 
ing department of the City of Mont- 
real until he joined the Department 
of Trade and Commerce as junior 
trade commissioner in 1923. He was 
appointed assistant commissioner at 
Brussels in 1924 and trade commis- 
sioner in 1925, the year he repre- 
sented the department at the 
Wembley Exhibition in London. 
From 1927 to 1930 he served on a 
commission created by the Egyptian 
Government to prepare a new cus- 
toms tariff for Egypt. When this 
work was completed Mr. La- 
montagne was appointed trade com- 
missioner at Cairo, a new post, > 

In six years at Cairo he found 
many new markets for Canadian 
products. His territory covered a 
dozen countries of the eastern Medi- 
terranean, southeastern Europe and 
the Near East. He introduced to 
these markets such products as'’Can- 
adian railway ties, radium, canned 
goods, silk stockings, rubber goods, 
and many others. In Sept., 1936, he 
was reappointed trade commissioner 
in Brussels, where he served until 
screaming sirens of that air raid on 
the morning of May 10 ended Cana- 
dian trade in Belgium. 


7 a. * 
“One-Match” Gaherty 
Geoffrey Abbott Gaherty, known 
to. his close associates as “One- 
Match” Gaherty, has been elected to 


YVES LAMONTAGNE 


the important post of, president of | 


he served with the Artillery at Hali- 
fax, in England and France. 

After 1914-1918, Mr. Gaherty en- 
tered the employ of the Keeley 
Silver Mines, in the Cobalt district, 
on mine surveying and mill con- 
struction. After a couple of years of 
this work he joined the Montreal 
Engineering Co. as. assistant en- 
gineer. He has remained with this 
company, advancing to the post of 
president. 

~ Y * 

Montreal Engineering is closely 
identified with Royal Securities 
Corp. and it is not surprising to find 
that Mr..Gaherty holds executive 
offices. with other utilities in which 
Royal Securities has been interested 
in financing.. Thus-he is president 
of Calgary Power Co., Ottawa Val- 
ley Power, and Prairie Power Co. 
He has also interested himself in 
various South and Central Ameri- 
can utility properties and is a di- 
rector of Demerara Electric Co, 

The C.E.A. is one of the more im- 
portant professional bodies in the 
Dominion. ‘It exercises a strong 
bearing on the policies of the utili- 
ties across the country and in times 
like these the head of the associa- 
tion is called upon to assume im- 
portant responsibilities. With his 
training in war and peacetime, Mr. 
Gaherty will be able to handle the 
task to the satisfaction of all. 

We are sorry we cannot present a 
photograph of Mr. Gaherty. The 
only one available was taken years 

nd neither-Mr, Gaherty nor his 
wife like it. He has not faced the 
camera’s lens for a long ae. 
* 2 * 


Triple Play 
This month in Calgary, at the 21st 
annual meeting of the Canadian 
Weekly Newspapers Association, 
husky, ag- 
gressive 
Clarence V. 
Charters of 
Brampto.. 
scored a 
triple play. 
First he 
corralled for 
his family pa- 
per (Bramp- 
ton Con- 
servator) the 
Mason Tro- 
phy emblem- 
atic of the 
™ best all-round 
weekly news- 
paper in 


Cc. V. CHARTERS 


Canada. 

Next, he walked off with the David 
Williams Cup awarded for the best 
editorial page among weekly jour- 
nals with a circulation exceeding 
2,000. g 
Third, he got himself re-elected 
for a sixth term as managing direc- 
tor of Canadian Weekly Newspapers 
Association. 

: *¢e 

Newspaper experience runs pretty 
deep in the Charters family. Sixty- 
four years ago, Samuel Charters 
(father of Clarence) started to work 
at 6.45 a.m. as printer’s devil in the 
office of the Brampton Conservator 
He was only 13 years old. His pay 
was $40 a year in “store goods.” 
After afew years apprenticeship at 
Brampton and at Woodstock he re- 
turned to his home town and bought 
the Conserv-tor. , 

That was just 50 years ago. 

Now his two sons, Clarence and 
Reginald, not only run the Conserva- 
tor but four other weekly news- 
papers in Peel and York counties, as 
well as a substantial job printing and 
publishing business. 


tario championship, Clarence Char- 
ters was the 117-lb. “inside home” for 
the winning Brampton team. A year 
later when the team went to western 
Canada in the Mann Cup finals, 
Clarence went along and got his first 
glimpse of western Canada. He has 
been back several, times since on 
weekly newspaper business—twice 
in his capacity as managing-director 
of the C.W.N.A. to arrange and spon- 
sor the national conventions which 
have become increasingly important 
events in Canadian journalism. 


This is the sixth year that Mr. 
Charters has been managing director 
of the C.W.N.A. In that time its 
membership and revenwes have soar- 
ed steadily. It is now unquestionably 
gaining in influence although the 
number of papers enrolled was con- 
siderably. greater 20 years ago. 
Mergers and absorptions have since 
cut down the available member- 
ship but have strengthened the 
position and influence. of those 
papers that do remain. The associa- 
tion’s vitality and enterprise are a 
direct reflection of the energy and 
enthusiasm of their executive officer. 

To Clarence Charters the job of 
rhanaging a flourishing publishing 
business as well as half a dozen com- 
munity enterprises and a country- 
wide newspaper association are all 
part of the game. They constitute 
the variety and diversion that to him 
are the spice of life. Liberally 
sprinkled dmong these activities’ is 
golf which Has replaced lacrosse as 
recreation. Mr. Charters found time 
for more than 60 holes during his 
Calgary trip. 

The rest of the time is spent com- 
muting the 25 miles between Toronto 
and Brampton. The Charters Pub- 
lishing Co. of which Clarence is vice- 
president and general manager, 
maintains offices in Toronto as well 
as in Brampton, Three Charters 
papers are on the outskirts of To- 
ronto—the West Toronto Weekly, 
the St. Clair Weekly Times, the Mim- 
ico-New Toronto Advocate. The 
fourth is the Weston Times and 
Guide. 


Samuel Charters Sr. is still in good 
health at age 77. He was born in Peel 
County of Irish parents, From 1917 
to 1935 he served his community as 
Federal Conservative member in the 
House of Commons and never suf- 
fered a dcfeat. Previous to that he 
had been mayor of Brampton and 
local member in the Ontario Legis- 
lature. He too was a great lacrosse 
player in his day. 

Today the Conservator tries hard 
to be independent (despite Sam 
Charters long association with 
Conservative politics) though its 
proprietors stand out against any 
possibility of their independence be- 
coming vapid neutrality. A few years 
ago the Conservator bought. out its 
Liberal rival “The Banner & Times.” 
Today it finds home town competi- 
tion (political and otherwise) as keen 
as ever, with the growth and rise of a 
new (Liberal) rival, the Peel Gazette. 

The awards which came the other 
day to the Charters’ Conservator 
were the results of steady persistent 
effort to improve the quality of the 
newspaper where previous weak- 
ness had been shown by the annual 
detailed statements of the judges. 
It took\the C.W.N.A. judges 112 
hours to classify over 100 entries 
in the C.W.N.A. Better Newspapers 
Competition. 
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StopMelIf .... 


Appointment of Hon, Angus L. 
Macdonald as Minister of Naval 
Affairs recalls to George James, 
editor of the Canadian Statesman, 


,| Bowmanville, the following incident 


which occurred in 1936 when the 
Canadian Weekly Newspapers As- 
sociation was holding its annual 
meeting in the Nova Scotian hotel. 


essential war industries? In your las, 
issue you stated “Our newsprint doj. 
lars are an urgently needed part 


could not purchase necessary materi, 
als in the United States.” 
As you state we need a “Bog 
Bricklayer.” Keep up the good work, 
R. J. ASKIN, 


Port Arthur, Ont. 


As Others 
See Us ee 4 oS 


Separate Jobs 
Charlottetown Guardian 

To aid him in his important task 
Hon. C. D. Howe, Minister of Muni- 
tions and Supply, has many of Can. 
ada’s greatest business executives 
now working for him. Some are 
“dollar-a-year” men on a full-time 
basis. Others are part-time execu. 
tives. Still others are acting as direc. 
tors of the new buying corporationg 
he is establishing. 

Mr. Howe is trying to be both the 
policymaker and the executive ad. 
ministrator of war supply. There are 
two separate jobs to be done. As 
minister, and a member of the Cab. 
inet, Mr. Howe has a big task in co. 
ordinating the work of supply with 
other phases of the war effort. If he 
is to do that job properly he will be 
much too busy to give effective serv- 
ice in the second job, of getting the 
supplies that are needed—quickly 
and economically. 

.The Post suggests that what the 
Minister of, Munitions and Supply 
needs is a Sir Joseph Flavelle as 
chairman of war supply for Canada, 
The sooner he gets one, the more 
effective his own work will be. 


Modernizing the Annual Report 
Wéodstock Sentinel-Review 

Whoever has had occasion to read 
the annual reports of our Canadian 
business houses needs no description 
of their lack of interest, their very 
sketchy financial statements, or of 
their dryly presented facts. A very 
different picture of what they might 
be is presented by A. D. Ellwood, 
investment editor of The Financial 
Post. Mr. Ellwood is much in favor 
of touching all annual reports with 
the wand of modernization. 

In view of the lack of personal 
contact between management, em- 
ployees, and owners in modern 
corporations, the function of the an- 
nual report takes on a much more 
important appearance than it pre- 
viously held. In this modern age of 
“public relations,” “psychological ad- 
vertising,” etc. it is particularly 
true that the businessman who over- 
looks the annual report as an adver- 
tising medium is ignoring what is 
perhaps its most important use and 
to be of-value as such a medium, 
the report must be both readable and 
worth reading. 


Other People’s 
Views ...:! 


Unemployment Insurance 
La Presse, Montreal 

The epoch of heavy expenditures 
through which we are passing com- 
pels all of us to think twice and even 
three times before assuming new 
financial obligations. 

Everything did not proceed for the 
best when Great Britain inaugurated 
unemployment insurance at about 
the time of the war of 1914-18. It is 
for the Canadian Government and 
the Canadian people to very closely 
examine the ground before Canada, 
in turn, enters upon an unemploy- 
ment insurance project. 


Close the Toy Banks 
Trochu (Alta.) Tribune 

Is is not about time the Alberta 
Government realized that it should 
do something tangible to help in 
Canada’s war effort? With the object 
lesson staring it in the face of muni- 
eipalities, fraternal and patriotic 
organizations, companies and indi 
viduals contributing cash, the Gov- 
ernment of this province could stop 
wasting the taxpayers’ money by 
closing their toy. banks and donate 
the $500,000 yearly cost of operation 
to Canada’s war effort. Another half 
million dollars a year could very 
easily be saved. 


Trifling With Aliens 
Winnipeg Tribune 

A German exile who is grateful 
and loyal to Canada privately ¢x- 
presses amazement at the attitude of 
the Dominion authorities toward 
enemy aliens. He is almost tearf 
in his protests: “I cannot understan 
why you allow such extraordinary 
freedom to thousands of aliens like 
myself; many of whom may be and 
some of whom doubtless are Naa 
agents. Why am I myself, for ex* 
ample, not under much stricter sur» 
veillance? Why don’t I have to re 
port more often?” 

If Mr. Lapointe is locking for & 
criterion of those to intern, whY 
does he not take membership ™ 
rather than only leadership of every 
Deutscher bund which was show8 
to be definitely Nazi in its activi 
ties? 


Patronage Still Exists 
Dartmouth Patriot 

Patronage with a country at wat 
exists in this district. Patronage 
hunters are fighting over the s 
when they would be better empioy- 
ed doing something constructive # 
promote the country’s war effort 
Patronage is supposed to be non 
existent at present, but there af 
parties locally who have no business 
in the trucking game who have 
trucks on the job at the Passage ails 
port job. They are making money 
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Activity in Business. — 

Reaches New High 
Expansion Shown in Mineral Production, 
Forest Industries, Iron and Steel, and 


struction — Post Index Sets Record 
Expansion in Canadian business is reflected in the rise in 


it re 


he Index in August, 1939, the mgnth ‘before war broke out, 
20, So that the current level represents a rise of 19% 
ds the previous high record established in May 


at ! 
time and excee 


ncial Post Business Index. According to preliminary caleula 
ached 142.7 in June compared with 136.2 in May and 1188 in 


4%. 


while the large 1939 crop, with a minimum price guaranteed by 
the Government, was undoubtedly a big factor in the business rise, 
the war demand appears to have been the main factor. Mineral 


prod 
have 
oe 


uction, the forest industries, iron and steel, and construction 
all contributed to the general advance. 


Latest development in the war situation affecting business is the 
announcement that Canada will build 12 munitions plants to cost $19 


millions. T 


of new pro. 
under way or comp 


hese added to plants authorized last week mean a total 
jects amounting to $30 millions. Total plant construction 
leted, and firfanced largely by either the Canadian 


or British Government, now amounts to $80 millions. The annual 


produ 


f 
concerned. 


ction of these plants, it is estimated, will be about $400 millions. 


This will have a decided effect on various lines of busi eal 
‘om the construction industry and the war materials production 


The railways will carry raw materials to the plants and the finished 


products a 
materials 


way. Other industries will supply machinery and tools and 
for making munitions. Electric power plants will supply 


er for the various industries concerned. 


I 
additional units fo 


ae . oe a 
n several spheres production 1s being speeded up. Recruiting 
r overseas service and home defense has meant a 


big demand for uniforms. Automotive companies are busy turni 


out army trucks of various types. 


Canada’s export trade meanwhile continues to improve, Total 
exports of domestic products in June at $110.8 millions were 45% 


above last year. 


For the first half of 1940 they were $548 millions compared with 


$403. 


millions were 62% above last ye 


5 millions a year ago. Exports to the United Kingdom at $248 
ar. Exports to the United States at 


ili % hi dings continue to run well 
$192 millions were 32% higher. Carloa 
above last year, the total for the week ended July 13 at 57,238 being 


18% above last year. 


Crop c 
sections. 
the whole, anxiety no 


onditions in the Canadian West continue favorable in most 
Where rain is wanted, however, it is wanted badly. On 
w is not so much regarding a good crop generally 


being harvested as to how it will be stored. 


Busin 
ployment Insura 
quarters it is fe 
good time to start suc 


butions from both employer and employee, 


ess circles this week have been busy digesting the Unem- 
nce proposals of the Dominion Government. In many 
It that apart from other objections wartime is not a 
h a project which requires substantial contri- 


at a time when the burden 


of taxation for the war is already heavy. 


Business Indicators 


Current business steady with 
DBS. index of business activity 
for week ended July 13 slightly 


lewer Wren th peaviows week. and - 


corresponding week Tast year. 

The Financial Post Business In- 
dex for June at new high level, up 
4% from previous month and 20% 
over last year. 

Carloadings for week ended 
June 13 up 18% over last year. 
Total for year to date up 17% 
from 1939. 

Railway gross earnings for 
C. N. R. up 54% from last year. 
Cumulative for year to date up 
31%. 

Automobile production shows 
decline in passenger car output in 
June of about 20% compared with 
last year. Output of trucks more 
than doubled. 

Automobile financing in June 
higher for both new and used cars. 


TREND OF BUSINESS— 


Weekly index of business, D.B.S. 
Commodity prices index no. .... 


June 
°142.7 


“** 


sThe Financial Post business index 
Retail sales index no. 

Dept. store sales index no. ..... 
Wholesale sales index no. ,..... 
Country store (% change pr. yr.) 


EMPLOYMENT Index No’s., D.B.S. 


RAILWAYS— 


sCarloadings (week July 13) 
®C.N.R. gross (week July 14) $ 
C.P.R. gross (week July 7) $ 
eC.N.R. net revenue (June) $ 
CPR. net revenue (May) $ 


IRON AND STEEL—(May)— 


Pig iron production (tons) 
Stee] ingots and castings 

Prod. (tons) 

AUTOMOBILES—(Number) ~ 
“one Cars: 

ic gales* .. (May) 

®Factory output .. (June) 

Trucks and Buses: 

Domestic sales* ,, (May) 

+» (June) 

(May) 


(June) $ 
(June) $ 


4,859,310 
4,018,905 


CONSTRUCTION— 
Contracts awarded . (June) § 39,097,000 
ent prod., bbls. (Apr) © 430,000 

AGRICULTURE— 


Flour prod., bbis. (May) 
Mlour exp., bbis. ..." (June) 

t exp., bush... (June) 
(June) 
(June) 


1,282,906 
308 


508 
13,570,107 
72,661 
324,187 


SEA FisHEKIES—: 
tch ewts. ...,.... (June) 805 ,000 
inded value (June) $ 1,744,400 
NEWSPRINT— 
Production, tons 
> +e» (June) 
*Exports, tons (June) 


315,343 


ae AND OILs— 
Sal prod., tons .., (May) 
_ imports, tons.. (May) 
Crud Prod., fine oz. (Apr.) 
aaa oil prod., bbi. (Apr.) 
: ¢ oil imp., bbl. (May) 

. 

Pires POWER OUTPUT—(May)— 

Stal monthly, 1,000 kw .h.’s 

PoRzicn TRADE—» 

ports (May 100,536,837 


(June) 111,062,425° 77,569, 


OTHER INDUSTRIAL FACTORS— 
®Dressed lumber exp.: 
1,000 bd. ft... 477 
» Prod.. pr. .. i 
mein (Ae Raunt 
Timp. lb. (Ma s 
agar ae con. No.* (June) “orl oes 
+» Ib.8 101,509,859" 


July 
102.4 
81.7 


Junel 


2,671,567 


Totals for six months up 18% and 
27% respectively. 

Sea. fisheries in June show de- 
value, Cumulatives for six months 
up 22% and 4% respectively. 

Newsprint exports 31% higher 
in June, up 23% for six months. 

Dressed lumber exports in June 
20% higher than year ago. Total 
for six months up 6%. 

Cigarette consumption higher in 
June. Total for six months up 12%, 

Bank debits in June down from 
year ago. Cumulative for half year 
12% higher. 

Life Insurance sales down 11% 
in June compared with 1939. Total 
for six months up 5%. 

Trend of business shown by Ttie 
Financial Post Business Index, 
and following key factors, new 
items for the week being marked 
thus *. 

July® June 29 


103.4 104.2 
82.2 81.6 


May Apr. 

136.2 133.5 
89.0 86.9 
82.3 


46 
127.0 107.5 
+85 


+6.8 

Mayi Apr. 1 

114.3 111.9 
125.7 


123.4 
$17.85 


June 22 July 15/39 


104.4 103.1 
81.5 728 


Year Age 


2,353 
$17.76 


1939 
48,448 


3,556,430 1 
2,355,000 
012,006 
1,906,955 
57,746 
121,413 


14,334 
10,585 


3,503 
3,930 
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25,196,300 
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$0,000, which is less than $10 per 
unit. 4 

It is not just the inanimates that 
are so carefully checked and cared 
for, with a view to preservation, by 
National Breweries: the company 
looks after the truck drivers with 
corresponding care. These drivers 
are carefully picked and trained. For 
the most part they are French Cana- 
dians, and their ages range from 22 
to 63. They are well paid; enjoy pen- 
sions on retirement; are accorded 
free medical examination twice 
yearly; their dental bills are halved 
by the company; and when ill they 
are visited by one of the company 
nurses. When, finally, they grow 
unfit for active service, they are put 
on a reserve payroll. 

I make the suggestion to all oper- 
ators of motor fleets that they read 
the article, “Solving Maintenance 
Problems,” by G. H. Mosher, in. the 
July issue of Bus and Truck Trans- 
port in Canada. 


Grocery Owned Farms 


If you owned a flourishing grocery 
and provision store, in a large city. 
you might get the idea of obtaining 
some of your supplies—eggs, ‘fowl, 
beef, pork, lamb, vegetables, certain 
truits—from your own farm, or from 
certain selected farms. Probably this 
g00d idea has been in the minds of 
many large groceries-with-meats 
stores, yet it is seldom that you hear 
of any grocery store having a farm 
of its own. 
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animals whose weight does not ex- 
ceed 1,200 lb. The wool from the 
sheep is made into blankets, and 
these blankets are sold by the store. 
Sixty per cent of the three-quarter 
million dollar sales per annum of the 
Pickering Farms business is in meats 
and fish, reports Canadian Grocer. 


Who Buys Cars? 


Figures recently released by the 
Department of Commerce in the 
United States show that workers 
earnings from $20 to $30 weekly form 
the major market for automobiles in 
the United States—that only 12% of 
the cars are oWned by persons with 
incomes of over $60 weekly. Here is 
the breakdown shownéy the Depart- 
ment of Commerce: 


Stores Within Store 

If you ‘owned and operated a de- | 
partment, store, and had a Layette 
Department, what 
would you give it? The name of this 
department in Freiman’s, depart- 
ment store, Ottawa, is “Three Little 
Pigs,” and that’s a name of swift 
appeal. 

Freiman’s have been modernizing 
their Ottawa store—particularly the 
second floor—in novel ways. Both 
planning and color give this floor— 
for women’s and children’s wear—its 
distinction and attraction, There are 
a number of individual “shops,” 
opening of an 8-foot wide “street.” 
Each shop is identified by a picture. 
Thus the Housecoat Shop is marked 
by a flower inset in red, yellow and 


Toronto has such a store, and the Abrown . yellow 
ena eamneieeoetitatnsaeahaunall the Fur Shon Each shop 


Business Volume Exceeds 
Any Previous Record 


Expansion of business operations 


continued in June, resulting in The 


Financial Post Business Index rising to a new high record at 142.7 against 
136.2 in May aad 118.8 a year ago, The gain was one of the sharpest in the 
period covered by the record from 1919 to the present. The expansion was 
due mainly to war conditions. Increased activity was specially noticeable 
in mining, the forest industries and rail movement. 

Majer Economie Factors 


serphewes 


Carioadinns production: sdiotmmmabanicee 
Contracts awarded 


Change 
% 
+20.1 
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1940 


millions of cubic feet of gas, thou- 
sands of gallons of oil, and count- 
less kilowatt hours of electricity. 
The enormous sales possibilities 
lying around the door steps of 


practically every plumbing and‘ 


heating @tablishment in Canada, 
due to this colossal waste of fuel, 
have scarcely been scratched. The 
first point. is that-nine out of ten 
homes in some communities have 
uncovered range boilers. Warm air 
piping and hot water piping re- 
main uncovered in approximately 
every third home. 

Now, this accusation of you and 
me, as producers and consumers of 
domestic heat, is intended to send us 
to a doctor of boilers, warm air pip- 
ing, hot water piping and storage 
tanks—to have him put an asbestos 
plaster Over our heat-wasting heat- 
makers, heat-carriers and heat-con- 
servers. The “colossal waste of fuel” 
of which we are guilty, would, if 
corrected by insulation, lower very 
definitely our annual coal bills. 


happy name) 


HAVE YOU READ your life 
policies carefullys—recently? 


If not, we urge you to do so, before 
another day goes by. Examine each policy 
you own and, when you come to the part 
about method of*final settlement, ask 


yourself this important question 


“Have I chosen the method of payment, 
available under my policy, which will be 
best suited to my own needs and those of my 


family?” 


Most Ordinary policies, as you know, 
Offer a choice of several methods of pay- 
ment. In the first place, the amount due 
may be paid to your beneficiary én one 
lump sum. You may prefer, however, to 
select ane of the other methods, commonly 

‘known as .‘‘optional modes of settlement.” 


These options or choices can be divided 


into three types: 


Type 1. Interest Payments, The life insur- 
ance company retains the amount due 
under your policy and pays interest on 


this sum either for a number 


agreed upon, or for as long as the person ovecek 
to whom it is payable may live. At the end 
of this period, the principal itself is pay- 


able in one sum, to whomever 


Montreal’s “Hole in the Ground”’— 
had been $19,625,000. Expenditures 
for the current year to the end ot 
June made up a further $1,184,000, 
while contractual obligations from 
July 1 would run to $1,866,000, mak- 
ing a total of $22,866,000. 

Hon. C. D. Howe, former Minister 
of Transport and now Minister of 
Munitions and Supply, replying to 
a question in committee said that the 
matter as to whether the C.P.R. had 


.|a@ year ago. He was informed by Mr. 


Hungerford that the C.P.R, had made 
no direct approach to the C.N.R. 


Auto Sales Gain 
30%, Over 1939 


Sales of autos for private use 
were accelerated in Canada in 
June, it is indicated by Canadian 
Automotive Trade’s monthly re- 
port on new passenger car regis- 
trations in eastern Canada, This 
possibly reflects increased and 
hastened buying in anticipation of 
heavy taxes on automobiles, which , 
materialized in the Dominion bud- 
get brought down at the end of 
June. In April and May sales show- 
ed some signs of slackening, 


New Passenger Car Registrations 
In Eastern Canada 

Leading Models 

—J Year to Date 

1940 1939 
9,722 
7,517 
8,120 
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| Oldsmobile 
| Chrysler .. 
Mercury .. 


NN Nw 
~ 

Sea33 
te : 


355 
-— 
9,185 6,093 


insurance 


beneficiary. 


which is selected. 


In your policy, if it is not a very old one, 
you will probably find tables illustrating 
the benefits obtainable under one or more 
of the life annuity income methods of 


of years settlement. 


has been 


At the end of the instalment period, the 
principal will have been used up. Most 
policies contain a table showing the 
amount of instalments payable over 
various periods of time. 


Type 3. Life Annuity Income. The com- 
pany retains the amount due under your 
policy, and pays a life income to your 


There are several forms of life annuity 
income settlement. Some of them provide 
for additional payments if the person re- 
ceiving life income dies before such pay- 
ments total a certain amount, or before 
they have been received for a certain 
length of time. The amount of income is 
determined by several factors, including: 
the age of the beneficiary at the time pay- 
ments begin, and the form of settlement 


The entire amount due under your policy ' 
need not be placed under any one option. 
Part of the amount due can be paid in a 


(OF INVESTMENT 
Facilities for studying the frequent 
changes in the field of investment and 

the status of securities are available to. 
this organization through its branches: — 
These facilities are at the disposal of 
our clients at any of our offices: =e 


AEAMESECO. © 
LIMITED ts 
Business Established 1889 ~’ 


Toronto © 


Montreal Winnipeq Vancouver Victorio NewVerk Londen,Eng. 


Wages of Money 
Money: was meant to work and to earn wages. 
To beep it lying idle is wasteful. 
“When you put your money to work, you need 
assurance that it will be safely employed at fair 
wages; and that if you wish to change its employ- 
ment, you can do so quickly and without loss, that 
_ is, sell the securities in which you have invested. 
Write us for a list of Securities in: which you may 
put your money to work at good wages, with the 
assurance that if you wish to vary the channel of 
its employment, you can do so readily. 


M°LEOD, YOUNG, WEIR « Co. 
Metropolitan Building, Toronto 


Offices at Toronte, Mansreal, Ottawa, Hamilton, Landen, — 
Correspondents in New York and London, England. 


The use of “optional modes of settle- 
\ment” is not restricted to payments to 
your beneficiary. Undercertainconditions, 
they may also be applied to payments 
which.may become due to yourself in ac- 
cordance with the provisions of your 
policy and in final settlement thereof. 


Your Metropolitan agent will gladly 
help and advise-you in determining which 
of the methods available under most Met- 
ropolitan Ordinary life insurance policies 
seem best suited to your needs and to 
those of your beneficiaries. : 


” 


_ This is Number 27 in a series of advertise. 
ments designed to give the public ¢ clearer 

' understanding of how «. life insurance 

' company operates, Copies of preceding ad- 

'* perlisements in this series will be mailed 
upon request. . 


_ Metropolitan Life 
Insurance Company . 


(A MUTUAL COMPANY) 


lump sum, and the balance left with the 
company under one or more of the options.” 


The income is payable, at your selection, 
either annually, semi-annually, quarterly, . 
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July 23, 1940 (Furnished by A. J. Pattison Jr. & Co., Toronto) 


Industrials: Bid Ask. Bid Ask. Bia 
Acme Farm. D. 18 23 | Neilson, Wm.,c 84 Confed., 30% pd 133 
Andian National 28 31 Do., pid. .... -. | Crown, fully pd 240 

7 8i| N. B. Tel, c. . Dominion Fire . 120 
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Deb. & Sec., pf. 62 


Prov. Paper, pid 
Rob’tson P. 215 
Seal O Sac (Can 13 
Stand. Fuel, p. 
5 
58 
te BRB: vive 41 
Un, F. Co-op. . 40 
eg bs Bhs 
Brit. w coos 446 = 153 Do. St. Cath. p 51 
Capital “tis ae Do., Tor., p.. 32 
Se Trust .. Do. Oshawa, c % ih 
Guelph & C. $50 Investment Trust Shares: 
Sec’s. Hold., pf. 17 3 
16) 19 


Rob. Cons. Cone 285 
- 220 
Stedman pf. $50 
Un. Steel, A pf. 
59 
Com, Fin., c. .. Mansf. Theat., p 27 
Lambton Loan . Can. Investors . + 5 
4 Sb 


23.8 
go: a. 
. 
J 
od 


2. 


rs 
ee 
=8. Oe © roSsaw.- oi -ego quid 
© 
rar 
Pa ye 
SSeasas 
- > 


Power Issues: 
Can. W. N. Gas 23, 
Inc., c. . Do., pid. .... 9% 100 

-10 | Morrison Br. un Insurance Stocks: Gt. Lakes Pr., p 98 
1.60 | M’row Screw, p. Brit. Amer. ... 52 57 | Mtl. Is. Pwr., p. 17 
Do., com. ... Canada Life .. 410 445 ! Nor. Ont. Pr.,p. 88 93 


~J 
aan s 
z 
Py 
& 


Se 
ee 
Ss aed 
> 2e~ 
. 
— 
7 


=28 


(1. 


Sz 


a 
~~ 
ar 
e 
Zz 
co 
ne 
Ss 
—_— 
$s 


a 

wr 

ase 
cS 
= 
~— 


Model ésccce : (16 BR orc « = 
Nordon «se (.038-b Toronto, July 23, 1946 
Bid Ask Bid Ask. Bid Ask, 

Elmos 26 .08 Mooshla’  .01) .0241 | Queb Mn .04j .07 
Franco -25 .30 Mosher 033 .044 | Rahn Lke .02 03 
Gaiore 014 .02) Nat Mal .23 ..27 Rand Mal .07j .09 
Gate Pat .00i .01 Negus 40 © 55 Red Lake .01j 012 
Gilbec 00} .01 New Roy .00} .01 Sachigo 1.25 1.50 
Gordon Lb .01 .01k Nickel O .80 .90 Senore 06, .08 
Hiawatha .05 .08 Norbeau .13 .19 Sheldon .01 .02j 
Hoyle nw .14} .16) Norlake 01 .02 Shenango .03 033 
Hugh PaP .02 .03 North Am Siscoe Ex .01) 02) 
Hutch Lke .003 .01) Mol’m 4.18 .25 Skynner ,02 .03 
Joliette 02 .03 Norwin -1l Smelters 


RH. 88 ‘ 
Pw 


S258 


292 2 62'Can, Malting..| 510,30 33 31) 33 : | 
sins 10h 104 103 -«-(L. St. John Pr.. ees, (— bid 13 asked) ; . 
ole 2 nie peie cc 78 oS. ” os 97 | 230 .65) . ...iLake Sulphite..] ;...|(.65 bid 2.00 asked) Week Ending July 22, 1940 
5.3.Can. Packers ../ 13075 80 75 80 ...|Lake of Woods 005, 15 164 16 16 | as =, i 
...\Can, Paving, p.| ... (.25.bid 1.00 asked) | 6.4 Do. pref. ..+. «++-| (112 bid 115 asked) Val. ease pany Sales octest) lor 
6.7,\Can. Perman...! 11120 120 120 120 483) 4 ete oe os cose] Cn Oe out igh or week 
' - 3 |70 y Oo Ms ves eeeel(— . 
... Can. Starch ...; «..., (6 bid — asked) 13 (70+ Lang. srr:|C ia it asked) 


6.4, Do. pref. .... ++. (109 bid — asked) 2| . «+/Langley’s ..+++- 
\ ee { Do. pref. ....| oes asked) OW. (.004 bid 004 mica) 


4 2 ._ ,...,Can, Steamsh’s.| 286 3 31 3 3i 18|.. ess 
3° 93,462 eo} Do. f. 103 114 10% 11 9 | 80c 8.4 Laura Secord ..| IN 38 Ss 
21 93 §62ic o. pre ' i at (014 bid “018 “| 

1.50 1.50 | 
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15) 5 §40c .. Can, Vinerars . (6 bid 10 asked) Te idan. 
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65 401 4 83.Can. W. Cable..j 4 #48 #48 «48 24) . 
‘ ( id 18 asked) 35). «--| Do. pref. .. ot 
1062 105 650 oy ia one ed eee bid aes \14-25¢ 5.2/Loblaw (A) ... se = 20 2 me 18 
Sa Cheer cas | Meera er eee veriaiss o Gai | eee a | See | eee aie 
. oO. ore oe seeeh — . ’ a . : ‘ Kenricia . i ‘Leary i b ner 02} 03 oeeese : 
178 132, 8 5.7.Can. Bk. Com..! 168140 142 132 140 M } 02 Astoria Quebec... .02 bid .03 asked) Vv St eee fos: ~ Seca RE i ge wel no Weston, Geo., pid. $1.25 Aus 
3.75 1.20: . ... Can. Breweries.| 202 1.30 1.30 1.30 1.30 ‘ . . . ancouver ocks Y Kiena oe |10 Oriole 01 [013 | Springer 03 ‘038 ; Disa eae e 
313 «213 3 12.2) Do. pref. ..+.] 635 233 241 2323 24 ; ..fMackenzie Air .| oo ee] (00 bid .25 asked) ‘ : : : 2 Kirk Gate 01 .02 Orpit ‘Ol 02 Stadacona 05} liers, pref. 
45 29 |1.50+50e 7,Can. Bronze . 35. 29 =30h 30) 30) ..\MacKin. Steel..;  ....| (— bid — asked) + a besos J , a 002 015 | Ossian . ‘2 15 
107 102; 5 49 Do. pref. ....| 3107 102 102 102 aa Do. pret. .... meerl (55 bid — asked) — Duf 15° 16 Sedceh ee ee Ry te 
103 6|25e ... Can. Canners ..; 25 6 6 .. . Maclaren Pr. pl Salle Gide -.. 28 Pascalis ‘12 17 Treaty P.. 3 
27 «17 [1+-10cs 6 Do Ist pfd...| 100 174 18 192 ‘/M. L. Gardens. Lw Pete 11 .15 Phoenix .024 .04 | Union Mn .02] .03) 
14 7260+10ce 8 Do. 2nd pfd.. 295, 9 9 88 Mag con 175 78 Pontiac R 2 
163 > ... Can, Car & Fy 495 6 62 6: Magnet L .15. .i7 (Old) 02 .04 
2 2h. ... Bs. pet... 410 14 14) 14 Bk. -.| Do. pret. 4, 434d O13 Magwell_— 02 .04 Pelangio 01 .01j 
378 20) 1 . 3,5\Can. Celanese..j 620 27 29 27% 17} 163/70+10c 5|Maritime Tele..,  ....\(144 bid — asked) wory | Mert Re 05> 04 ee 
129 104 7+1.168 Do. pref. .... 105111 115 113 114 174 17 we 4.1| Do. pref ..... ‘| (— bid — asked) 
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‘10 | Margaret .02 .05 | Pore Lake .03 64 
.05 Mata Can .02 .04 Propri’y 1.00 1.25 
003 Mof Hal n .01 .02 Presdor 014 .02 

Montreal, July 23, 1940 
04 Cournor .06 09 Obalski 03 .04 Scott Ch .01 .02 
02 | Dubisson .. ,.15 Pan Can .02 .04 Westwd C .01 Ol 
2 LRowan .02 .03 


3 
si, 


es 
tig 
ct 


— 


22. 20; 1 4.5, Do. Rights ... 15 22 22 22 22 5 15]. ...(Marcus Loew's. :..| (2 bid — asked) HH an a "7 O44 
19) 14/50c ..%'Can. Convert... 10 144 15 1 15 100 743.50. | Do. pref. .... i— bid — asked! |x . é on » 
120 101 4+2 5.9 Can. Cottons .. «++. (75 bid 99 asked) 21) ...|(Massey-Harris . : . ‘in Bralorne........ -% 8. , \ 
118 99) 6 6 Do. pret. ves a 100 4 A _ , wh Do. ed vs seek o 
32 911.50 ...Can. Dredge .. 5 10 10 a } . . ; " 
ip PO oR i as ols By Bw. 5 6 MDor pret. 15, 64) {8:70 278. Buffalo Ankers. “12400 280. 3. 20 
tS PO, «ian. Wor, Sev] oon) | OS een Tee, oe vos |alebebere + vo} +52.) bid 1.78 asked) : Buffalo Can 1/000 “(01g 01g 018 01 
aoe 20° 8 34C eer oonee oe lan Gad cx eae >| Do. pref. .... 15, 44 4 4 4 .50 10.00 —Bulolo Gold 50 12.00 12.50 12.50 12.50 
9 6|S0c 83Can.G. Inv...| 2% 9 6 6 6 a ey or pie eigenen Bo pea Bunker Hill... .. OL 01k OLE. 
3.62 1.65 415 ... Can. Ind. Alc... 625 1.75 1.75 1.75 1.75 ’ ee Milis.. a. a? @. « 
3.12 1.65 i? noe Do. ‘(B) «.+.. (— bid 1.75 asked! e 4.6 Mitchell, 2. Bick Py Bh. (43 bid — asked) 
235 178 | 3.9 Can. Indust, B.| -.»- (176 bid 179 asked) 6.4 Do. pref. .... <**"| 412 bid — asked) 
175 150 | 4.7. Do. pref. .... 2150 159 159 159 Mitchell, Robt. eo 6 ?)C~mt= 
20 40; . ..- Can. Int. L. Tr.. 3.10 .10 .10 = .10 20 < 40c 9i|Mod. Contain.. ot (— bid 18 asked) 
45 43 | 44 Do. pref. .... e.+» (30 bid 45 asked) 5.9; Do. pret. = eal (— bid 98 asked) 
| 
i 
' 


abs 


£z 
 Hpeas 


z 
ib 


E 
2 


Chibmac 
25 |C Pand'ra .. 


O14 Corporation Bonds Mining Dividends 


(Supplied Investment Dealers’ Close Yield 
1.85 aie of Canada) July 22% 
01 July 23, 1940 Beattie Gold . .76 “ 
.75 ~~. Bralorne 80c+40c 808.50 *141 
-52 | Public Utility Int. Buffalo Ankerite ..... §3lc 
Issues: | Rate Due Bid Asked Bid | Bulolo Gold $3 
% July 23 July 16 iée-6e 


215 i Central Patricia .... 16c-+6c 
tAssoc, Tel. & T. 5) (38 7S 6 be | Conmiagas ...... sdeeane S200 


B. C. Power ... 44 '60 
Coniaurum ............ 6c 
6 | B.C eee tmase’ “ = 7 Cons. Smelters ...... $1+$1 


as sacs aes 5 64 103 Delnite . 


tCan. Nor. Pwr. 5 °53 108 $2 

| "Dom. Gas & El. 6) ‘45 994 ea eeeceeeess $200 
q God Seaccccene 2 

Ceeees Pee SS - Gold Belt ............  #2c 
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18) 12 8.3 Can. Lt. & Pr... 616 12 12 12 ~Monasch Kalt..) ....| (i bid — asked) 
20 74.  ... Can, Locomo. a --.., 5 bid 10 asked) <i P aa = bid 68 asked) 
140 65 | 4c ..» Can, Marconi..! 600 85 80 80 .80 6.7 Montreal Cot, .. coss| (— bid 65 asked) 
6.3, Do. pref. .... e+e. 110) bid 115 asked 
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*12.9 | By Order of the E 
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123 1083 8 7.3| Do. pref. ..../ ...-, (105 bid — asked) 
me, @) o --. Can. Pacific ...) y 4i 4. 4) 4 
1.50 25). -../C. Pr, & Pa, In./ --+» (25 bid 1.00 asked) 
5 23. . coe, Do. Brek. ..00 -.+- (1) bid 2) asked) 
ei. -.. Can, Vickers ..; 65, 21 3 2, 2h 
33 BE s. oos| De. ptet. ... 68 +++, (8 bid 93 asked) 
134 94, 1 10.2C, Wallpaper A.j see, (— bid — asked) 
13 9; 1 11.1, Do. ‘B: «++, (7 bid 13 asked) 
524 48 1150 3.1 Can, West’ho'se| --... (35 bid — asked) 
5 33. #25c ..'Can. Wineries..j 225, 4 48 4) 4 
22 131150 10);Can, Wire Box.| 320,133 146 #15 15 
1.75 1,00; . ... Capital Estates.j|  ..../(— uid 138 ouked) 
117, «114; 5 4.3 Carnation, pfd. eves (116) —a ) ae . ed 
18 10 | 50c 5 Catelli Food ..| «++. (102 bid 14 asked) pa oe 
144 10{75c 7.5. Do. pref. ....{ +++.) (10 bid 14 asked) . : 
3th 3th 1... Celanese of Aci ++=-) ee ane) N, O “ 05 asked) - a 4 inter. Bickel, com, : OTICE is hereby <' 
24 li. --. Celtic Knit ....| 25 . . * : \ ‘ 7 ra ine ame meg y _ ' 
169 160, 8 5 Cent. Can. L'n.; ..... (— bid 165 -asked’ 8 Nat. ea 1718| 254 26 25 = 25 . 2 2025 . Q . -6 0 Rav enes dividend of two per 
oo tees: . aoe ee e | 222° pid 105 asked) 15 3, Do. pref. ....| .... (344 bid 96 asked) Oil Quotations *“s. ee ee: Kerr Addison. ... ae 8 at the. fats of eight ps 
54 10). .../Chem, Research, 500.19 .22 .15 22 ...|Nat. Grocers ..j SALA. (.084 bid .11 asked) ‘ : — Kirkland Lake .... 90°13. | annum) upon the paid 


5 
20.10). ...\City Gas & El..j —..../(.10 bid .20 asked) 68, Do. pref. ....; «...| (22 bid 25 asked) 00} = .00} 005.004 Kootenay Belle . 25 
‘87 87 tPower Corp. ... 44 ‘59 ieeedaee 016: » stock of this bank h 


‘ 2 ' . i 
15.05 | ../Claude Neon.. -.++,(.05 bid .10 asked) --.|N. Sew. Pipe +:+., (63 bid 7 asked) * ae ; 7 
11.4,Coast Brew ...| _.... 1.11 bid 1.15 asked . 540, 381 39) 39 39 “1 oC: Quebec Pwr. .. 4 ‘62 Eas Mee ac, ' | clared for the cu te 


. 
i . 4 3 o«e+i(— bid 190 asked) *Saguenay P., A. 41 °66 F 
“:1'Somm, Alcobol| 2001.90 115 1.73 1.73 ++-[Neon Prod. ...] «+«.| (— bid — asked) (-ory tnd ae 4Do., B. a8 Little Long Lac ... 15 | Will be payable at the bj 
8 Do. pref. ....{ 200 53 5 5 5 --|Niag. W. Weav.| —.... (204 bid — asked) 121 1.2% 1.21 1, Shaw. W. sl Sinateah So eee | 8 branches on and after 
... Conduits Nat...) ---.| (— bid 4% asked) ---|Noorduyn Av...| —«++.| (23 bid — asked) ee pee Uae Union Gas ... 0 : z ‘i : 
19 1211+25¢ 9 Cons, Bakeries.| ~- 10,14 134 131 134 ...|North Star Oil.| .++.{(— bid 1.00 asked) OO eNO ekg United Secs. ... 2 68 McGillivray Coal 
10 05 “Cons. Div. Sec! «.:.| (— bid .08 asked) 0.8| Do. pref. .... wie (33 bid 31 asked) (.18 bid .... asked) Wps- El, ser. A4 "6S + | McKenzie Red L. : 
11 63 ‘75e 11.5, Do. pref. ....} . -+.-| (74 bid 14 asked) 6.5,N. 5S. L. & Pr...| +0] (— bid — asked) (.21 bid .... asked) ' McWatters es of business on the 31st 
8i 3; . «Cons, Paper ...{ 3086 33 4 32 33 6 Do. pref. ..--| +...| (1013 bid — asked) (.12 bid... asked) Industrial and Realty Issues: saeinaael ; - P 1940, 
10 5).  .,./Cons, Preas..,.) ++», (4 bid 5 asked) 4.2 Ogilvie Flour ‘| 200; 22) 24 24 24 oe oO @ . McIntyre Porc $2+4 : . By ord 
65 55 125 ...'Cons. Sand, pf. ..».| (35 bid 75 asked) 4.9 31/140 141 140 140 18.9 8. tAbitibi P.& P.5 ‘53 54 f MacLeod Cockshutt. ‘ “ er of the Board 
49 284.141 699) 31h 32) 31) 32 4. (.05 bid .... asked) Acadia Sugar . 4) 55 98 Nipiesing ace , - § SG DA 
178 140|10 6; 35143 158 1454 150) (.36 bid .60 asked) tAlta. Pa. Grain6 "46 90 Mane “93 Ge 
68 40 $1.75 .. . P. »aeee (= bid 57 asked! (..., bid .11 asked) ‘Atlantic’ Sugar 4 °5) 97 RIE izns sess “ 3 . x ne 
31) 1971.20 5, el) 88, M1 218 208 214 10 10h 10} 105) 4B. CP. & Pap. 6 50 79 aaa — | Montreal, Que. July 16 
105} 1048 5 48 Do. <s+2 (104 bid — asked: et et | ‘Brown Co. ..... 5h "4642 Puseser Pete. — 
32 «21 1160 = 7. : .-+-, (22 bid — asked) ae ui . 64 Mod . Burns & Co. ...5 '58 Pate Gene... ‘ a ey y 
: ms 10) 3 11 OM ai? eee Canada Bread .6 ‘41 Supuinates : “4 : 
Mi C27; 3 .4 Crow’s N. Coal.; 15532 4& MH KH a _ - . Canada Cement 4i ‘51 1 Perron Gold ac. : ee 
3.75 .70| . ...Cub Aircraft ..j 550.75 80.75.75 ; > : Can. Paper .... 4) °52 Pioneer, B.C. . 
? ; Can. Steamship 5 °57 eis 


00 
Pickle Crow .. tie . 
. ers .4 ‘51 99 . 
Can. Cann 7 Placer Develop. ‘ . , The Bank of 
a 5 
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21h “12 504+-50c 8 Can. Oil bow (124 July 8) 
-+«-|(.25 bid 1.00 asked) 
5.3, Mont. L. & Pr. 
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1261| 274 28 274 27: 
..«| Do. Notes .. 15,48 48) 48 48) 
... Montreal Loa «+++| (15 bid 21 asked) 
.. -JMtl. Refr. & 8. | eee, (50 bid — asked) 
diol pref. ....| «ees| (6 bid — asked) 
7.8 Montreal Tele..| .... 
15.4 Montreal Trams} 8 

+60c 6|Moore tai | 
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a ee 94 | Gunnar Gold ........... 6c 


*Int. Hydro-E. .6 °44 15h i . 60c 
92 96 ee ee Cee teense 9c 


aInter. Power ..6 °55 

a Pr.4 °59 931 : 
Mtl L. H. & P. 3) 56 99 96 Ee sestsesse : 
O01 01h = 01} Do wwe Hat Sov Bases fa=' ‘ ss ; : 
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; $3: 8. o« Banaak. -" 
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eee i— bid 5 asked) 
esee| (— bid 25 asked) 
esee| (— bid 7 asked) 
eeee| (— bid 12 asked) 
«++.|(— bid 120 asked) 
ees.| (— bid 4 asked) 

1 7 5 5 5 
pee ee 180, 8 9 si 8h 
12 Ottawa El. Rly.| 100; 91 103 10 10) 
10 Ott. L. H. & Pr. 145,10 10 10 10 
7,90 93 93 93 
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... Ont. Silknit ... 
«++, Do. pref. .+-. 
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7,Ontario Loan «e«-| (106 bid 115 asked) 
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*Can. Int. Paper 6 ‘49 Premier i, . ; 
CPLR. vevevvee 3 BLM Preston E. Dome 2 Dividend No. : 
De eeeerecess “a 44 Privateer Mine .. o E Noti 
ee eeeeewens | 65 : otice is hereb ive 
Do. .....--++ 6 "42 1008 F dend of Two an 
Consol. Paper’. 51 ‘61 54) 4 | a 65 ts the Paid e-5 
Dom. Coal .... 41 132 98 et ae 78°23. | this Bank hes coe are 
- 3 been dec] 
. 4) 51 (97) ae : ; poem uarter, and th 
Famous Players 4) 3 ne : f 60 bres © at the Bz 
Sturgeon River ......... 35 : ches on and after th 
tFederail Grain . 6 92 96 Sudbury Basin ...... 32%: 1,00 * : of September next to 


Fraser Cos. ... 6 203 : 3 r oO j 
ny map md ea Sylvanite Gold vo. 3icsSe 2.10 | °f record on August tif 


eareet, ia, Super § . sesece 400+3c 3.00 P Ord 
1Gypsum, Lime 5) = Seen ne Se+8e 1.15 By er of the Boa 
Ham. By-Pr. C.5 ‘55 981 Upper Canada .......... t3¢ 13 tF. H. MARS 
Inter.-City Bak. 5) Ventures ... 13¢ 2.10 -. Rand 
Waite Amulet ......... tl0c 2.80 ; © 
Wright-Harg. .... 40c+30c 5.20 
/*Y¥ield including bonus, Initial. 


Winnipeg Stocks . = es ¢Paid or payable in 1940 to date. 


(Transactions from July 15 to July 20) 


"he te ee ©e. Investment Trusts 


period period 20 
Beresford Lake .....ssesse+++ a = a 
Forty Four eee ewe e ee eeeeeee . ' . . Affiliated Fund at a 
Gurney Gold ......csscessses oh aay aK, foe heat ees 
Can. Inv. 


mt CFF tt tt pet 


DE 


10 {1+10c 11/David & Fre. A.| 10 10 10 «WO OO 
1}. eoe| Do. (B) ..+0>] o+-+, (Lh bid — asked) 
-.. de Havilland ..| 40 63 #7 7 7 . 
-»+| Do, pref. ..../ «+.» (72) bid — asked) +. . e-+.| (— bid — asked) 
... Disher Steel ...{ ....| (1) bid 24 asked) of ' 291/92 99 922 98) 
..-| Do, pref. +s«+, (— bid 15 asked) { cree) t= bid — asked) 
8.9 Distill-Seagram | 360. 231 25 233 24) «++.| (20 bid 40 asked) 
, (82 bid 92 asked) ev» (— bid 115 asked) |- 
(26 bid — asked) 25,50 SO 50 50 
(55 bid 70 asked) ere+\(— bid 128 asked) 
eoe+| (12 bid 15 asked) 
190) 24 


.»| 18 bid 19 asked) * 2: (— bid 100) asked) 


... Dom, Eng 3 +++») (20 bid 29 asked) 

4.9 Dom, Foundries | 460 20 21 20 20) 

5.4 . pref. ..0) 5110 110 110 110 

43. Dom, Glass ....| 25120 115 115 115 

| 5, . pref. ....} 10140 1403 1403 140) 
294/1.20+-40 4)'Dom. Oilcloth., -.+»/(30 bid 31 asked) 
1253. bes . Scot, Inv.| +++. 1,00 bid 1.25 asked 
‘ eve-) (— bid 27 asked) 

-.+-| (1h bid — asked) 

2563' 63 71 63 7 

14, 33 33 3 3 

300; 5 5 4 5$ 

-.-» (794 bid — asked) 

210; 77 80 77 80 

+++ (140 bid — asked) 

e++-| (2 Did 3 asked)~ 

! . ; 25; 3% 32 #33 33 
-|Donnacona P.A. 619 41 #413 #4) «(4 
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9|.  ... {Price 520103 114 10 

451+1.37ie | Do. ; 15, 61 oo a o 

8.9, v. nsport e+-s| (4 bid 5 asked) 

7.4 Quebec 91,133 14 134. 131 

... Que. Telephone 10) a: ¢- 2:54 

8.3 Real Estate L’n. 830 4% 6% 

sees] (3 bid 32 asked) 

eee. ta bid 15 asked) 

eoee| (1 bid 3 asked) 

eves) (— bid — asked) 

eoee| (— Did — asked: 

eeee ti bid 24 asked) 

eoes| (18 bid 2 asked) 

free a bid 12 asked) 

33 aah 12h 121 

Coes ed; 

101 150 ee 150 

eves (144 bid 17 asked) 

o+++/(145 bid — asked) 


— 
~_o- 


ae 
Zs ttt ht hp pt 
= 
SS S8-kSE 


ee BstasuBa 
. — ih — 
3 
SS8s5u 8s 
—te te 


Northern Can. Mige., pf. 5.00 . $.00 5.00 
United Grain Growers ....... 6 650. 650 680 


Stocks Not Tvaded in During Week’ . 
Bid Ask a a Asked | {Western Grain 6 
Nor. Mige. pt. oa i“ _ *Payable in Canada, or U. 8. 
Nor.. Trusts ..s.. +. & tPayable in Can., U,.8., or U. K. d 
Traders Bidg. ... 6 | Payable in Can. or U. K. U. S. Paper In ustry 
Wat Git bc | Pevele eV. & onl ick U 
West Steel p. ... i : Operations Pick Up 


t BD. MM 8 éPayable in Canada only 
*Stocks more active on other exchanges not included. ; : From Our Own Correspondent 


_ Volume of Stock MONTREAL.—United States pape’ 


industry, exclusive of the paperbo@ 

' Montfeal —° ‘Toron Van division, operated at 93% of capacilY 
. Markets Markets ord 
Indust. Mines Ind. Ind. & Mines 
$000 «OS 
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‘ er 1% 46 5 5 5 
.--/East Koot, Pr. --+.(— bid 1.00 asked) 
«+! Do. pref. ., 

Do 
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seehsesia: 
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Leech avesl (2b bid 10 asked) 
++» East Dairies .../ a 

te . pret, ....j 44 383.3.3 

* 9.1 East Steel ..... SS 9 11 DM 112 

7 East Theat. pf.., .....(— bid 100 asked) 

‘ ¢-. Rasy Washing..; sees) (— bid 4 asked) 

29, 27) 81.12) ... Economic Inv. | ee«+| (— bid 25 asked) 

74120 Electrolux .. .. 1%, 7) 8h 8 8) 

2 A rvs] Ad id @ asked) 

eeeni l= asked) 

bi. TS | eee 5 1 62 kh 

31, 15e 43 Equitable Life .| ....| (3 bid 4 asked) 


: F,G 


ms Bt ...Fairehild e:r .,/ 250 2 

24 ie) (1 5.6 Fam. Plavars .. 149 - i. 2 . 
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, Bank .. $2 
Donen Tar, p. $1. 


Oilcloth ...- 


nby COnS. «+++ 
Gen. Stl Wares, p. $1.75 
Do., partic. «+++ 25¢ 
+ Hydro El. 
Humbers 
Hedley Mascot ... 
Hollinger Cons. ..- 


., extra 
a. Nickel, pf. #$1.75 
Imperial «+ $2.50 
Int. Metal, Pp. & - 

A PE. -n+0, snows . te 
inter. Util., pf. -. 18! 
ioeer City Bak. .. $1.50 
Kirkland L. Gold 5ce 

Do., extra e 

err Addison ...+ 
Lake of W. MiIL, p. $1.75 Sept. 
Leitch Gold 2c 
Little Long Lac .. 10¢ 
Montrea: L. & Pr. 38c 
Mcintyre Porc. .. f50e Sep’ 
Trust ..+ 


tone ‘Shoe 25¢ 
5c 
5e 


veut Knit, pe. 4 
en -* . 
— Crest Pet-.. 1 
Royal Bank $2 
Saguenay Pr., p. $1.37% 
Sigma Mines .... %830¢ 

South. Can. ang +» 20¢ 
Shawinigan Pr. +s 

Sherbrooke Trust . $1. 0 Aug 
Simpsons, pref. 

St. Law. Flour... 2 


United Grain .... $1.25 
Upper Can. Mines %3c 


Vulcan Br. Pete... l¥ec Aug. 2 
’ $1 Sept. 15 
; 25e Sept. 15 

Wood, A. & J., pf. $1.75 Aug. 1 
Willson Stat., pf. . $1.25 July 15 
Weston, Geo., c. «. 20¢ Oct. 1 
Wr. Hargreaves .. Oct. 1 
Do., bon Se Oct. 1 


Ms us 
Weston, Geo., pfd. $1.25 Aug. 1 
Wilsil 25e Oct. 1 
Zellers, pref. 37%c Aug. 1 
tPayable in U.S. funds. ¢Initial. 
“One share for each 40 shares held. 
sSubject to approval by Foreign Ex- 
change Control Board. 


DIVIDEND NOTICES 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 309 

Nor is hereby given that a DIVI 
LN DEND of TWO DOLLARS per 
share upon the paid up Capital Stock of 
this Institution has been declared for the 
current quarter, payable on and after 
TUESDAY, the THIRD day of SEPTEM: 
BER next, to Shareholders of record at close 
of business on 31st July, 1940. 


By Order of the Board 


JACKSON DODDS _—G. W. SPINNEY 
General Manager General Manager 
Montreal, 19th July, 1940. 


The Royal Bank of Canada 


DIVIDEND NO. 212 

OTICE is hereby given that a 
+‘ dividend of two per cent (being 
at the rate of eight per cent per 
annum) upon the paid-up capital 
stock of this bank has been de- 
clared for the current quarter and 
will be payable at the bank and its 
branches on and after Tuesday, the 
third day of September next, to 
shareholders of record at the close 
¢ busintes on the 3lst day of July, 


By order of the Board. 
8. G, DOBSON, 
General Manager. 
Montreal, Que., July 16, 1940. 


SS 


The Bank of Toronto 
Dividend No. 236 
Notice is hereby gi jo 
dend of Two ond: raat road 


upon the Paid- 
this Bank hos tub, Capital Stock of 


current quarter, and the same will 

™ Payable at the Bank and its 

branches on and after the Third day 

. eptember next to shareholders 

“ record on August fifteenth, 1940. 
By Order of the Board. 
F. H. MARSH, 

General Manager. 


EEE 
ee 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 334 

A DIVIDEND NUMBER 64 


A regular dividend of 
&xtra dividend of 1%, making 2% in 
nore been declared by the Direc- 
~ on the Capital Stock of the Com- 
mn y, payable on the 12th day of 
sar etn females 
day of July, 1940. waeene 


Dated the 20th day of July, 
, 1940. 
L Merv 


ee 
CAN. INDUSTRIES “RB” 
DOM. WOOLENS 6's 
GRAIN 


A.J Pattison, 
» Pat Jr. & Co. 
Ro 

ai Bask Bide. Terento 


seeeeeeeeseeetee 
LaGal GXPenses ....ccccccceses 
INCOME TAXES ...ccesccvseccese 


. 
tariffs and turn over to Wheat Board 


440 | any- net profit in excess of 6% on 
45.04 | capital employed.” 


The elevator companies making 


capital employed will go back to the 
farmer or the Government. An im- 
portant feature of the offer, it is fur- 
ther pointed out, is that the line 
elevators do not seek any guarantee 
of profits from the Government. If 
they fail to make 6% there is no 
obligation on the part of the Govern- 
ment or the Wheat Board to make 
up the difference. 

“There is considerable miscon- 
ception as to the earnings of elevator 
companies,” a statement from the 


| Line Elevator Association says. “The 


Leitch Gold Mines Limited 
(No Personal Liability) 


DIVIDEND Ne. 8 
Notice is hereby given that a quar- 
terly dividend of two cents or are 
has been declared the Directors 
in Canadian 


July 3ist, 1940. 
By order of the Board, 
H. J. MACKAY, 
Sec.- 


Treas. | study. 


July 18th. 


Ottawa Car and Aircraft 
Limited 
DIVIDEND NOTICE 


fact is that elevator companies are 
operating on the same scale of 
charges and construction costs have 
increased greatly since that time but 
the tariff of elevator storage and 
handling charges have remained the 
same. Elevator companies for the 
past ten years, due to crop failures 
and despite popular misconception, 
have been operating unprofitably. 
This has been but natural in view 
of agricultural conditions. Maximum 
elevator tariffs that can be charged 
are first approved by the Board of 
Grain Commissioners after proper 
It must be realized that if 
Canada’s grain handling machinery 
is to operate efficiently and effec- 
tively, reasonable compensation 
must be paid in the way of handling 
charges, less than reason- 
able compensation can only result in 
deterioration of the industry.” 


Directors have declared a dividend | Decline is Shown 


of forty cents.per share, payable ox 
July 26th, 1940; to shareholders of 


record July 19th, 1940. 


G. L. SNELLING, 
Secretary-Treasurer. 
Ottawa, 17th July, 1940. 


The Shawinigan Water and 
Power Company 


NOTICE is hereby given that a 
dividend of twenty-three (23c) per 
share has been declared on the no 

ar value common shares of the 

company So the quarter ended June 
30, payable A it 26, to sharehold- 
ers of record July 24, 1940. 

By Order of the Board, 

H. G. BUDDEN, 

Secretary and Assistant Treasurer. 
Montreal, July 17, 1940. 


Privateer Mine Limited 
Dividend No. 7 
NOTICE is hereby given that a Dividend 


of three cents (3c) per share has been 
of Privateer 


in Canadian 
1 day of August, 1940, to share- 
record July 30th, 1940. 


July 20th, 1940. 


Little Long Lac Gold Mines 
Limited 
25 King Street West, Toronto, Ontario 
Dividend No. 15 


Notice is hereby given that a divi- 
dend of 10c — share been de- 
clared by Directors of Little 
Long Lac Gold Mines Limited, pay- 
able in Canadian funds on 


been declared for the} 20th, 


1940 


By order of the Board. : ‘ 
G. S. BLACKSTOC 
Secretary-Treasurer. 


July 15th, 1940. 
Associated Breweries of 


In Urban Building 


Building Permits Total 
Reflects Drop of 8% in 
June 


Value of urban building in Can- 
ada in June showed a falling off, in 
contrast with the substantial in- 
creases in earlier months of the 
year. 

According to the Dominion Bur- 
eau of Statistics’ report on building 
permits issued in the 58 municipali- 
ties for which there is compara- 
tive data available, June volume 
amounted to $7,231,786, nearly 8% 
below the total of $7,849,970 in June, 
1939. The June total was even more 
markedly below the May, 1940, fig- 
ure of $10,085,971. 

For the first half of this year per- 
mits issued in the 58 centres were 
valued at $34.2 millions, compared 
with $26.8 millions in 1939. 

Returns from 167 of the 202 muni- 
cipalities now being canvassed by 
the D.BS. gave a total of permits of 
$9.4 millions in June, compared with 
$13.8 millions in May of this year. 
For the larger group of municipali- 
ties, the six months total stands at 
$46 millions. 


of May from the milling of 5,005 tons 
of pre for an average recovery of 
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National Biscuit 
Profits Drop 


Net 10% Lower For 6 
Months-—Revenue from 
Foreign Branches Off 


Drop of over 10% in net profit is 
reported by National Biscuit Co. for 
the first six months of 1940, com- 
pared with the same period of last 


year. 
Figures for 1940 totalled $5.2 mil- 
liong after and income 
taxes, equal to 69 cents per share on 
the common stock, and compared 
with $5.9 millions or 79 cents per 
share for the 1939 period. Net profit 
in the second quarter of this year 
amounted to $2.4 millions or 31 cents 
per share, which compares with net 
of $2.9 millions or 39 cents per share 
in the same quarter of 1939. 

About 12% of 1939 net profit was 
derived from foreign subsidiaries, 
and this is running lower in the cur- 
rent year due to heavier taxes 
branches now bear, The company’s 
new plant at Atlanta, Ga., is sched- 
uled for partial production this 
month, 


New Books .... 
India Moves Forward 


INDIA. By L. F. Rushbrook Williams. 
by Oxford University 
Press, Toronto. Price 10 cents, 

Most of what Canadians hear about 
India is anti-British in- 
spired by trouble-makers who at- 
tempt to portray India’s “plight” as 
that of a nation in bondage to a 
greater power. All this is sheer 
nonsense, Under British rule,. India 
is working toward democracy at a 
rate that is quite remarkable in view 
of the diversity of that country’s 
races, the lack of education of its 
people, and the superstitions with 
which it is encumbered. 


Master—Politics 
AND ECONOMIC 
LIFE. Published by 
stitution, Washington, Price 

This volume p 
1,300 pages, a detailed account of the 
manner in which government has 
interwoven itself with amazing 
revelation of the degree to which 
modern democracy has tended to ab- 
sorb socialistic ideas. Even more im- 
portant, it is a clear cut indication of 
what happens when people abandon 
self-reliance in favor of the process 
of running to the government to find 
the solution for every problem that 
arises. 

Government, it would appear, is 
only too eager to take on every job. 
thrust upon it. The consequences are 
not always those forecast by the 
eager promoters of new bureaus and 
new forms of interventionism. 
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Market Marke Time Until Future Clarified — 


New Crop — Exports Small 


ngestion Faces 


From Our Own Correspondent 
WINNIPEG.—Main interest in grain circles at the moment is the 


crop now nearing harvest. Elevator 


congestion is certain shortly 


after harvest commences. Terminals at the head of the lakes and in 
eastern Canada will be full of old crop grain at that time. The only 
space available for new crop will be represented by the capacity o 
country elevators, reduced by the room required for 50 million bushels 
or so of carried over wheat which cquid not be shipped because of lack 


of storage. 


Railways are anxious to avoid tying up any more equipment to 
stand on tracks, and shipments of wheat from country elevators are 
severely restricted, although coarse grains are still allowed to come 
forward, in the expectation of a good demand from eastern farmers. 


Market Is Dull 


appointingly small level, in view of 
the desirability of clearing elevator 
space to accommodate new crop 
wheat. Britain shows no signs of 
urgent need to replenish supplies, 
and instructions recently given to 
British millers to reduce the content 
of Canadian wheat in the mix to 50% 
seem to indicate that stocks of Aus- 
tralian and Argentine wheat are 
still available. 


| Elevators Increase Space 


posal. 


a as 

Exports Small 

Whatever other factors have in- 
fluenced the situation, trading inter- 
est was bound to be brought almost 
to a standstill by doubt as to whether 
or not the policy of the Government 
will be to allow the futures market 
to continue its functions after the 
end of this month. 

The export business transacted 


these | lately, although it has been fairly 


largeon several days has represented 
merely the exchange of futures ac- 
quired some time ago on behalf of 
the British authorities for wheat in 
shipping position in the East. The 
purchase of 50 million bushels of 
futures made some time ago direct 
from the Canadian Wheat Board has 
apparently not yet been exhausted. 
Exports of wheat remain at a dis- 


Cres. Creamery 
Does Better 
Milk and Cream Sales 
Up — Loss is Sharply 
Reduced 


Considerable improvement was 
shown in earnings of Crescent 


higher butter prices for the greater 
part of the year, according to W. R. 
Aird, president. This more than off- 
set the increase in cost of milk pur- 


ume of milk and cream sold has 
again shown an increase. 

A milk price war in Winnipeg for 
about three months of the year ad- 


versely affected earnings to a cOn-/ the 


siderable extent, continues Mr. Aird. 

While the president makes no at- 
tempt to forecast the future, it is 
stated that a substantial further sav- 


Pr 
cream department has been recently 
transferred to the company’s main 
plant in Winnipeg. 


Markets Are Chief Worry 
Of Canadian Agriculture 


From Our Own Correspondent 


OTTAWA.—Subjecting the whole 
picture of agricultural supplies in 
Canada to thorough examination in 
a three-day conference, representa- 
tives from all and Federal 
officials found the situation resting 
on the following aspects: 

1. Britain is not worrying about its 
food supply at the present time. 

2. Canada will have 500,000,000 
bushels of surplus wheat on its 
hands by next fall. 

8. Continuous movement of cheese 


Guelph is the tenth in a series 

qmunicipalities included in’ The 
Financial Post Municipal Honor 
Roll for 1940. 


E 
it 
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he 


site 


Canadian army using large numbers 
in rations, 

6. Butter production is only slight- 
ly ahead of 1939, 


20% this year, and an apple market- 


Elevator companies are planning 
the building of many storage bins as 
annexes to country elevators, al- 
though such programmes will in- 
evitably have to be reduced if a 
reduction in storage rates is imposed, 
as was suggested last week in some 
dispatches from Ottawa. Such build- 
ing is capable of adding more to stor- 
age capacity of the West than the 
building of farm granaries, because 
more efficient use can be made of a 
given quantity of lumber, and lum- 
ber is bound to be scarce. 

> 


Crop Financing 

Need for a system of financing 
farmers on grain which will inevit- 
ably be carried on the farms is 


recognized by everyone, and it is|. 


expected that the Government will 
shortly announce a plan. The North- 
west Line Elevator Association has 
suggested a system by which munici- 
pal secretaries would isue certificates 
of farm storage of grain, with ele- 
vator agents as agents for the Gov- 
ernment, issuing cash against such 
documents. Suggestion of United 
Grain Growers Ltd. was for lending 
to farmers by the chartered banks, 
guaranteed against loss up to a cer- 
tain percentage of the total loaned, 
similar to the plan followed in hous- 
ing legislation. 

In representations recently made 
to the Government from various 
parts of the West, there have been 
some requests, but not insistent 
ones, that the Wheat Board initial 
price.should be advanced from the 
present statutory basis of 70 cents 
for No. 1 Northern at Fort William. 
If the market is closed, impression 
is that such requests will grow in 
number and strength. Impression 
will be that the Government is taking 
responsibility for selling prices, as 
well as for the amount advanced to 
farmers by way of initial payments. 

a 7 
Commodities 

Uncertainty has continued to rule 

commodity markets and prices 
again any 
ing to the probable length of the war. 
With Hitler’s peace move and Hali- 
fax’s reply out of the way, the mar- 
kets are now awaiting the 
German attack on. Britain. The 
length of the war might depend on 
the degree of success or failure of an 
attempted invasion, 

It: has all along been stated that 
the future of commodity prices de- 
pend on the length of the war. 

Three of the four weekly spot in- 
dices have declined with Dow Jones 


futures index higher, 
COMMODITY PRions 


ing conference will be called soon | Suf*"4," 


to consider disposal of surplus. 
8 Canada may capture the United 


faces a shortage even for military 


10, Fertilizer prices are rising, be- 
cana Sonica sa 
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Tete Cocmpic Ceotr Amante kas ole Obie 
per trip. 
Head Office: FORT WILLIAM, ONT. 


NORRIS GRAIN COMPANY | 
Grain Merchants, Shippers aa | Exporiete 
709 Grain Exchange, Winnipeg 


NEW YORK CHICAGO KANSAS CITY TOLEDO 
ST. LOUIS BALTIMORE LONDON LIVERPOOL 


RELIANCE 
GRAIN COMPANY LIMITED - 
Owners and Operators Country Elevators 


and Terminals 
Exporters and Shippers 


- §MITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 
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CENSED AND BONDED WITH THE BC 


GRAND TRUNK PACIFIC 
ELEVATOR CO. LIMITED 


Located at Fort William on 
C.N.R., and C.P.R. Elevator 


absolutely fireproof throughout. 
Operated by electricity. Capacity 
5,750,000 bushels. 


FREDERIC B. WELLS 


President 


3 W. SLATER 
Vice-President and General Mgr. 


OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT -ARTHUR 


Private wires Offices across Canada 
with New York and Chicago 


HEAD OFFICE — WINNIPEG 
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Pamper Mortals 
ON VACATION AT 


Pecan fresb toc Semamandi ify es 
the family to 

“Restricted Clientéle” 
HERMAN V. YEAGER, General Manager 


POCONO MANOR, PA. 
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1. Give information on Canadian seeurities: 
to Financial Post 


2. Publish anonymously 
interest. 


of general 
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Three-cent stamp and address 
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Winnipeg Electric . 
ill let me have 
ews. on, Winnipeg ‘ilectric’ Go. 


Canadian Locomotive 
Is it reasonable to assume the 


to come? If so, if there any way 
of ascertaining what the common 
stock will be allowed to earn? Is 
the company likely to pay divi- 
dends on the present ‘common 
stock? ‘ 


ileal 


What We Don’t Do: 


subscriber's copy of The Financial Post Post must be 


The provision protecting payment | this 


of interest on the 6% first mortgage 
bonds of Canadian Locomotive Co, 
indicates dividends on the common 
stock are rather remote, These bonds 
bear interest at 6% ‘from Jan., 1934, 
payable out of available net earn- 

ings. The cémpany has only paid two 
years interest with the latest pay- 
ment made in July this year. 

Before payment of the interest for 
1939, there was accrued unpaid in- 
terest of $313,440 outstanding. It ap- 
pears this would have to be paid be- 
fore there would be any prospects 
for dividends on the common. Last 
year the company had a deficit of 
$147,880 after allowing for bond in- 
terest but without providing for any 
depreciation. The fact that in three 
of the last six years, no depreciation 
was provided indicates there might 
be some arrears of this character to 
make up as well. 

The current year should be con- 
siderably better than 1939. Orders} 
for 23 locomotives were on hand at 
the beginning of 1940, and mining 


Financial Post, 481 University Ave., Foronto 2. 


Welland Pulp Products 
Will you give me what informa- 
tion you have on Welland Pulp 
Products Co.? 


Welland Pulp , Products Co, suc- 
ceeded the former Davy Pulp and 
Paper Co, Its plant is in Thorold, 
Ont. K. F. McGrann is president, C. 
W. Millburn, secretary treasurer 
W. S. Coollin, vice-president and as- 
sistant treasurer. 

The makes bleached and 
unbleached groundwood pulp hav- 
ing a capacity of 30,000 lb. in 24 
hours. It operates two grinders with 
complementary equipment. We be- 
lieve the company is a private one 
and do not know of any public in- 
terest in its securities. No financial 
statements are available. 


Lloyds Refineries 


‘I would like to have all the in- 
formation you have about the com- 


| mon stock of Lloyds Refineries, 


It is not clear to,me whether 
Cub Aircraft Corp. controls Can- 
adian patent rights of Harlow Air- 
craft Co. or if the latter company 
has merely withdrawn from the 
Canadian field. Can you clarify it? 


Cub Aircraft Corp. late in 1939, 
acquired from the Harlow Aircraft 
Co..of Alhambra, Calif., the Canadian 


What has the Good Rich Oil Co. 
to do with it? Has the stock any 
chance for the future? 


Lloyds Refineries is not operating 
at present, but has leased its prop- 
erties to Good Rich Oil Co, which is 

paying an annual rental but has no 
father connection with Lloyds Re- 
fineries itself. 

This rental is going to liquidate 
liabilities of Lloyds Refineries and 
we gather that this has not been 
completed yet. 

As to the position of common 
shareholders, it is pointed out to us 
that this stock was given as a bonus, 
apparently implying that its value is 
uncertain at present. 


Company Reports 


D. A. Stuart Oil 


Net profit of $65,177 for D. A. 
Stuart Oil Co. for year ended May 
31, 1940, is about 3% times as high as 
the figure of $18,141 for ae ane previous 
year. Working cap V 
with cash and cae Ge ir 
ticular higher. 

Conforming to requirements of the 
company’s charter, an amount of 
$11,402 has been set aside since end 
of the fiscal year for purpose of ac- 
quiring ting preference 
shares for cancellation. Capital ex- 
penditures during the year totalled 
only $1,850. 


Income and Surplus Account 
May 31 


Current assets 
Current liabilities . 


Working capital 
Balance Sheet Changes 
1940 


43,397 
15,324 


Crescent Creamery 


Crescent Creamery Co., Winnipeg, 
reports net loss of $141 for vom 
ended March 31, last, compared wi 
$53,344 for the previous 12 eoiness 

Working position is less favorable, 
however, due to an increase of over 
$30,000 in accounts payable which 


and provide greater efficiency, the 
Syracuse, N.Y., and Middletown, 
Conn., plants were closed during the 
year and equipment and operations 
transferred to Ilion and Elmira, N.Y. 
Cons. Income and Surplus Account 
nan . 
44,030,527 42.971.141 
632,820 23,568,640 
earnings 20,397,707 19,103,101 
Less: Sell. & admin. 17,210,880 16,802,999 
3,186,827 2,300,101 
Add: Loss of subsids. 833 106,538 
Dividends rec. 


Can. Wirebound Boxes 


Net profit of $119,617 for Canadian 
Wirebound Boxes Lid. for year 


total $94,615. Bank loah was reduced | 54444; 


$24,500 to $54,500. 

A contingent liability is mentioned 
in the balance sheet in respect of ad 
ditional income taxes for 1928-38 in- 
clusive. The assessment has not been 
received yet, but available informa- 
tion indicates the amount will. be 
substantial. It is expected the amount 
claimed will shortly be known. 

a posites Seeeent 


ported earnings 

Rand Inc. for year ended March 31, 
last,.as compared with the previous 
year. Net profit of $2.3 Senter ant 
$550,000 from the 


06,683 
YOU'LL BE IN THE SWIM—AT 


setae 


a share and on the common $1.96 
against $2.39. 

Net loss incurred on securities sold 
last year was $9,515. This was 
pm to tena reducing 

Net assets, at April 30, 1940, based 
on current market, values amounted 
to $2,.2-millions compared with “— 
million a year earlier. This 
equivalent to $170.03.a share on the 
preferred compared with $136.94 .at 
April 30, 1939. On the common net 

ing are equivalent to 


assets remaining 
534 | $90.69 a share for the latest report. 


Book value.of investments was just 
under $2 millions at April 30, 1940. 
Income and Surplus Account 
April 30 


Years Ended 
, 1939 


$ 
105,193 
40 


105,153 
1,500 


ding: 
Preferred, $100 par . 12,950 12,950 
Common, DL.D.Ve see 10,000 10,000 


Can. Foundries Works 
At Capacity. Level 


From Our Own Correspondent 
MONTREAL.—Canada Foundries 
& Forgings is understood to be op- 
erating at capacity, due principally 
toa heavy demand for forgings used 
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tion. Stock is obtainable as follows:, 


bondholders, from Toronto General 
Trusts Corp., Toronto; debenture 
holders, National Trust Co., Toronto. 


C. N. West Indies 
S. S. Profit Lower 


Lack. of Passenger Trade 


This Year Cuts Into 
Earnings 
From Our Own Correspondent 

MONTREAL. —- Operating profits 
of the Canadian National West Indies 
Steamship Service dropped $400,000 
during the first four months of the 
current year, according to a state- 
ment made by S, J. Hungerford in 
the hearing before the railway com- 
mittee of the House of Commons. 
The decline was attributed to a 
sharp contraction in the volume of 
passenger traffic between this coun- 
try and the Indies. 

While passenger traffic has fallen 
off, the freight movement has shown 
an. improvement. Moreover freight 
rates have been increased 25%. In 
connection with the latter it was 
pointed out to the committee that 
the ‘increase was less than that put 
into effect on the North Atlantic 
route, while it had been necessary 
to pay a 25% war bonus to crew 
members since the war started. 


Montreal to Maintain 
Minimum Margins : 


From Our Own Correspondent 

MONTREAL.—Neither the Mont- 
is| real Stock Exchange nor Montreal 
Curb Market is following the lead 
set by the Toronto Stock Exchange 
in lowering minimum margin fe- 
quirements on low-priced mining 
stocks. The Exchange here deals in 
mining stocks selling over $10 a 
share and, therefore, is not directly 
interested. The Curb Market has de- 
cided that requirements will be un- 
changed. 


a pe 


provement. Net earnings of of 
more than $5.5 millions represented 
by far the widest gain for any 
month this year to date. 


Wide Improvement 
‘Following are the comparative 


gether with tabulation of the month- 
gains over 1939 in net revenue 
in the first half of this year. 
C.N|R. Net Revenue 
June 
1940 
$22,359,937 


1939 
$15,189,521 
15,201,617 
*12,096 


$87,681,530 
88,186,947 


*505,417 


Oper. Revenue ... 
Oper. Expense .. 16,798,731 


Net Revenue .... 5,561,206 

First Six Months 
Oper. Revenue.... $113,681,551 
Oper. Expense .. 97,481,468 


Net Revenue .... 16,200,083 
*deficit. 


Gains in Net 
(1940 over 1939) 


15 King Street West, Toronto 


Canada Northern 
Widens System 


From Our Own Correspondent 

MONTREAL.—Three new mine 
customers were added to the sys’em 
of Canada Northern Power Corp. 
during the quarter ended June 30, 
according to a statement issued by 
the management. 

During April power was turned 
on at the Mic-Mac Mines and Pas- 
valis Gold. Mines. At Siscoe Gold 
Mines a frequency changer was in- 
stalled enabling the mine to utilize 
25 cycle power generated by the 
company in the operation of the 
mines’ motors. 

The company further reports that 
at the property of Powell Rouyn 
Gold Mines, Quebec, construction is 
well advanced on a mill for the treat- 
ment of ore which had hitherto been 
shipped to Noranda. 

A franchise for electric service 


038,900 | and street lighting in the village of 


Dividend Deferred 
By Ont. Tobacco 


Not Unexpected as Mar- 
kets Lost and Tobacco 
Production High 


Ontario Tobacco Plantations Ltd. 
has deferred any dividend on the 
7% cumulative preferred stock for 
year ended March 31, last. Last year 
3% was paid on July 3 and in the 
previous year a similar amount was 
distributed. Arrears at June 1, last, 
amounted to 5942%. 

The decision is not unexpected, in 
view of information given by J. F. 
MacKay, president, in annual report 
for year ended March 31, last. The 
period was the most difficult experi- 
enced since organization 9f the com- 
pany 12 years ago, summed by by 
Hon. P,. M. Dewan, Minister of Agri- 
culture for Ontario, as follows: “The 
tobacco industry in Ontario is in a 
grave condition because of expanded 


. | production and because of. loss of 


overseas markets as result of the 


ot 

The company reported a small loss 
in the latest fiscal. year, as compared 
with previous small profits. 


Sree to omen es Poor ete Cre: 
Empire where a more favourable location for a 
Canadian exhibit could be found than at the 
World's Fair, New York. From the United States 
and many other countries, millions of people 
visited the Fair last year, while millions more are 
expected during 1940. 


Because these multitudes should carry away with 
them a comprehensive and favourable impression 
of Canada, the government planned the Canadian . 
exhibit with the utmost care. Under the direction 


of the Department 


of Trade and Commerce, the 


handsome Canadian Pavilion was designed in 


Canada and built 


of Canadian materials. 


situated on the Fair grounds, close to and South of 


The Court of Peace. 


The exhibits beneath its 


spacious roof attractively. portray Canada as a 
world-trading centre; a land of almost unlimited 
agricultural and natural resources; a country of 
opportunity for commerce and manufacture; a 


DEPARTMENT OF TRADE AND COMMERCE 


HON JAMES A. MacKINNON, MP., Minister 
"J. Ge PARMELEE, Deputy Minister * 


Thornloe, in the Temiskaming area, 
has been approved by the ratepayers. 


EXPERIENCED TRAVELLERS 
- CARRY 


MONEY 
>, SAFELY 


Canadian Pacific Express 


TRAVELLERS CHEQUES 


To lend money on Canadicn req} 
estate away back In 1855, when 
this Corporation was first establish. 
ed in businéss, required more than 
good judgment—It required faith, 
The future of Canada was obscure, 
Never In the years that have fol- 
lowed has that faith wavered, & 
governs the Canada Permanent 
policy to-day. 


CANADA 
PERMANENT 


‘ salelaae tole ( Corporation 


LONDON, ©. BEBENTURE 
lished 1379 


DEPOSITS ACCEPTED 


5-YEAR padotromen ISSUED 


Deposits and Debentures (31 Dec.,.1939), $11,793,464 


Capital (Fully Paid), $2,000,000 . 


Reserve Fund, $2,400,000 


REGISTRARS AND 
TRANSFER AGENTS 


iimaiee neers. or 


trustees under escrow, to mining 
or industrial companies. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


Toronto 


J. F. HOBKIRK, Manager 


continued for the Seconed 


pte: 


delightful haven for holiday-seekers. 


A Moti 


Picture Theatre is also located in the Canadian 
Pavilion. ‘Canada's Enchanted Windows", a film 
featuring third dimensional pictures of\Canada as 
a vacation paradise, is an outstanding attraction. 


Canada’s exhibit at the World's Fair is a tangible 
token of our goodwill. It is also a noteworthy 
medium for increasing trade between the Dominion 
and other countries. It is through exhibits and 
Se ey een enn 

ade Commissioners that Canada promotes good- 
oat and increases the demand for Canadian pro- 
ducts. Reports on trading conditions and possi- 
bilities in other countries are available at all 
times to any person interested in export trade. 
Inquiries addressed to the Department of Trade 
and Commerce, Ottawa, will be promptly answered. 


Canada now has three trade representatives in the 
United States—at New York City, Chicago _ 


Los Angeles. 
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has been superimp 
orders for uniforms. 

soldier in new 
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By JOHN LANGDON 
Eastern Editer, The Financial Post 

Canada’s textile industry is in its full 
stride. Day and night the mills are op- 
erating to keep up with the demand. 
Production is greater than for many 
years past. Employment has shown a 
marked rise. Wages and salaries have 
expanded sharply. 

In the past fiscal year 26 companies, 
representative of all major branches of 
the industry, had an increase of 169% 
in net profits over those in the previous 
year. 

As a group the companies’ reporting 
had a net profit of over $8 millions. None 
reported a loss. In the previous year 
nine operators reported in the: aggre- 
gate a net loss of $747,064 and 17 a‘profit 
of $3,735,638, for a net showing of just, 
under $3 millions. 

Since the beginning of the present’ 
year seven of the 26 companies have in- 
creased or resumed dividends on their 
capital stock. 


Abnormal Stimulus 


The textile industry has.come up out 
of the valley of low operations and lim- 
ited earnings. It has not, however, en- 
tered the “land of promise.” The condi- 
tions which have applied over the past 
9 or 10 months have not been. normal. 
On the contrary they have been ab- 
normal and brought about almost solely 
by the war. ; 

Since the early part of last fall. the 
Canadian industry has been called upon 
to play an important part in the Empire 
war effort. It has had to adjust itself to 
the hundred and one changes which war 
brought in its wake and, ag’ the same 
time, meet the requirements of the do- 
mestic market. 

The fact that the industry is operating 
at capacity; that employment has in- 
creased; salaries and wages expanded; 
and profits higher, does not mean that 
the operators are free of problems. 

There are the problems created by 
war, some of which have yet to make 
themselves felt. 


Problems of War 


Import competition in the woollen 
and knit goods trade has practically dis- 
appeared. 

Lancashire operators continue to com- 
pete for the Canadian cotton business, 
American mills until of late have been 
shipping large quantities into the Cana- 
dian market. 

The premium on U. S. funds has added 
to the cost of raw cotton and other sup- 
plies purchased in the States. 

The price of wool has risen sharply 
over the pre-war level. 

Reduced purchasing power, because of 
new and higher taxes, has a bearing on 
future demands. 

The war exchange tax of 10% on non- 
Empire produce slows down American 
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imports, et tt Riis tes Nhat dapat bales of coton opened do not tell the the primary cotton and woollen mills. 
Domestic 


ing mills. 

Japanese trade continues in undimin- 

ished volume. 

. Labor costs have risen. 

- Restrictions, made necessary by the 
war, have been placed on business. 

The problems of the textile industry 
are, in the main, common to all business. 
But they have to be considered in ap- 
praising the situation, which must be 
considered in the light of war and not 
peacetime conditions. 


Cotton Mills Busy 


The war's effect on the investor in 
textile securities and the after-war prob; 
lems is reflected in the current position 
of the major divisions of the industry. 

The primary cotton mills are operating 
at a high rate of capacity. Domestic de- 
mand is double last year’s rafe. Retail 
sales have been and are most satisfac- 
tory. The industrial demand for cotton 
goods is equally good. 

This high rate of demand is reflected 
in raw cotton consumption. The number 
of bales opened in Canadian mills dur- 
ing June totalled 30,645 units. of 500-Ib. 
gross equivalent. This represents an in- 
crease of over 43% over the 21,299 bales 
opened in June last year. 

Improvement in consumption has been 
recorded in each month since May, 1939. 
The most impressive gains have- been 
shown since the beginning of the year. 
In this period 192,510 bales were opened 
in mills; an increase of nearly 85% over 
the 104,250 for the first five months of 
the previous year. 

The trend of cotton consumption in 
this country, and an index of mill activ- 
ity, is shown in the following table: 

Raw Cotten Consumption in Canada 
—No. of *bales opened— 
1940 1939 1998 
18,437 
16,640 
19 
16,913 


16,860 
am 


192,510 104,250 r10,842 


15,226 
20,406 
19,283 


Total (12 mos.) . 
* Equivalent 500 Ib. gross. 


a Index of mene 
Cotten Institute of Canada) 


Dec. 
t 1926=100. 


Rate of operations in the primary cot- 
ton mills, together with the returns on 


story. 
The high output and mill sales to date 


have been created by British and Cana- 


dian Government orders and, in part, by 
advance buying of domestic distributors. 
It has been obvious for some time that 
the rate of buying for domestic needs 
could not be continued. Considerable 
stocks of cotton are in intermediary 
hands. They have not been absorbed. 
Canadian mill operations have been 
maintained at the present high level be- 
cause of the heavy backlog of business 
built up shortly after the war com- 
menced. Consumption has not equalled 
domestic production plus imports. Con- 
sequently in keeping production at pres- 
ent levels the mills are eating into their 
backlog. The latter is now getting thin 
and the mills are again. out after all the 
business they can get. 


Imports Higher 

Contrary to a fairly general belief, the 
present high rate of activity in primary 
cotton mills has not resulted from inter- 
ference with the normal rate of com- 
petitive imports due to war conditions. 

Imports instead of decreasing have in- 
creased. What happened in the first six 
months of the war is shown in the table 
below: 

Cotten Textile Imports Inte Canada 
(6 Months to End of ere 

4,585,154 1.653.508 


e++ 9,426,655 3,491,913 
- 653,569 170,561 


esos» 15,347,177 9,278,371 


This table shows that cotton imports 
have increased by nearly two thirds. 
British shipments have been maintained. 
Imports from Japan, while compara- 
tively small, have shown a sharp per- 
centage increase. But the principal com- 
petition for Canadian mills is to be seen 
in the heavy Pre in American pur- 
chases. 


* An improvement ts taking place in the 
competitive situation. The War Exchange 
Tax of 10% restricts American imports 
and gives Canadian mills a net advan- 
tage of from 5 to 7%. Moreover May 
and June imports from the States show 
a sharp decrease, because of a bulge in 
buying in the American market. 

The competitive situation, as far as the 
U. S. mills are concerned, should con- 
tinue to improve in favor of the Cana- 
dian mills. Offsetting this in part, how- / 
ever, is the premium paid by Canadian 
mills on their American raw ¢otton 
purchases and heavier taxation. On the 
other hand the English manufacturers of 
fine cotton goods will be helped by the 
War Exchange Tax as the latter does not 
apply to goods of Empire origin. 

The silk mills are experiencing satis- 
factory operations, though -their rate of 
operations and sales not as high as for 


New Tax Hits 


Thfee companies in the textile group, 
Canadian Cottons, Dominion Textile and 
Wabasso Cottons, would have earnings 
per share'on the common stock reduced 
to below current dividend requirements 
by the new “excess” profits ‘tax, should 
1940 earnings remain at 1939 levels, 


Two others, Penmans and Guelph Car- 
pet, would have surplus, after dividends, 
reduced to a narrow margin. 


Estimate Results 


Tables at the end of this article show 
the estimated effect of the new taxes on 
18 textile firms in which there is public 
investment. The first 12 shown would 
be taxed on 75% of excess on the basis 
of 1939 earnings, while the balance would 
be taxed on the 30% minimum basis. 

Table 1 illustrates the margin of earn- 
ings available per share after old taxes 
and on the basis of the new ones, using 
1989 figures. The effect of price earnings 
ratio is also shown. 

Table 2 illustrates how much 1940 earn- 
ings, before taxes, will have to increase 


oyer the 1939 figures if last year’s net 
profit after taxes is to be equalled. 

An additional nine companies, not in- 
cluded in the table, are likely to receivé 
special consideration under the clause of 
the act which provides for “depressed” 
businesses, These are discussed at greater 
length later in this article. 

Six more companies in which there is 
public investment interest are excluded 
from this article as the necessary figures 
are not made public. J. R. Moodie, To- 
ronto Carpet and Paton Manufacturing 


Riverside . Silk, 


demand for all grades of silk 
and silk hosiery is currently at the same 
level as a year ago. Curiously enough 
export sales, despite international trade 
restrictions, have not shown any ap- 
preciable falling off. This is important 
to. those companies manufacturing 
hosiery, as over the years past they have 
built up a fairly substantial trade in 
other countries. 

A different set of conditions prevail in 
the rayon fabric field. In this major 
division of textile operations conditions 
can hardly be described as good. There 
was a very considerable overdelivery of 
goods last fall. As a result the market is 
suffering from “indigestion.” 

The indigestion is due more to over- 
production of the Canadian mills than 
to excessive imports. Rayon imports 
since last September are under those re- 
ported for the like period of the previ- 
ous year. 

Recent labor troubles at the Drum- 
mondville plant of Canadian Celanese 
helped but little to correct the situation. 
It is difficult to say how long it will be 
before conditions return to normalcy. 
For the immediate future mill operations 
and deliveries will be governed by the 
rapidity with which the excess stocks 
move to the consumer. 


Wool Picture Bright 


The brightest spot in the whole Cana- 
dian textile picture is in the wool and 
knit goods section. Woollen mills have 
been operating at capacity for more than 
nine months. Every available bit of 
equipment has been brought into use; at 
this stage it is not possible for the mills 
to add to their production. 

There are some English imports, but 
the volume is not overly great. The do- 
mestic demands, plus the special re- 
quirements of the Government, have 
combined to create a situation where 
there is actually a shortage of equip- 
ment. 

The war business accruing to this 
branch of the industry is generally de- 
scribed as “terrific.” Certainly there is 
no doubt that for the duration of the 
war the woollén mills will be worked to 
the utmost of their capacity. 

The knit goods section is experiencing 
better than average demand for its prod- 
ucts, It is not anticipated that there will 
be any let-up in operations for the dura- 


‘tion of the war. While this industry is 


not now at full capacity, the rate of op- 
erations is well above last year’s level. 

Canada’s textile industry has been 
called upon to make a tremendous effort 
to meet the conditions developing out of 
the war. 


The industry itself has responded 
wholeheartedly to the demands made 


(Continued on page 12) 


Profits 


quirements are $5 per share. It is prob- 
eble 1940 profits will be considerably 
ahead of 1989, and the increase might 
sufficiently offset the higher taxes to 
cover dividend requirements. Earnings 
have met dividend requirements only in 
three years since 1931, and surplus of 
$5.1 millions at the end of last year, while 
still substantial, is somewhat below the 
1922-38 level. 

Wabasso Cotton earned $8.25 per share 
on the common stock in 1939. This fig- 
ure is reduced to $1.69 on basis of new 
taxes. Current dividend requirements 
afé $2 per share. Surplus of $1.4 million 
at the end of last year was by a good 
margin probably the highest on record, 
and improvement in earnings expected 
this year should bring the figures of 
earnings and dividend needs.closer into 
balance. 


Need Double Profits 


To maintain the 1939 level of net prof- 
its, Canadian Cottons will have to more 
than double last year’s earnings after all 
charges but taxes. Dominion Textile 
will have to increase its 1939 figures by 


—Assoc. iia News phote 
Soundness of raw materials is a primary essential in operation of. Canada’s 


textile industry. Photo shows a worker in the Drummondville plant of Dominion 
Textile Co., testing yarn. 


The production of textile patterns and imprinting them on materials are impor- 

tant phases of the Canadian industry’s effort to hold its competitive position 

in the market.: Above are girls operating textile pantograph machines in a 

Dominion Textile Co. plant, transferring design to roller from ep aeeas 
of materials will be done, 


Modern machinery, of which the Canadian textile industry has bought $70 millions 

worth in the past 10 years, is a vital asset in holding the industry’s competitive 

strength. The machine shown above is producing a pattern from a small master 
die for use in machine textile engraving, 
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; activity 
improved to around 70% of capacity 
= the spinning and weaving sec- 


Immediately following the out- 
break of the war there was a large, 


insistent buying movement induced 
by wartime inflationary influences. 
Industrial and mercantile inven- 


a sellers’ market and by the end of 
September the majority of the pri- 


Dom. Textile 


Sales of Dominion Textile Co. in 
the year ended March 31 were 47% 
greater in dollar volume and 43% 
higher in physical volume than in 
the preceding year. 

Prices at which the company sold 
its products were 3% higher during 
the year, seven months of which 
~ came after the outbreak of war. 

Principally because of wartime 
dislocation of regular trade chan- 
nels the company was able to obtain 
a certain amount of export business 
during the year. In light of the 
character of this business, combined 
with the much greater volume of 
business on the company books, it 
was deemed advisable to make spe- 
cial provision to cover risks of col- 
lection. 

Direct war orders have been only 
a relatively small portion of the 
company’s total business, G. Blair 
Gordon, president, stated in the an- 

nual report. The company has met 
all orders from this source promptly. 

Business from the West 

An undeterminable amount of the 

acquired has been due in- 

directly to the outbreak of war. 

Much of the improvement has been 

due to increased purchasing power 

in western Canada resulting from 
better wheat crops. 

After a larger provision for de- 
preciation net profit amounted to 
$22 rrillions in the year .ended 
March 31, compared with $1 million 
in the preceding year. Earnings on 
the common stock were $7.70 and 
$3.28, respectively. Earnings on the 
preferred stock greatly exceed divi- 
dend requirements. Dividends on 
the common stock are being paid at 
the rate of $5 a share annually, 

Redeemed Old Bonds 

During the year the company re- 
denned its old 4%% first mortgage 
bonds, due 1955, at $105 plus accrued 
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| The textile situation changed 
overnight almost from a buyers’ to 
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Silt tall oft, antl the aupety’ ia ten 
hands of intermediaries is worked 
off, still the rate of operations should 


continue well above last year’s level.’ 


As far as competition from imports 
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49.92 
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is concerned, the operators are likely Dainion ‘epunie: 


tax and the higher income taxes, 
both Federal and Provincial. The 
major share of increased earnings— 
over the average of the past four 


years—will be diverted to. the Do- 


minion to help pay war costs. 

In this way the amount available 
for distribution on capital stock will 
be limited, even though the volume 
of business and gross dollar income 
may be well above the average of 
recent years. 


position, which advanced to $9.5 
millions from $8.5 millions. 
Material Costs 


Rise 

Two basic materials which the 
company uses, raw cotton and 
rayon, have advanced sharply in 
price since last September. The cost 
of U.S. cotton has been further en- 
larged by the premium on U.S. 
funds. A U.S. subsidy on the export 
of raw cotton and effective on Can- 
adian purchases from September 12 
to January 30 modified the increase 
in cost on a substantial number of 
bales purchased. 

The company’s raw cotton buying 
and distributing facilities were aug- 
mented during the year by erection 
of a sorting and storage warehouse 
at La Salle, Que. at a cost of 
$268,750. 

Replacements of old machinery 
and improvement of existing equip- 
ment was made at nine producing 
units of the company. Re-equip- 
ment. of two floors.of the St. Anns 
Mill at Montréal’-was undertaken. 
This has been used as a warehouse 
and trucking depot since 1935. 

Tax Appeal 
Wages of hourly and-piece work- 


ers at the mills were increased by’ 


10% last November. 

The company’s appeal to the Ex- 
cheguer Court regarding certain 
assessments on income tax and busi- 
ness profits tax from 1915 to 1934 
resulted in a verdict favorable to 
the company. 

Prospects for the current year are 
viewed as favorable, but it is pointed 
out that only in years since 
1931 has the company met-dividend 
requirements out of earnings. 


Montreal Cottons 


Montreal Cottons Ltd. produces 
fine cotton and rayon fabrics. .Do- 
minion Textile Co. holds a large 
stock interest in this company and 
directs administration of the com- 
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tial increase over 1938. During. the 
year the company consumed 7 mil- 
lion Ib. of raw cotton, purchased 1.2 
million lb. of cut staple rayon fibre 
and over 13 million Ib. of filament 
rayon were used. Production of grey 
cloth totalled 362 million yds. or 
16.35% over the previous year. In- 
creases in production were recorded 
in all classifications, In 1939 direct 
war orders accounted for less than 
one quarter of 1% of total business. 

In 1939 net profit increased to 
$622,473 from $271,702 in the_preced- 
ing year. Provision for depreciation 
of $400,000 was made in the past year 
against $274,408 in 1938. 

Earnings on the common stock 
moog el pica or yay re emo 

i e quarterly payment of 

March 15, the dividend rate was in- 
creased to $1 a share from the 50 
cents paid from March 15, 1937. A 
similar quarterly payment of $1 a 
share was made on June 15. If this 
rate is maintained for the balance 
of the year, common dividend pay- 
ments will amount to $4 a share, 
compared with $2 paid in the past 
three years. 

Working capital increased t 
681 in 1939 to $2.3 millions. 


Wabasso Cotton 


Wabasso Cotton Co. reported an in- 
crease of more than 100% in gross 
income in the year ended April 27 
over the preceding year. The com- 
pany is one of the major operators 
in the primary cotton field, with 
head office at Three Rivers, P.Q. 

Net profits in the past year in- 
creased to $576,862 from $187,979. 

on the common stock were 
$8.25 against $2.69 in the 1939 fiscal 
year. In view of the substantial im- 
provement in earnings more liberal 
disbursements have been made on 
the common stock. The quarterly 
rate on the stock was increased from 
25 cents to 38 cents a share on Jan. 
2 of the current year and-to 50 cents 
a share on April 1. In the 1940 fiscal 
year disbursements totalled $1.38 a 
share, oweaee with $1 in the pre- 


tion 
was materially strengthened as the 
result of the satisfactory year’s oper- 
ations. Net working capital increas- 
ed $513,978 to $1.9 million. Liquid 
assets in particular were materially 
increased 


Bond interest requirements were 
earned by a very comfortable mar- 
gin after depreciation. Through 
serial maturities the outstanding 
funded debt was reduced by $150,000 


11.38 12 
1939. tPaid in 1940 to date. 
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at Hamilton, Ont, and Yarmouth, 
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cotton duck, — 
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the previous fiscal year. 
the highest net profit 
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LIMITED 


Head Office: 
Hami.ton, ONTARIO 


Mills: 


Manufacturers 


INDUSTRIAL Corton F ABRICS 


Wine, Sau anv Ounce Dug 


Yarmouth, N.S,.- - Hamittron, Ont. 


Selling 


Agent: 


J. Spencer Turner Company, Ltd. 


i HAMILTON, ONTARIO 


preferred of $16 and $13.48 on the 
common. This compares with $3.18 
and a deficit earnings of $3.80, re- 
spectively in 1938-39. 

Dividends have been paid regu- 
larly on the preferred stock and 

common dividends have been main- 
tained at the rate of 4% annually for 
six consecutive years. A bonus of 2% 
was paid for the 1939-40 fiscal year, 
along with a regular quarterly divi- 
dend on April 1. 

The company improved its finan- 
cial position in.the past year, with 
net working capital increasing to 
$6.5 millions from $5.5 millions. The 
policy of the company will be to con- 
serve the liquid assets needed to meet 
adjustments in the post-war period, 
the company states. 
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Steady Industrial Expansion by 
Courtaulds (Canada). Limited has 
Meant Increasingly Larger Contri- 
butions to Canadian Industry. 


INCE the firm of Courtaulds' (Canada) Limited was established in Corn- 
wall, Ontario, the use of modern rayon in Canada has increased steadily. 


N.S. Textiles: 


Nova Scotia Textiles, of Windsor, 
NS., is a major factor in the Mari. 
time woollen textile industry. 

Sales in the first five months of 
the current year were on a better 
basis than in the same period Jast 
year. The business obtained has 
been entirely domestic, as there has 
been no government business 
booked up to that time. 

Prospects for maintenance of sales 
at satisfactory levels during the re. 
mainder of the year are considered 
good. 

The company has a Dominion. 
wide outlet for its products and 
through its Winnipeg branch has 
developed a good market in the 
Prairie Provinces. 
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Shipments in 1940 should 
stantially higher, due to 
prices for raw materials 
items of cost. e 
Net Profit Shown 
Net profit of $113,935 in 
pared with deficit of $182.7 
previous year. Results last 
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Dominion Woollens. & Worsted 
Pref. non-cum., par $20 63.31 
Common, n.p.v. ...... 85,38 
tBefore participation. 

Paton Manufacturing: 


To supply the demand, Courtaulds are now manufacturing over 10,- 
000,000 pounds of viscose rayon. yarn annually. In view of our policy of 
producing an “all-Canadian” - product with Canadian labour and materials, 
this steady expansion has meant a growing and widely diversified contribu: 
tion to Canadian employment and industry as a whole. 

A comparison of the 1926 and 1939 figures spent on wages, raw materials, 
power and services shows important increases. 


interest. New first mortgage bonds Dt 
were sold privately, comprised of $1|pany’s affairs and acts as selling | to $2.4 millions. 
million of 2%% serial bonds, ma- | agent. 


turing 1940-49, and $3.5 millions of| Improvement in business experi- . 
3%% 20-year bonds. enced in’ 1999 is reported to have| LeXtiles P lay 


Improved operations were re-| continued into the current year. e 
flected in better working capital! Earnings in 1939 showed asubstan- Vital Part 


THE HAMILTON 
COTTON CO. LTD. 


urgent need for a wide variety of 
and its manny 


TRENT COTTON CO. LTD. 


dissipated any doubt as to the value 
and vital place which the textile 
1926 1939 


industry occupies in the Canadian 
economy. For ordinary and extra- $610,000 $1,550,000 
510,600 1,090,000 


ordinary needs we must depend 
upon our own resources rather than Rdusessces 

| 7 35,800 172,500 

67,000 159,000 


those outside.of the-country. 
From the investor's point of view Power .... 
16,700 60,000 
572,500 


SOCCER ETERS ESORH ODER TEREREEOR ORES E OS 


it is difficult to.appraise the cur- 
rent position of those companies in 
which there is a public investment. 
The textile industry, like all other 
forms of Canadian economy, must 
bear its share of the war cost, The 
increased Dominion and provincial 
taxes, “excess” profits tax, munici- 
pal levies, and a host of other new 
‘and ‘additional: charges, clearly 
mean that a very large percentage 
of the increased earnings will be 

ned off to. meet the costs of 
war and public services. 


tions may continue at a high 
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Prepaid Freight on-Yarn Sold ........ 


"Thus, in 1989, over three anda half million dollars (exclusive of taxes and. 
fixed charges) were invested in. extending Canadian employment and in- 
.. creasing the consumption of domestic raw material. Se 
_, sd reyon's, contribution to Canada's industrial lite 
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Civilian Business Improves 
While War Demand is New 


Special war demand and imptove- 
ment in general business are two 
factors expected to contribute to ex- 
ceptionally high earnings for the 
woollen textile companies in 1940. 
Earnings before taxes in Many cases 
jikely will be at record highs. ; al- 
though the higher taxation will4tend 
to offset this. 

About 100 mills have been or are 
working to supply cloth, blankets, 
Knit goods and socks for the army, 
navy and air force. Cloth millz de- 
jivered over 2.3 million yards to the 
end of May. the largest items being 
gimost 1 million yards of khaki shirt- 
ing and 586,679 yards khaki serge 
for battle dress Eleven spinning mills 
made about 700,000 Ib. of yarn to 
supply other mills, . 

mere seems to have been little 
as yet to slacken up pro- 
n, employment on June 1 hav- 


Dominion Woollens 
Dominion Woollens & Worsteds 
worsted and woollen cloth 
and yarns. Plants are located at Hes- 
eler, Peterborough and Orillia, Ont. 
The company is a major unit in 
supplying fabrics for army, air 
force and naval requirements. While 
is represented a very small pro- 
-tion of total business in 1939, total 
innt for 1940 will be very large. 
ns promise improvement in 
nd trading conditions in the 
curt year compared to 1939. Un- 
filled orders on the books have been 
reported as being in excess of a year 


+h 
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0 
w value of shipments in 1939 total- 


Jed almost $3.5 millions, an increase 
of 37%% over the previous year 
Shipments in 1940 should be sub- 
stantially higher, due to increased 
prices for raw materials and other 
items of cOst. 
Net Profit Shown 

Net profit of $113,935 in 1939 com. | 
pared with deficit of $182,796 in the 
previous year. Results last year were 


ing been the second highest month 
on Record. Dominion Bureau of Sta- 
tistic index figure was 171.0, com- 
pared with 1718 in May—previous 
record month. Prospects for balance 


of the year are regarded as good, in’ ' 


view of the need for uniforms for 
volunteers now and conscripts later. 


In addition to higher taxes, the 


shortly after the outbreak of war. 
Some difficulties were had early in 
the war in obtaining raw supplies 
of wool, but these are moving norm- 
ally now. Prices have almost doubled 
from the pre-war figure. 


Reasonable but not excess profits 
are being obtained from Govern- 
ment orders. Net profits allowed 
amount to 5% of all costs, including 
taxes and depreciation. 


the best since 1929, Six of the past 
ten years have shown heavy deficits, 
and 1939 was.the first year to show 
a satisfactory margin of profit. 

Primary factor in the improved 
position in 1939 was the consolidation 
of the Auburn mill ‘at Peterborough 
with the plant at Hespeler. This was 
completed in Jan., 1939, and has re- 
sulted in economies. There was also 
an increase in volume of orders in 
the first eight months as well as 
greatly improved demand in the 
closing months of the year. 

Bond interest was earned 3.42 
times in 1939 after depreciation. 
Bond interest became a fixed charge 
cumulative from July 1, 1937 and has 
been paid regularly. 

Purchase of the company’s own 
bonds was carried out during 1939 
to the extent of $132,350 par value at 
a cost of $92,258. Amount outstanding 
in hands of the public was reduced 
thereby to $96,150. Working capital 
at Dec. 31, 1939 was higher than at 
the end of 1938, the figures being 


| $648,327 and $456,660, respectively. 
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Style and design are as important as quality ma 


“1: ‘Paton Mfg. Co., controlled by ine 


terests associated with Dominion 


| the experience of this 


has paralleled others in the indus- 
try. Dividends amounting to $1 a 
share have been paid on the com- 
mon stock during the current year, 
50 cénts paid on March 15 and an- 
other 50 cents on June 15, Initial 


.'| dividend was paid on the stock on 


Dec, 15, 1939, of 50 cents, These dis- 
bursements would indicate that the 
company is experiencing much 
more satisfactory operations, 


Stanfield’s 

Stanfield’s Ltd. products are well 
established in the rayon underwear 
and wool field> Over a period of 
years the company has been able to 
build up a strong financial position 
and well-developed earning power. 
It is one of the larger organizations 
in this particular field of textile 
endeavor, Head office and plant are 


-fat Truro, NS, 


—Dom. T 


fabrication in the textile industry. Here newly engraved 
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Penmans Lid. 


Sales and profits of Penmans Ltd. 
were substantially improved in 1939, 
owing principally to the heavy de- 
mand for the company’s products ‘in 
the last four months of the year. Salés 
for the year increased 18.89% over 
those of 1938. . 

Net profit amounting to $328,207 
was the best since 1929, and .com- 
pares with a net profit of '$159,595'in 
1938. 

' This profit was equivalent to earn- 
ings of $30.53 on the 6%. preferred 
stock and $4.09 on the common stock. 
This compares with $1485. and $1.47, 
respectively, in the preceding year. 

Dividends are being paid regularly 
on the preferred and-$3 a‘share has 
been paid on the common’in eath 
year since 1932. s 

The company has maintained a:re- 
cord of relative earning. stability. 


1938. 
There were $293,500 of the com- 
pany’s 54% first mortgage ‘bonds 
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redeemed and cancelled to the 
of 1933. In addition the trustee for 
bondholders has invested on account 


‘of sinking fund $60,433. There were 


$1.7 millions of these obligations out- 
standing at Dec. 31, 1939. 

The company’s financial position 
is strong. At Dec.'31, 1939, net work- 
ing: capital, totalled $2.6 millions, an 


é 


Like other organizations in the tex- 
tile. industry, it was able to show a 
marked improvement in earnings in 
1939, with net profit totalling $129,- 
650, compared with $75,724 in 1938. 

Capitalization of the company is 
relatively small, with $140,000 of 4%, 
10-year serial bonds outstanding at 
Dec. 31, 1939. There were 10,000 no 
par value common shares outstand- 
ing at that time. 

Net profit was equal to $12.97 on 
the: common stock in 1939 and $7.57 
in the preceding year. ‘ 

Dividends of $5 were paid out of 
1939 profits, against $2.50 in 1938 and 
1937.. Earnings on this stock have 
been covered by a comfortable mar- 
gin in the past three years. 

Net working capital increased 
$59,000 to $1.4 million at the end of 
1939. 
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Trade for Sixty-Eight Years | 


“Pattinson Woollens” are known and accepted 
that is constantly dependable—from year to year. Our 


for. their: 


as the most modern and best 


ing, superior finish, up-to-date 
yarns are features of’ “Pattinson 


Manufacturers of 
MEN’S 


standard of quality , 
at Preston are com- 


in Canada. Uniform weav- 
puters and colours aswell the use of quality 
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Overcoatings  Topcoatings Tweed Suitings ~Mackinaws 


* Cloakings 


LADIES’ 
Blanket Cloths 


Polos 


Tweeds 


¢ 


GEO. PATTINSON & CO. | 


PRESTON 


Montreal Cottons 
Backlog Expands 


From Our Own Correspondent: 

MONTREAL. — Montreal Cottons 
Ltd., associated with Dominion Tex- 
tile Co., has received an additional 
contract for $104,000 from the De- 
partment of Munitions and Supply. 

For some months ‘past the com- 
pany’s big Valleyfield plant has 
been operating at capacity. The 
placing of the war contract last week 
will add materially to the backlog 
of business on the books. 


Estimates and. Engin 
gladly supplied 


LIMITED 
« 
Established 1870 
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While there 1s no public invest- 
ment interest in Courtaulds (Can- 
ada) Ltd., which is. a wholly-owned 
subsidiary of a British company, it 
is a large unit in the Canadian textile 
industry. Principal product is vis- 
cose yarn. : 

This year the company is engagec 


in installing 20 more spinning mach-’ 


ines at its Cornwall, Ont. plant. 
Some difficulties have been encount- 


The advertisement reproduced below, ap- 
peared in an April, 1939, issue of Financial 
Post. Since then, many firms have protected 
their plants by installing Stelco Fence. Is 
YOUR firm among them? Write. today for 
new folder “Preferred Permanent Protection.” 


and weather 


finished product aod is Se iaeniee and 


ce t in tune 


Procectit with upkeer” 
ccering Service 
without obligation. 


‘ 


¥ 


ered in. obtaining delivery of equip- 


ment, but plans.are to have the units — 


in operation by year end. This pro- 
ject follows ciosely upon a $3 mil- 
lions addition which involved the 
installation of 50 viscose yarn 
machines. 

It is understood that, in line with 
the balance of the industry, the com- 
pany has shown a better level of 
production due to the war demand. 
It is too early to say, however, if the 
record’ sales level of 1937 will be 
equalled or passed in 1940. 
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BLANKETS, OVERTHROWS 
AND TRAVELLING RUGS 


UNDERWEA 
All types of knitte 


underweor a 
fingetie for me 


- womenandchildre 


HOSIERY 


Men's sock 
“women's sfocking 


BANK NOTE COMPANY 


LIMITED Celtie 


Knitting: 
The Old Canadian Company Established 1866 Commen, 2.9.¥. setyens anne 0.93 
wen. Vs waberse 70,560 sh. °0.4406 


Howagp W. PIttlow HARLES G, j s 
President 


children's hose. 
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HEAD OFFICE: OTTAWA 
262 Wellington Street 


1110 Montreal Trust Bidg., 
TORONTO 


Serving Canada’s 


Households 


Trusted and familiar wherever cottons 
are used, the white rabbit trade mark of 
Wabasso represents more than just a 
product. 


It stands for a great organization of 2,400 
skilled workers, for an industry that has 
marched steadily forward for over 30 
years, for an adherence to quality work- 
manship before all other considerations. 


Wabasso’s white rabbit trade mark is the 
symbol of one of Canada’s outstanding 
enterprises. 
Manufacturers of » 
Sheets Sheetings Printed Cottons 
Slips Pillow Cottons Broadcloths 
and a wide range of unbleached cloths for 
industrial purposes. ™ 


The WABASSO COTTON COMPANY, 


LIMITED , 
THREE RIVERS, QUE.” 


is derived from 


Amer. Cyanamid Adds 


The company 
% | at about 90% of capacity since the 


outbreak of war operations for 


net! the current year at this time are bet- 
-iter than in 1939. — 


Celtic Knitting 


Sales of Celtic Kriitting Co. in the 
year to date are approximately 10% 
ahead of the same period in 1939, In 
recent months sales have declined 
as not 

as 


eves 1,275,000 93, 
of full year’s 


°46.62 i 
dividend. Paid Feb. 1940. 


No financial statements available. 


2.73 7.30 10.40 0 ve 
0.28 42.19 “ a * M : 


secceeeee 150,000 173.34 56.70 7.00 100 100 
17 85 


After getting off to a slow start 
in 1939 Commas improved greatly 
and foll the outbreak of war 
the ‘s sales volume rose to 


capacity, 
showed a proportionate 
increase. Net profit in 1939 amount- 
Oe a ee ee in 
1938. ‘was equal to 23 cents on 
the common shares in 1939 and four 
cents in the previous year. 
No dividends have been paid on the 


for | common stock since the initial divi- 


.| the remainder of the 


ing fund payments on old bonds, also 
dividend arrears on old preferred 
stock. 


J. R. Moodie 


J. R. Moodie Co., with head office 
manufactures under- 


The company manufactures silk, 
silk and wool and cashmere hosiery 
in the lower price field. Its prod 
ucts are theregpre not regarded as 
luxury lines and are less subject to 
any decline that expensive mer- 


oa of 15 cents a share on/Sept.- 1, 

The company has not shown any 
substantial earning power, but prof- 
its have fluctuated in a relatively 
small range. Net working capital 
improved in 1939, totalling $66.904 at 


7.00 


229,012sh. 1.00 0.23 1000 ii “4 


and major improvement 
was in the last six months of the 
year. 
Reflecting the further improve- 
(Continued on page 15) 


New Tax Hits Profits 


(Continued from page 11) 

1939, but this is reversed to a deficit 
figure of $1.37 on the basis of new 
taxation. Dividends are not being 
paid on this stock at present. 

Brantford Cordage is another com- 
pany which might receive special 
consideration, as reserve was called 
upon to cover first ence divi- 
dends in 1938 and 1939, while the 


.|second preferred stock is nearly 


first mortgage, 
series A, due July 1, 1948, and call- 
able at 101 to 1943 and 100 thereafter. 


Regent Knitting 
Reflecting improved operations in 


eight years in arrears, On basis of 

last year’s figures, earnings per 

share on first preferred stock are 

reduced from 23 to 16 cents, and an- 
nual dividend needs are $1.30, 
Must Double Earnings 

To maintain 1939 net profits, four 


mans—40 or 50% increases will be 
necessary. : 

Companies which are likely to be 
classed as “depressed” businesses for 
purposes of the new taxation will be 
treated individually by tax auth- 
orities. It is not possible, therefore, 
to discuss the companies in any gen- 
eral ‘presentation. 

The following table, however, in- 
dicates why they probably qualify 
as “depressed” companies, Average 
earnings for the four base years, 
1936-39, in five of the ten cases, are 
deficit figures, while the other five 
are exceptionally small profits. 

Depressed Textile Businesses 


companies—Canadian Cottons, Celtic conte, Seow 
Knitting, Monarch Knitting and/| Mercury Mills 


Wabasso Cotton—would need at least 
to double last year’s earnings, be- 
fore taxes, on basis of new taxes. 


paid | These are companies which showed 


on Dec. 1, 1938. 


Operations of the organization are 


proceeding at a high level and ship- 
ments in the first half of the year 


lly higher than those 


in 1939 
19.1%, while earnings showed sharp 
improveme é 


nt. 


substantially higher profits in 1939 
than average for the four base years 
—1936-9. 

Where earnings have been reason- 
ably stable, the percentage of in- 
crease is not so great, In the case 
of Belding-Corticelli or Biltmore 
Hats, for instance, a 20% jump in 
earnings—before taxes—will main- 
tain the 1939 net. Where the level 
has been a little less stable—in the 


of assets presently employed, less de- 
preciation, “borrowed money and 
debts.” Assets not actually employed 
in the production of profits, and 
assets producing tax-exempt in- 
comes, will not be included. No 
clarification has been given as to 
a ranks as “borrowed money and 
ebts.” 


Failing clarification of this term, 
it is difficult to arrive at estimates of 
the minimum and maximum taxes 
applicable to the “depressed” textile 


Effect on Investors 
In this group for the most part, 


is the first since 1937. Mercury Mills 


nil/has only common stock authorized, 


Under provisions of the revised 
excess profits tax, companies with 
low average profits in the four base 
years 1936-9 can be classed as “de- 
pressed.” A Board of Referees, under 
the Minister of National Revenue, 
will consider such cases individu- 
ally, and determine a tax of not less 
than 5% or in éxcess of 10% of the 
capital employed. 


and is not paying dividends, 


All seven other companies have 
preferred issues to receive first at- 
tention. Only two companies, Acme 
Glove and Regent Knitting, are cur- 
rently paying dividends, and the 
former is six months or $3.50 per 
share in arréars, Dominion Woollens 
has paid nothing on its 6% preferred 
stock, but as it is non-cumulative 
there are no arrears. 


@ The warmth, distinctive appearance and 
well-known wearing qualities of Ayers’ 
products assure their popularity as premiums 
and gifts. The offer of Ayers — always in 
perfect taste — will enhance the reputation 
of any company. 

Made in Canada by 


LACHUTE MILLS, P.O. | ESTABLISHED 1870 


W 
O 


serve Canadian industry, construction 
and transportation by providing incom- 
parable strength and quality. 


also serve the wider interests of Canada 
as a whole — because they are more 
nearly 100% Canadian than any similar 
lines available. 


Specify DOSC 
STEEL BARS, REINFORCING STEEL, ANGLES, 
CHANNELS, SECTIONS, SHAPES, WIRE MESH, 
NUTS, BOLTS, RIVETS, WASHERS, STAPLES, 
SPIKES, NAILS, TACKS, ete., ete. 


750,000 aie 11.00 08 10% : C 


mi 


BRAND NAMES 
® 


"HARVEY-WOODS 
“QUICKEES" 
"P.D.9's" 
“TWIN-LINE” 
"HATCHWAY' 
“ZIMMERKNIT' 
“EINE HOSIERY 
"YORKNIT" 


4 
70 CRAWF 


DOMINION STEEL & COAL 


CORPORATION LIMITED 


Synthetic Rubber Output 


Doubling of faciljties for produc- . 
tion of acrylo-nitrile, also known as | 2"t and is used in tire treads. 
vinyl cyanide, is announced by Am-| American Cyanamid started mak-| pany’s St. Jerome plant in Nov., 1939, 
erican Cyanamid Co. This chemical ing acrylo-nitrile sorhe months ago. but differences were settled after 


Capital is redefined as cost price] The other companies are somewhat 
in arfears on preferred issues, On- 


case of Montreal Cottons and Pen- 


EFFECT ON TEXTILE COMPANIES OF EXCESS PROFITS TAX | tario Silknit is behind $17.50 per 
Table No, 1 


wort 1 i share or 2% years; Tooke $63 or 9 
er Share 
Earnings and ice Earnings Ratio 


per sh WHOLLY SELF-SUSTAINED WITHIN THE EMPIRE 


after taxes : Price-earns. 
— 1939 — Curr. ratio 
tNew divd. 


After 
rate {Yield Actual E.P. 
$ % 1939 


Executive and Sales Offices: Conade Cement Bidg., Montreal 
Warehouses and Seles Offices across Coneds 


ONLY PRODUCER OF STEEL AND STEEL PRODUCTS IN CANADA 


, 


‘ 


PRESTIGE" 


.» WON WITH SATISFIED CUSTOMERS ie Bon a 


allowing for increased levy 
not available, but estimate included 
+At current market prices. 


By maintaining @ policy of producing a high standard 
of quality, Penmans products have won the confidence of 0.60 8.1 


Canadian buyers from Coast to Coast. ‘ Soceneery iesiss “as 


120 104 
This high standard of quality has been maintained by Gate Cane. one ee a 
using only the finest of raw materials, the most experienced *These figures cannot be computed, as this stock 
and skilled workmanship and the latest in authentic styles. shat, 


Table No. 2 
AMOUNT OF INCREASED EARNINGS REQUIRED TO MAINTAIN 
: 1989 NET PROFITS 


1 “Dunning , 
Mixtures. 


It takes skill and experience ‘to make 
Men's Re 


* fine fabrics. Our Mills at Valleytield, 
sao 1839 Profits ————- Quebec, have been operating since 
tases OM New tieet (P1874, \ 
a Behind the technical excellence ac- 
: _” quired.in two-thirds of a century lies the 
lessececereaesecee 31,303 29,850 eye long history of cloth-making. We weave 
SH4ASA = 585,832 248,978 that history into our goods. 
It is not by a mere snap of the fingers, 
but by progressive research and the. 
constant introduction of the most mod- 
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interests of Canada 
they are more 
n than any similar 


IMITED 


at Bidg., Montreal 
Canada 


PRODUCTS 
INTHE EMPIRE 


IN CANADA 
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Makers 
UNDERWEAR 


All types of knitted 
underweer and 
lingerie for men, 
womenan ren. 


HOSIERY 


Men's socks, 
women's stockings, 
children's hose. 


BATHIN 


of» 
oe shirts, oe 
aiidiees’ 


For men, women 


_and children. 


YARNS 


Cotton, woollen, 
mixtures, worsteds. 


BRAND NAMES 
* 


“HARVEY-WOODS" 
"QUICKEES" 
"P.D.Q's" 
“TWIN-LINE" 
"HATCHWAY" 
“Z|MMERKNIT" 
“FINE HOSIERY" 
"YORKNIT" 


OPERATING 
DIVISIONS 
WOODSTOCK: 


Th pe 
See oe 
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G suITs 


Harvey Woods Underwear 


Hosiers 


TORONTO: 
York Spinning 
Toronto Hosiery 
Harvey Woods Hosiery 
Woods Underwear 


HAMILTON: 
Zimmerknit 


HEAD. OFFICE 
70 CRAWFORD ST., TORONTO 


MERCURY 


NMITE 


MILLS 


D . 


Manufacturers 


of 


Mercury 
_ Fine Silk. and 


Brand 
Woollen 


Hosiery and Underwear 


for 


Men, Women and Children 


Canadian Manufacturers 


of 


Van Raalte Hosiery 
Van Raalte Lingerie 


Dr. Denton's Sleeping Garments 
for Children 


Associate Company 


Maitland Spinning 


Mills, Listowel : 


HEAD OFFICE - HAMILTON, Ontatio 


Sales Offices in p 


BASNSNASAN AANA AAAS ASS 


ONTARIO SILKNIT LIMITED 


rincipal cities 


ER -RZLERERBRASSD EAVES SE 


590 King Street West 


Toronto, Ont. 
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share. If 
an extra was paid Oct. 15 the figure, 
of course, would be higher. 


Acme Glove 


Better levels in operations of 
Acme Glove Works are indicated by 
payment of a dividend of $3.25 a 
share on its 6%% cumulative pref- 
erence stock on July 2. A similar 
payment was made on Jan..2 of 
the current year. After the July. 2 
payment arrears were reduced to 
$3.25 a share on the preferred stock. 

The improvement that was mani- 
fested in operations in 1939 continu- 
ed into the current year. Sales dur- 
ing 1939 increased by 6% over those 
in the preceding year. Unfilled or- 
ders on the company’s books at the 
beginning of the current year were 
90% in excess of those of the previ- 
ous year. Improved business is re- 
garded as probable for the balance 
of the year. 

' Because of adverse business con- 
ditions the company deferred divi- 
dends on both preference and com- 
mon shares on April 1, 1939. No pay- 
ments were. made thereafter until 
the Jan. 2 dividend on the 6%% 
preference stock. Last dividend paid 
on the common stock was on Jan. 
3, 1939, when 12% cents was paid. 
This constituted all the dividends 
paid on. the common. during that 
year. In 1938 50 cents was paid. 

Earnings Better 

In 1939 a net profit of $3,405 was 
reported, against a net loss of $565,- 
432 for 1938. in 1939 were 
equivalent to 49 cents a share on 
the preference stock, and a‘ deficit 
earning of $1.72 a share on the com- 
mon stock. Deficit earnings were 
an on both classes of stock in 


The company’s strong liquid posi- 


de 
ree Pe hs Cee 
Mes veer En Ui cae 
Ren ere 
Wet + 
$ 
é 
j 
: 
: 


ess, 
Net profits in 1939 totalled $253,- 
004, equal to $1.51 per share. This 


the business, opening 
branches, training staff, etc. A fur- 
ther advance of $70,000 has been 
made since Jan. last. Investments in 
and advances to the subsidiary were 
written down to $1 as at Dec, 30 last, 


The Canadian company guarantees 
dividends on the $6 cumulative re- 
deemable sinking fund preferred 
stock, no par value. 


Brantford Cordage 


The Brantford Cordage Co. is the 
largest manufacturer of binder twine 
in the British Empire. About two 
thirds of output is for Canadian con- 
sumption, while balance is normally 
exported. 

Net profit of $890 for year ended 
Aug. 31, last, compared with $268,117 
in year ended Aug. 31, 1937. It was 
the third poorest year since 1925, 
when the company was organized. 

Substantial improvement in sales, 
however, took place after close of 
the fiscal year. This was due to the 


usual. Coupled with satisfactory col- 
lections of receivables, this resulted 
in considerable improvement in the 
cash position by Oct. 31. Cash then 
totalled over $1 million, as compared 
with $572,061 at the end of the fiscal 
year. 

Volume of business for year ended 
Aug. 31, last, was satisfactory, but 
prices of binder twine which were 
already very low, declined further. 
There were only two other years 
during the past quarter century 


Miscellaneous Textiles. 
Bonds 


Int. 
Rate Maturity — 
ve 


f 342-3% 1940-43 


\ 4 


Times Int. Earn. 
After Deprec. 
1939 1938 


45,000) 


1944 100,000} 


Stocks 
Earned 


per share 
on ” 


Acme Glove: 
Pref. 


cum.conv., par $100 687,900 0.40 
Ve 


seeese 24,000 8h, 41.72 
Vs cvcnes 80, 


Common, n. 
Biltmore Hats: 
Common, n. 
*Bonus of 
1st pret. red., par $25 955,225 0.23 
cum, » Dar 
2nd pref. cum. red., 
par $25 41.71 
41.04 
f v., 
par soos 1,012,400 
Common, 0.p.¥. «+++. 120,000 sh. 


. i. >. LES SS, 


— Manufacturers of — 3 
Rayon Knitted Lingerie shown in a variety of Novelties and 


Staple Garments. 


“Dunning: Line” Silk, Satin, Rayon, Taffeta and Bemberg _ 


i 


Mixtures. 


Men’s Rayon Undergarments — for men who appreciate superior > 


comfort. 


Aberley Sweaters, Pullo 


women and children. 


7 


vers, Catalina Swini Suits, for men, 


Our extensive plant equipment of modern knitting machinery, 
with consequent large production, enables us to supply Knitted 


Rayon Fabrics at exceptionally attractive prices. 


Goods are 


dyed in our own plant, under the supervision of specialists, 


Dunning Lingerie 


ONTARIO SILKNIT LIMITED... 
Largest Manufacturers of Rayon Fabrics, 


in the British Empire. 


as a is nae : » 
pl She iad tat ea eee mre Mag 6 Ae: ee 
A MO Ni 3 bea 4 pee Dea i ep 


we 


y 


sh. 1.2% 
cents paid Jan. 25, 1040. : 


a | 
- 
3 


_ 
: 5 


sgl 
i 


| 
i 


Div. Price Range 
1938 = Rate .—1039-40— Last 


$ $ High Low Price 


48.06 6.50 67 no rr 
44.17 nil 6 2 3 oe 


0.70 *0.60 13 6 10 % 


40.21 MY. 17% 10% 65 
42.43 
41.25 


1,30 


nil 
nil 


15.76 0 106% Sf 
0.76 “% US 


Knit Goods 


7.00 110 
0.60 15 


4| Companies 


(Continued from page 14) 
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1940. jinereaned to 20 cents quarteriy. tIncreased 
+Will! pay interim dividend 50 cents Aug, 15, 1940. 


so low. fected during the year. This com- 


y has maintained divi-| plies with sinking fund requi 
first preferred stock, | rents, — nr, 
but arrears on the second preferred 
totalled $20.89% a share at May 31, 
last. No dividends have been paid on | the second successive year, being at 
the common stock. $1.6 million at the end of last fiscal 
Redemption and cancellation of | yeat, down about $73,000 from a year 
237 first preference shares was ef- | Previous. 


Working capital was reduced for 


Men’s Silk 


; 


Lewis Lid, with head office in 
Truro, Nova Scotia, is becoming an 


ee aha pet i. 
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pany has branched out to 
active in the textile field, 

Activities have -grown | steadily 
until at the present time there are 


become 


inereasingly important factor in| 00 mployees. 


Canada's textile industry. It has 
pioneered in the development of a 
wool and staple fibre yarn, which 
is said to possess many advantages 
over an all-wool yarn. 

The company hag socmpihad instal- 
lation of one of the most modern 
wool combing plants on the contin- 
ent, A new warehouse is being built 
in addition. Hats and shirts have 
been the principal products manufac- 
tured but in recent years the com 


MORE THAN 


$5,000 PROVIDED 
FOR EACH JOB 


CREATED FOR A 


- - CANADIAN CELANESE 
EMPLOYEE 


sarineh Sah be sesdlly avn, bos it io. 
market can 
believed.that the domestic market 
and increased demands brought — 
about by war will do more than com- | 
pensate for the export loss. j 


Some 4000 Shareholders (over 80% of ical ais 


residents of Canada) have invested more than 


$13,000,000 for plant, machinery, and working capital. 


\ 


@. THUS BACK OF EACH Canadian Celanese Employee is an 
investment of more than $5000 of money already spent on lands, 


buildings, machinery, or being used as working capital. 


THIS MONEY MAKES possible for each employee the iob which 
he holds in this Company. The investment creates the job by 


providing the tools. 


CONSTANT IMPROVEMENT in machinery and technique is 
essential if jobs are to be kept because only by using the most 
up-to-date methods can goods be manufactured to compete 


against the products of other countries. 


CANADIAN CELANESE LIMITED is the result of co-operation 


between investors and workers. The Company's record of. 


continuous employment, high wages and constant service to the 


community has only been possible by effective use of the money 
entrusted to the Company by the Shareholders, by keeping the 
plant up-to-date and by the loyal work of its 2600 employees in 
the factory and in the sales offices. . 


e-°e 


CANADIAN CELANESE LIMITED: —_| 


MAKERS OF STYLE FABRICS 
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Canada’s real and artificial silk in- 
dustries have been able to report 
operations and sales on a somewhat 
botter basis than a year ago. But 
aie Siviteniat Se eee 


tions might be appreciably better. 

There is relatively little pure 
broad silk made in the Dominion, 
most af the silk imported being used 
in the manufacture of hosiery. Last 
year production of silk hosiery 
amounted to over three million 
dozen, of which 505,000 pairs were 
exported. This compares with 28 
million dozen produced in 1938, of 
which 518,000 pairs ‘of total output 
were exported. 

Per Capita Sales Up 

Including imports of one thousand 
pairs in 1939, per capita consump- 
tion of silk hosiery in Canada for 
last year is estimated at 2.75 pairs, 
against 2.49 pairs in 1938. 

The production of broad fabrics 
containing silk declined about 45% 
from 1938 to 1939. As a consequence 
roughly 85% of silk imports were 


Bruck Silk 


Outlook for Bruck Silk Mills Ltd., 
manufacturers of pure and artificial 
silk, is considered encouraging. The 
company has increased plant effi- 
ciency. Sales have been expanding. 
Installation of new equipment will 
reduce costs, speed up deliveries 
and be reflected in profits for the 
current year. 

In the year ended Oct. 31, 1939, 
value of sales increased 30.50% over 
the previous year and yardage sales 
were up 37%. 

A net profit of $29,850 was re- 
ported, which compares with $1,257 
in the preceding fiscal year. This 
was equiyalent to earnings of 24 
cents ashare and one cent a share on 
the 125,000 of no par common stock 
outstanding. 

No dividends have been paid on 
the stock since disbursements of 10 
cents a share on April 15, 1937. 

Working capital at Oct. 31, 1939, 
totalled $666,061, against $727,521 at 
the end of the preceding fiscal year. 
Bank loans increased from $75,000 
to $135,000. Inventories increased by | sue 
9.4% in total value. Amount of out- 
standing 6%% first mortgage bonds 
was reduced to $410,500 from $418,- 
600. 


Belding-Corticelli 

Sales of Belding-Corticelli Ltd. 
have shown substantial increases in 
the current year. Sales prospects for 
the remainder of the year are re- 
garded as favorable. 

In the year ended Nov. 30, 1939, 
net profit totalled $112,712, com- 
pared with $97,803 in the preceding 
year. This was equivalent to earn- 
ings on the 7% preferred stock of 
$13.03 in 1939, and $11.30 in the 1938 
fiscal year. Earnings on the com- 
mon stock amounted to $6.96 and 
$4.97, respectively. Earnings in 1939 
were the best in any year since 1930. 

The company has a record of 
steady dividend payments, ' Dis+« 
pursernnts have been made on the 

% preferred regularly since 1917. 
rhe common stock is on a regular 
$4 basis, at which point it has been 
stabilized since 1933. Prior to that 
time the rate was $7 annually. 

High prices for raw silks have af- 
fected operations adversely. At the 
annual meeting W. P. MacDougall, 
president, stated that prices of raw 
silk had declined sharply. which 
should benefit the company. 


Raw Silk Prices 

Large gains were made in sales 
during 1939, particularly in the iast 
three months of the year, when they 
were highest since 1922. This in- 
cluded both domestic and export 
trade. 

Exports were hampered by in- 
creasing import restrictions by vari- 
ous countries, but domestic competi- 
tive conditions improved owing to 
factors arising out of the war. 

The company manufactures silk 
thread for all purposes and various 
other related products. It is an ex- 
tremely important factor in the 
——— market for silk threads, 
ete. 


Candn. Celanese 


Canadian Celanese Ltd. is embark- 
ing upon a large programme of plant 
expansion following the most sat- 
isfactory year in its history. It was 
stated at the annual meeting by the 
president that this expansion may 
involve expenditures of $1 million 
or $1.5 million in addition to the 
work already undertaken. It is be- 
lieved that this would not necessitate 
further financing. * 

Earnings on the common stock of 
the company in the first quarter be- 
fore provision for excess profits tax 
were $1.34 a share, compared with 
60 cents last year. Figures are not 
yet available for the half year, but 
these will be adversely affected by 
the plant shut-down. 

In 1939 the company reported net ' land 


Bruck Silk Mills: 
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I erators— 
Hosiery Sales Even With Those 
In 1939.— Rayon Fabric Suffers 
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past year. 
Both domestic and export condi- 


Celanese’s plant did little to corrfect 
the situation. 

Operations in this field naturally 
will be affected until the oversupply 
is corrected. 

Prices of raw silk have fluctuated 
widely since the outbreak of war and 
caused considerable confusion to the 
industry. At present, the figure has 
returned to prewar levels. Price of 
83% silk last July approximated 
$2.70 per pound, while it climbed 
steadily to a high of $4.19 early in 
January. Since then it has moved 
gradually downward and is again 
down around $2.75. The sharp rise 
is attributed to the fear Japanese 
supplies might be cut off as a result 
of the war. 


profit of $1.9 million, compared with 
net profit of $1.2 million in 1938. 
This was equal to earnings of $18.77 
on the preferred stock, and $4.07 on 
the common stock, compared with 
$11.95 and $1.71, respectively, in 1938. 

A participating dividend of $1.16 
a share was paid on the preferred 
stock on April 1 out of accumulated 
earnings available at the end of 1939. 
In the two previous years partici- 
pating dividends of 50 cents and 54 
cents were paid. In addition to this, 
dividends at the rate of $7 a share 
are being paid. 

‘Common dividends paid during 
1939 amounted to $2.85' a share, of 


$1.50 was paid as a bonus at the end 
of the year. 


Dividend Policy 
It was stated that the company 
considers it desirable to maintain its 
cash position in view of current plant 
expansion. It is therefore considered 


a policy of 
con cash dividends, but substituting 
bonuses in stock. This is the pro- 
cedure followed by American Celan- 
ese Corp. 

The company has maintained a 
strong working capital position. At 
the end of 1939 net working capital 
amounted to $5.1 millions, oo 
ee eens te of the 


year and following a p aeike < on. 
11 the company’s p ciao 
down on May 1“ wt wes ee 
were indefinitely. Opera- 
tions were resuméd in the iter part 
of June, This has been a factor which, 
undoubtedly will have an adverse 


Celanese owns sole 

the Dreyfus 
patent for the manufacture of cellu- 
lose acetate, artificial silk, chemi- 
cals, fabrics etc. It also possesses all 
rights to products which may be 
developed in the future by the_re- 
search organizations of the U. S. and 
British companies. 


Riverside Silk 

Riverside Silk Mills, Galt, Ont., 
produces silk yarns used in the 
manufacture of ladies’ underwear 
and hosiery and also manufactures 
broad silk. Net profits of $80,742 in 
1939 was up almost $2,000 from the 
previous year. Earnings have been 
relatively stable since 1934, first year 
for which figures are available. Sur- 
plus has been steadily increased and 
totalled $519,235 at the end of 1939. 
This was up nearly $8,000 from the 
previous year. 


partici ‘i 
Dividends on class A have been paid 
at the rate of $2 per share per annum 
since 1926. Arrears were eliminated 
Jan. 2, 1937. Class B has received 
50c. per share annually since 1938. 


Ontario Silknit Ltd. manufactures 
directly and through subsidiaries, 


Pr 
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Not a derailed streamlined train but a view of a continuous spinning machine in a rayon factory. Inside 


the glass and steel-enclosed top tier of the machine, 


liguid rayon passes through minute holes in nozzles 


submerged in the “spin bath” and comes out.as yarn. It is completely processed as it passes over a sequence 
of reels in the lower sections to bobbins at the bottom, beneath the second tier walkway seen on the left. | 


Prices of raw materials have gone|red until later in the year. Arrears|at the end of 1938. Inventories at 
on the 7% préference stock totalled | $949,737 were up almost $100,000 from 
$17.50 per share at June 30. 

Net profit of $73,162 in 1939 com-|of the Australian and British sub- 


up, while difficulty has been found 
in obtaining regular shipments. 
It has been found necessary 
to carry larger inventories and 


to continue to borrow from the bank 
as a result. Consideration of inter- 
est on the income funding 


MNuwwed 


rights and 


pared with loss of $158,389 in the | sidiaries 


a year previous. Net current assets 
represent ey 


previous year. Results last year were | 65% of working capi 
best since 1935. 


Working capital advanced to $799,- 


Interest payments on the income 


“Windsor Wear” 


for Men 


“Evangeline” 


for Women 


UNSHRINKABLE UNDERWEAR 


‘NOVA SCOTIA TEXTILES Limited 
Underwear Manufacturers 
WINDSOR, NOVA SCOTIA 


{since an initial $1 was distributed in 
‘| 1937 for the 1936 year. ae a 


quire that, when the sinking fund 
retirement of these rights saepede 
$10,000 the company must redeem an 
amount sufficient to exhaust the 
fund. The fund stood. at $14,000 on 
Dec. 31, last, but no action has yet 
been taken to redeem any rights. 


Supersilk Hosiery 


Supersilk Hosiery Mills, London, 


showed a net profit for the period. ; preferred ‘dividends is being defer- | 293 as at Dec. 31, last, from $665,187|Ont, manufactures silk stockings. 


Exports have been made in normal 
times to Australia, New Zealand, 
Ireland, Trinidad, India, South Africa 
and other foreign countries. 

Sales in the early months of 1940 
have held up well. Outlook, however, 
is somewhat difficult to forecast as 


funding rights have not been madeit is not possible to judge what the 
9 GWAR JOBAG / 
0d ANAK SUD/VCZ, 


More than a third of Dominion Textile’s employees are 
women. An increasingly large part of the company’s 
production now consists of necessary materials for 


4 other women are doing vital war work in, textiles. 


wartime factors do to’ the silk hosi- 
ery industry. 

Net profit in 1939 of $84,333 repre- 
sented almost $15,000 increase from 
the previous year and was the high- 
est figure on record. The improve- 
ment was due to installation of addi- 
tional equipment in the latter part 
of 1938. Earnings were not as large 
as expected in view of the increase 
in sales. This was due to very low 
hosiery prices in 1939. Manufactur- 
ing costs were up and wages have 
been‘increased. In the last quarter of 
last year, prices were increased. 

Regular dividends at the rate of 
$5 a share annually have been paid 
on the new preference stock since 
the initial distribution of $2.50 a 
share was made July, 1937. 

Certificates of arrears, which were 
issued early in 1987 in settlement of 


Canada and Britain at war. \Marie and thousands of 


Marie's earnings per week have increased 24 per cent 


since July of last year. Costs of the raw materials she 
handles have risen at least that much. Selling prices of 
the finished goods have increased a good deal less 
than that figure since the start of the war. 


WAR SAVINGS 
CERTIFICATES 


arrears on the old 
en outstanding 
4,537 in 1939. No divid 
be paid on the A and B tock aaa 
aby certificates are outstanding, 
Working capital of $270,337 at the 
end of 1939 showed a substantial in. 
crease over the previous year al. 
tee it is slightly below the figure 
or 


U.S. Paperboard Mills 


Increase Operations 

From Our Own a pee 
MONTREAL.—U. S. paperboard 
mills operated at 77.1% of rated capa- 
city during June, producing 470.244 
tons. This compares with an output 
of 417,566 tons in the Previous month 
and with 375,772 tons in May, 1939, 


preferred stock, 


DOMINION a COMPANY LIMITED 


a“ 


» VANCOUVER pe yt 5 


ei 


4 a v 


: 


a. 


Lem fat seh 


“ ae “et Hed EN 


Meer cae tha 


iakt . 


ea cute 
ye Fa 8 


st ad ans 


PY 


fe 


ene 


WINNIPEG 


I a 


TORONTO 


Spends 


to the amount of ' 


anadic 


Canada’s textile industry 
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Canadian Textile Industry — | Carpet’ Compani 
Spends $70 Millions eI } year in obtaining: certain 


Canada’s textile industry has spent 
ground $70 millions on new machin- buildings, steam and electrical equip- 


BABCOCK” 
ery, additions to buildings, mew /|Ment, and textile mill accessories, 


4G i a oS ee 3 
MODERNIZE © 
plants, in the 10-year period ended | made up the balance: STEAM PLANT ae 
with 1939, according to an estimate | All sections of the industry includ- } 3 


published in the 1940 edition Of the ‘ing : inte with cu andually sir De 3 v 2 ss 4 
Manual of the Textile Industry of goods, are covered by the $70 mil- tions, eae ; . ; r | , oe 
Canada. eae s ar : ee 

It is estimated that of this amount | ,, : . 
over $35 millions was spent on tex- loth manufacture in Canada ac 
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Leading Hotels 
Know Value of 


HARDING CARPETS 


They know that Harding carpets fill the demand for luxury 
— richness, softness, bectuty. They know, too, that Harding 
carpets answer that other important requirement — 
durability. 


SEAMLESS AXMINSTER 
AND WILTON RUGS 


as made in the Harding factories at Brant- 
ford are ideal for your Board Room, your 
President's office, your club and your own 
home. They are the pride of the Canadian 
textile industry. 


try, total outlay over the 10-year 
period is around $12 millions. 


Ranking with the cotton industry 
as one of the oldest branches of tex- 
tiles, the woollen and worsted indus- 
try’s modernization record is-not as 
extensive as those of the other sec- 
tions. Development of new equip- 
ment has not progressed as rapidly 
as in other sections of the industry. 
New spinning and weaving plants 
established in the 10-year period, 
together with modernization of 
equipment in leading mills, accounts 
for an expenditure, possibly on the 
high side, of around $13 millions in 
the past 10 years. 

Expenditures on miscellaneous de- 
velopments including ribbon plants, 
new and expanded dyeing and fin- 
ishing plants; a new fish-netting, in- 
dustry, cordage and other plants are 

millions 


Cons. Felt 


Canadian Consolidated 
was dissolved last May. 


At a special meeting of sharehold- 


Felt Co, 


HARDING CARPETS|== 


Brantford, Ont. 


TORONTO ‘-MONTREAL VANCOUVER 


ELECTRICAL 
EQUIPMENT 


for the 
TEXTILE INDUSTRY 


Wires and Cables 
Colour Matching Units 
Mercury Vapour Lighting 
Glassteel Diffusers 
Dust-tight and Vapour-proof 
Lighting Fixtures . 
Motors — Generators — Transformers 
Vacu-Break Switches 
Panelboards and Cabinets 


Electrical Supplies 


Northern | 


COMPANY teeeevee 


A NATIONAL ELECTRICAL SERVICE 
You too can SERVE by SAVING! BUY WAR SAVING STAMPS. 


Plants Located Manufacturers of 


_ Converter 


em SE 


‘Tooke Bros. 
Sales of Tooke Bros, Lid. in the 


current year have continued to show | . 


the improvement evidenced since the 
outbreak of war. 

The company manufactures shirts, 
collars, neckwear, underwear, etc. 
the consumption of which is favor- 
ably affected by increased payrolls. 

Installation of new machinery last 


been paid since July 
15, 1931. At the end of 1939 arrears 
amounted to $59.50 a share. 
Working capital was slightly 
lower at the end of 1939, but inven- 
tories increased to $342,261 from 
$261,712. Outstanding first mort- 
gage 7% bonds were reduced by 
$16,500 to $150,400. 


Candn. Converters’ 


Canadian Converters Co. appears 
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7| $16,310 over figure at the close of 


Improvement has been due pri- 
marily to. stimulation in domestic 
demand for rugs. The 
business has continued until recently. 
The company has been engaged, in- 
directly and in a small way, in mili- 
tary orders. Weaving yarns have 
been made for companies manufac- 
turing uniform cloth but which are 
not equipped with woollen yarn 
machinery. A small proportion of the 
yarn is being used in the manufac- 
ture of blankets. / 

The company experienced diffi- 
culties in early months of the fiscal 


the last fiscal year, 

et profit for year ended Oct. 30, 
1939, totalled $104,677. This compared 
with $1,617 for the previous year, and 
the highest since 1927 when the com- 
pany was organized. 

Dividends ‘of 10 cents per share 
quarterly have been paid since the 
beginning of 1937, Two extra pay- 
ments of 5. cents have been made so 
far in 1940, first since 1927. 

The marked difference in earnings 
in 1939 and 1938 was due in no small 
measure to the fact the company 


by 
decline in wool prices in 1937-38. 


Carpets 


Bonds 


Int. 
Rate 


Toronto Carpet: 
Serial and term bonds seeeeeetee 


Notavailable ., ° ee 


Co.'s 


ovuhres 


operations are averaging 85% of 
capacity, compared with a much 
lower rate at the same time last year. 
In the year ended April 30, sales 
volume improved by about 30% over 
the preceding year. Approximately 
3% of the company’s sales consisted 
of war orders. 

Net profit in the year was the 
since 1930. In the past year net total- 
led $62,234, against net loss of $38,222 
in the 1939 fiscal year. This was 
ee to earnings of $3.59 in 


No, dividends have been paid on 
the common stock since 1937, but 
resumption of disbursements was 
forecast by the president in the com- 
pany’s annual report . 

The company’s financial position 
improved during the past year, with 
net working capital increasing to 


variety of wearing apparel. In addi-| - 
tion to a domestic market, the com-| - 


pany exports to the West Indies and 
Newfoundland. Sales. offices are 
maintained at Toronto, Montreal, and 
Saint John, NB, 


Woods Mfg. 
Operations of Woods Mfg. Co..ate 


on. more, satisfactory basis than this | ' 
M.| time a year ago. Company’s cotton 


plants at Welland and elsewhere are 

working at ca , 
‘The company 

stantial war contracts from the Dept, 


. | of Munitions and Supply in the cur- 


rent year. . 
Marked improvement was report- 
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FINE WORSTED AND WOOLLEN 


HESPELER 
Ontario 


PETERBOROUGH 
Ontario 


ORILLIA 
Ontario 


SUITINGS. 
OVERCOATINGS. | 


DOMINION WOOLLENS & WORSTEDS. 
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In one Canadian textile mill Fuel Costs have been reduced 30%, ..« 
while production (dyehouse) has increased 33%. 


One cotton mill, by replacing 14 old boilers with 3 BABCOCK 
"Integral" Furnace Boilers, is effecting a saving of more than $57,000 
per year. : 


In one plant a BABCOCK "Integral Furnace Boiler saves annually 
$5,000 in coal cost and $1,000 in maintenance, The new boiler re- 

laced 2 stoker-fired, box-header boilers. lt was installed without 
building changes, thus saving another $3,000. 


A laundry is now saving $5,175; has more than doubled the ope 
of the plant, cut coal cost I1!/2%/, ‘and saved 1,800 sq. ft. of floor 
area. This was done by scrapping four H.R.T. stand-by boilers, trans- 
ferring a comparatively new boiler to stand-by service and installing 
a BABCOCK “Integral” Furnace Boiler to carry the load. 


A recent installation is a BABCOCK “Integral” Furnace Boiler 
designed for a maximum working pressure of 450 lbs. of steam os 
hour. Before the installation of this boiler, nine return tubular boilers 
were in use. Two of these have been removed and the remaining 
seven will be used only in case of emergency. 

° 


= 


Let our engineers go over your steam generating plant 
and suggest ways in which you can make big savings. 


BABCOCK-WILCOX & GOLDIE-McCULLOCH 
GALT LIMITED - CANADA 


Branch Offices: 


MONTREAL WINNIPEG VANCOUVER 


TORONTO 


VITAL PRODUCTION DEPENDS ON 


equipment er proper industrial lighting. 
Be sure your plant is adequately wired. 
‘Phone your electrical contractor today. He 
will survey your plant and if desired, plan 
an adequate wiring system for your needs. 


Canada’s industries are helping to pave 
the way to victory. But-they cannot do their 
best work if inadequate wiring hinders the 
quick rearrangement of machines or holds 
up the installation of electric motor-driven 


FOR "Adeguate Wiring” USE 


GENERAL @ELECTRIC 
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WIRING MATERIALS 
| MADEINCANADA 
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Week in Mining > ina 


Data Suggest 10% Rise Hin Tall Year: 
For Base Metal Output 


Revealed by Exports of “Non-Ferrous Metals 
And Their Products” — Individual Producer | 4% 
To Decide Step-up in Gold Output 


While publication of statistics on current production of basg metals 
was suspended after the war started, some indication of the present 


trend of output is given by statistics on exports of non-ferrous metals 


and their products, Total exports 


in this category amounted to $100.2 


millions the first half of 1940 compared with $91.2 millions the first 


half of last year, an increase of approximately 10%. 
Metals exports do not necessarity reflect production accurately but 


there is reason to believe that they do reflect increased output fairly . 


well in this case. It is not customary to retain large stocks of base 
metals in this country; metals are usually shipped abroad as produced. 
If anything, the 10% increase may be conservative. As poirited out 
in a feature article on the opposite page there are indications that 
consumption of base metals at home has been increasing at a rate 


considerably above 10%. 


Included in the figures of metal exports 


above is aluminum, not usually classed as a Canadian base metal. 
o 


Mines Decide Policy 


Sudbury, and a few new showings in 


[ee Macassa find at Missanabie, near 


At the gold conference held in| the Yellowknife area. A few years 


Ottawa last week it was decided 
that each gold mine should deter- | 
mine how much it should increase | 
production to assist the Dominion 
Government in supplying foreign 
exchange. 

It was decided that no given in- 
crease could be legislated for any 
one firm as conditions varied greatly 
from mine to mine. Some mines are 
already producing all the gold they 
possibly can, while others can still 
step up production appreciably. One 
large mining company was asked if 
it couldn’t double its output. This 
question was answered in the nega- 


tive. Such a step would require a | 


tremendous stepping up of mill ca- 
pacity, sinking of new shafts and 
much other expenditure that the 
known size of the mine would not 
warrant. 

As reviewed elsewhere, attention 
was also paid to the danger of re- 
cruiting and conscription affecting 
the mines’ supply of. skilled labor. 
Assurances were given the mining 
industry on this point. Representa- 
tions were also made to the Govern- 
ment for taxation relief for mines 
which realize little or no profit but 
whose production is important to 
the Dominion Government. 

o » = 
Where Taxes Hurt 


Some new mines this year may 
have to pay “excess” profits tax al- 


though no actual profit is realized. | 


These concerns will undoubtedly 


feel it unfair to be assessed on | 


“excess” profits when they haven't 
got a net profit at all. 

According to the new “excess” 
profits tax law new gold mines are | 
taxed the higher of 12% of net prof: | 
its or 75% of the excess value of pro- 
duction, as indicated by the differ- 
ence in price between gold at $35 an 
ounce and $38.50 an ounce, Exemp- 
tions for corporation tax and deple- 
tion are allowed on the latter basis. 

New mines that don’t make a profit 
this year will pay on the basis of 
75% of the excess value of produc- 
tion or around $1.25 an oz. Finding 
money to pay: the tax may prove 


* difficult for some struggling mines. 
. > a 


Equipment Held Up 

Important effect on mines of the 
step-up in the war industries has 
been delayed in deliveries of mining 
equipment. Kerr-Addison Gold 
Mines, Chesterville, Powell and 
numerous others have experienced 
delays running from one to two 
months. 

So far the delays have not been 
serious but mining people hope that 
the importance of their geiting a 
steady flow of equipment as needed 
will be realized, The holding up of 
even small order of equipment might 
prevent production of many thous- 
ands of dollars worth of gold, which 
would provide the necessary ex- 
change for airplane motors. The gold 
mines believe they are as much of a 
key industry as others. 

>. 7 


Depressed Industry 

A prominent mining man; asked 
this week if mining weren’t becom- 
ing a depressed industry; replied: 
“No, mining is already a depressed 
industry.” Apparently there is pros- 
perity for producing mines but ex- 
treme depression as far as the early 
stages of mine development are con- 
cerned, 

Just now there is’ practically no 
prospecting activity except around 
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ago there were relatively big rushes 
linto several areas each year. 

| Unless there is some change in the 

| situation, the mining man mentioned 

thought that mining could only be 

| considered as now being on a salvage 
basis. ‘A few years hence, the effects 
of a lack of prospecting now will be 
felt, he asserted. 

The fact that there are very few 
developing properties at the present | “™ 
time is partly due to lack of funds 
for development but it is also partly 
a result of the small amount of pros- 
pecting carried out the last two 


seasons, 
* * . 


Little Encouragement 

The Post informant thought that 
while there is a desire by — 
Government officials to assist 
mining industry, the present situa- 
tion offers little real encouragement 
for the future. 

Funds for development of mining 
properties in the past have been 
en partly because of profit- 
able marketability of new mining is- 
sues, partly from surplus profits 
above dividend requirements real- 
ized by the producing mines. Find- 
ing momey by the first method is 
now virtually non-existent while 
new taxation is whittling away the 
extra margins of profit. If new finds 
are made,'it may be difficult to get 
development funds. 

The situation, of course, could 
change overnight but at the momént 
the mining people feel none too 
| hopeful, This apparently is an im- 
portant factor in the depressed stock 
| market. 


Broulan Profit 
Is Increased 


Quarterly Net Equal to 
22 Cents a Share Aunu- 


ally 


Net profit equal to 5.5 cents a share 
was realized by Broulan Porcupine 
Mines in the three months ended 
June 30, 1940, compared with 3.6 
cents a sharg in the preceding three 
months, according to the company’s 
quarterly report to shareholders. 
Earnings in each case are before 
Dominion and provincial taxes, 

Sécond quarter profit is equiva- 
lent to an annual earnings rate of 22 
cents a share against 14.4 cents in the 
first quarter of the year. Profits in 
both May and June were at an even 
higher rate as production was over 
$101,000 each month compared with 
$88,173 in April. Net profit before 
taxes Was equal to 2 cents a share 
for May and 2.1 cents a share for 
June. On the basis of June results, 
earnings were at an annual rate of 
25.2 cents a share. 

Development during the second 
quarter continued to indicate addi- 
tional ore at a rate estimated to be 
in excess of the tonnage of ore mill- 
ed, it is stated. A total of 480 ft. of 
raising and 831 ft, of drifting was 
completed during the second quar- 
ter with 70% of drifting in ore. A 
total of 2,331 ft. of exploratory drill- 
ing and 2,737 ft: of routine drilling 
from stope walls was completed for 
mining information. 

Operating Statement 


Three Months Ended 
June 30 
1940 


Bullion recovery .... 
Less: Marketing 


28,224 
122,118 
166,106 

372 


18,644 


Net profit* 

*Before federal and prov ‘ncial tax 
Earned per Share .... -r-4 ; 
Tons Milled 
Average Recovery ... 


Jerome Ore Reserves 
‘Estimate Possible Soon 


An estimate of ore reserves will 
be possible at Jerome Gold Mines 
this September following completion 
of the preseht programme of work, it 
is stated in the quarterly report of 
Mining Corp. of Canada. 

Drifting is now being done to the 
west on the 200 and 500-ft. levels at 
the Jerome property. In addition, 
crosscuts and raises are being driven 
and flat diamond drill holes are be- 
ing ‘se epamarened drilled on ‘all 
eve 
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Canadian Residential School for Boys—Founded 1889 
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wards are available every year in both Upne? and Lees aes 


Courses to Pass and Honour Matriculati RMC. 
aoa course for boys entering Seuinens lite. og 
Small classes ensure individual attention. 


LOWER SCHOOL for boys 8 to 14 


UPPER SCHOOL for boys 14 to 18 


Beautiful Memorial Chapel. 


Profit Drops to 95 Cents 


|Melntyre Profit 
Shows Increase. 


a Share From 1.03 in|. 


1989 

Although production of Wena 

showed a considerable in- 
Se un ths thik halt of OM, aoe 
ings showed a decline. Profits were 
equal to 95 cents a share compared 
with $1.03 a share for the first half 
of last year. Estimated profits are be- 
fore depreciation, and ad- 


tion, depletion . 
justment of surplus, and contingent 


reserve accounts. 
The decline in profits results chief- 
ly from an increase in the provision 
for taxes which’ was more than 
doubled at $776,856. The purchase of 
exchang 


IF or Smelter 


ore for an avetage recovery of $12.84 
a ton. In the first half of 1939 output 
was $3,625,179 from 305,700 tons, an 
average of $11.86 a ton. “Other in- 
come” showed an increase of more 
than $50,000 at $178,355. 


Estimated Earnings 
Six Months Ended June 30 


— 
Gross production . 3,974,237 
Less: Devel., oper. "* 
eee 1,322,001 
9,391 
1,865,899 
178,355 
95 


’ 


( 


” 
3,625,179 
1,325,750 

385,965 


Est. net profit* 848,456 2,004, 

*Before depreciation, depletion and ad- 
justment of surplus or contingent reserve 
accounts. 


Powell Profit Off 


As Output Falls 


Delayed Equipment De- 
liveries to Postpene Mill 
Opening to September 


An operating profit of only $2,309 
was realized by Powell Rouyn Gold 
Mines in the three months end- 
ed June 30, 1940, according to the 
company’s quarterly report. Produc- 
tion was on a “substantially reduced 
scale,” with the tonnage taken from 
the lower grade areas and shipped 
to the Noranda smelter as formerly. 

Ore treated during the quarter 
totalled 40,517. tons averaging $4.22 
a toh which produced a revenue of 
$170,935. Interest income was $699. 
Costs for the period totalled $169,325. 
Costs for the quarter must not be 
taken as indicative of a similar scale 
in the future, it is stated. 

An analysis of costs shows that the 
basic costs of mining have not in- 
creased over the past year. On re- 
sumption of normal tonnage it is 
expected that the low costs previous- 
ly obtained will again be realized. 

Mill Completion Delayed 

Erection of the 350-ton mill decid- 
ed on last March has proceeded 
rapidly and at a cost within the fig- 
ures estimated. Owing to large and 
urgent war orders placed with heavy 
machinery manufacturers, however, 
certain unavoidable delays will occur 
in delivery of some of the heavier 
equipment and will probably post- 
pone completion of the mill for some 
six or eight . From present in- 
dications, it should be operating to- 
ward the end of September, however. 


Normetal Works 
On New Shaft 


Shipments of Zinc Con- 
centrates From Mine 
Have Been Resumed 


A new shaft known as the No, 3 
has ‘been started by Normetal Min- 
ing Corp., with sinking from the sur- 
face and raising from the 800-ft. and 
intermediate levels being carried out. 
This shaft will connect with the 
winze from the 800-ft. to the 1,400-ft. 
level, completed last year. 

Work has been proceeding close to 
schedule, it is stated, and the shaft 
should be completed to the 1,400-ft. 
level by Aug. 1 and by the first of 
next year to the 2,000-ft, horizon with 
stations cut and crosscutting well 
under way to open up four new 
levels at 150-ft. intervals below 1,400 
ft. There will be practically no new 
development work until sinking 
completed. 

The mill has been operating at 
capacity, it is stated, and shipments 
of high-grade copper concentrates 
have been made regularly. Shipment 
of zine concentrates has also been 
resumed. The zine concentrates are 
being.sold through the British Min- 
istry of Supply, as is 80% of the 
company’s copper output. 


Production at Jason 
$24,026 in Fortnight 


An estimated recovery of $24,026 
was realized by Jason Mines in first 
half of July. A total of 1,782 tons of 
ore were milled during the period 
giving an average recovery of $13.48 
a ton. 

Besides the actual gold recovered, 
there was an estimated $12,915 ab- 
sorption in the mill which amounted 
to $6.55 a ton. Mill heads averaged 
$20.74 a ton with tailings amounting 
to 71 cents. 

Recovery is now stated to be run- 
ning $15 to $18 a ton with tailings 
down to 17 cents a ton, 


Dividend Cut to Build 
Up Cash Reso 
Expansion Under Way 


From Our Own Correspondent 

VANCOUVER.—Granby Consoli- 
dated is definitely planning for con- 
struction of a smelter so that, if the 
present contract with Japan is term- 
inated, it will not be dependent on 
foreign plants for treatment of its 
concentrates. 

In the report of company opera- 
tions for the second quarter vice- 
president and general manager 
Adrian §S. Baillie points out that 
Granby is building up cash resources 
so that the smelter project can be 
proceeded with at short notice. A 
converting plant would be built as 
well as a smelter, 


Expending $325,000 

Meanwhile the company is making 
good progress on other construction, 
involving a capital outlay of about 
$325,000. The concentrator has been 
enlarged and expansion of the power 
plant will be completed during the 
present quarter. New storage space 
for concentrates is also being 
provided. 

Earnings of Granby for the second 
quarter amounted to $176,786, after 
interest, taxes, depletion, deprecia- 
tion and special reserve for excess 
profits. This amounted to 30 cents 
a share, While this was ample cov- 
erage for a 25-cent dividend for the 
quarter, directors decided that be- 
cause of the need for a reserve for 
building a smelter the dividend 
would be held down to 15 cents a 
share, payable Sept. 3 to stockhold- 
ers of record Aug. 16. 


Milling Change Over 
Affects Uchi Results 


From Our Own Correspondent 

Although tonnage of ore milled in 
the ‘second quarter of 1940 showed 
an increase, total production of Uchi 
Gold Mines for the period showed a 
decline due to an exceptional tie-up 
in the mill circuit with introduction 
of a new system of mining. 

Output for the second Quarter was 
$276,899 from 50,717 tons of ere for 
an average recovery of $5.46. Aver- 
age grade of ore treated, however, 
was actually $6.93 a ton. 
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In 1939 Shaacs 


Total value of construction work 
performed in Canada in 1939 is pro- 
visionally estimated by the Domin- 
ion Bureau of Statistics at $301,839,- 
078, reflecting a gain of 7% over the 
final figure of $281,848,600 for 1938. 

The estimate was calculated by 
expanding the partial total of 1939 
work done, as shown by reports from 
general, trade and subcontractors up 
to time the preliminary report was 
compiled, ‘in the same ratio as the 
1938 advance total bore to the final 
figure. This is the first time such 
an estimated full total for the year 
has been issued, as previously no 
figure was issued until the final re- 
port was available about 12 months 
after close of the year covered. 

Variations Shown 

The D.BS. provisional estimate for 
1939 varies in several respects from 
the report issued at the close of last 
year by MacLean Building Reports, 
on the value of construction con- 
tracts awarded’ in 1939. The Mac- 
Lean total was smatler than the 
DBS. figure, and showed a slight 
decrease instead of a gain. However, 
the D.BS. survey covers a great deal 
of work not embraced by the Mac- 
Lean figures, such as operations car- 
ried out directly by public bodies 
and a large amount of repairs and 
renovations, 

Of the D.B.S. estimated total, about 
$78.6 millions covers additions, al- 
terations and repairs, with just un- 
der $223 millions allotted to new con- 
struction. The latter figure is some- 
what closer to the MacLean total of 
$187.1 millions for contract awards 
last year. 

Advance Totals 4 

The preliminary partial figures on 
which the DBS.. estimate is based 
also show variations from Mac- 
Lean analysis. The subtotal for 
work in construction of buildings is 

considerably lower than the. Mac- 


in Oils 


From Our Own Correspondent 


Oil Revenue Boost 

CALGARY.—yYearly revenue of 
Turner Valley oil producers was in- 
creased by $425,000 last week, on the 
basis of estimated 1940 production, 
when Imperial Oil Ltd. ordered a 
general increase of five cents per 
barrel in posted field prices, effec- 
tive July 18.. The announcement 
raises prices that had been in effect 
since June, 1938. 

Apparently, however, the Aberhart 
Government Was successful in block- 
ing plans to increase prices by a full 
eight cents perf barrel, as recom- 
mended by the McGillivray Royal 
Commission and favored by the pro- 
ducers and purchasers alike. For the 
time being at least, therefore, only 
five eights of the boost predicted by 
The Financial Post last week goes 
into effect. The Government presum- 
ably does not wish to give the re- 
finers any excuse for raising gaso- 
line prices, or even to strengthen 
their hand in bucking the Govern- 
ment’s demand for lower gasoline 


prices. 
* * o 


i, | Matter Still Open 


The matter is ri from closed, The 
Alberta Petroleum Assdciation, re- 
presenting all branches of the indus- 
try, regards the 5-cent boost as only 
a “partial implementation of the Mc- 
Gillivray recommendations” and is 
expected to press “not only for a full 
8-cent increase, but also an order 


reduction which justified the price 
boost waa: into effect.” 

The new schedule of posied prices 
increases value of all gravities of 
crude by a flat 5 cents per barrel. 

* . 2 : 


Boost Ex 
Ewplaining the price boost, J. H. 
McLeod; manager of the Imperial 
Oil producing department, states: 
“In July, 1939, the pipeline rate 
from Turner Valley to was 


Rap Oil Coiippinte 8 

While. oil men are highly critical 
of the delay in implementing the 
McGillivray Commission recommen- 
dations, and place most of the blame 
on the Aberhart Government, the 
major oil companies are not escaping 
criticism. 

Many producers contend that con- 
ditions have materially changed 
since the McGillivray Commission 
made its investigation. The rise in 
exchange rates that followed the out- 
break of war last September has in- 
creased the cost of delivering Mon- 
tana crude to Canadian refineries by 
some 11 cents per barrel. Just recent- 
ly import costs wére increased by 4 
further 11 cents per barrel by the 
imposition of a 10% tax on all im- 
ports, 

* Therefore, say some producers, if 
Imperial Oil sets the Turner-Valley 
crude price on its competitive value 
at Regina, then the price should now 
be near $1.50 per barrel for 43 grav- 
ity crude, or $1.25 as listed under the 
new price schedule. 

It should be pointed out, of course, 
that the added costs of imports re- 
sulting from the exchange and duty 
factors have increased the market for 
Turner Valley products on the 
Prairies. 


No “Excess” Value 

The 1936-38 decline in Turner 
Valley crude oil and naphtha prices, 
resulting from the tremendous ex- 
pansion of production and extension 
of markets, is going to save produc- 
ers and investors considerable money 
now. This was indicated by A. K. 
Eaton, of the Dominion Finance De- 
partment, in a letter to the Alberta 
Petroleum Association. 

Excess profits under the Domin- 
ion’s new 75% “excess” profits tax 
are defined as the “excess in value 
of output in the tax year over the 
value the same output would have 
had at the average price ee 
during the four years preceding the 
tax year,” so the oil industry is not 
hard hit by the new war. tax 
measures, 


Work At Bralorne f 


Is Satisfactory 


will be extremely unlikely to favor 
this action.” 


7% Gain 


Lean figure, and the D.B.S. computa- 
tion for engineering work is much 
higher. 

The D.BS, reports that employees 
engaged in construction work last 
year totalled 72,150, of which 56,258 
were wage earners and the remain- 
der salaried employees. Salaries and 
a paide amounted to $79.9 mil- 

ons. 


New Building 
Reported by Engineering & Contract 
Record: 


Dominion Dept. of Public Works is re- 
suming work on the $2.5 millions postal 
terminal extension at Toronto, construc- 
tion of which was suspended several 
weeks ago as a war economy measure. 
The structure will be used for the time 
being as a war materials storage building. 

Quebee Dept. of Reads has started work 
on sections of the Montreal-Quebec south 
shore highway, and the Quebec portion 
of the Montreal-New York highway. Op- 
erations have been launched on the Trans- 
Island Boulevard section of the Montreal- 
New York road, and a contract has been 
Jet for an 18-mile stretch of highway 
north of the New York border. 

Dept. of Munitions & Supply has award- 
ed contract for various = at Hali- 
fax at cost of about $600,000. 

Sun Life Assurance Co. has awarded 
contract for $40,000 alterations poe 
to office building in Hamilton 

John Bertram & Sons Ltd., Dundes, Ont., 
has awarded contract for four plant ex- 
tensions. 


Alaminum Ce. ef Canada has given 
general contract for large plant extension 
at Kingston, Ont. 

Ford Hetels Ce. has indicated its in- 
tention to go ahead with plans for $900,- 
000 hotel unit at Ottawa. 


Dominion Bridge Co. 


Secures Plant Job 
From Our Own Correspondent 

MONTREAL. — Dominion Bridge 
Co. has been awarded the structural 
steel contract for the Hamilton 
Bridge Co.’s new ‘rolling mill at 
Hamilton. In addition, the company 
will supply the structural steel for 
new casting plant. The amount of 
money involved in the contract is 
not to be made public. 
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N. C. URQUHART & CO. 
' \ §§OCK BROKERS 
Members Toronto Stock Exchange 
15 King Street West 


ADel. 6028 


Toronto, Ont, 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Gold 
Mines and in new gold mining properties under present 
active and encouraging development. 


A. E. OSLER & COMPANY 


Established 1886 Members The Toronto Stock Exchange 
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Ud., Leadon, England — 150 years’ Reputation for 


1,000 in number during the past 10 
months, according to officials of the 
company. 

The new July telephone directory 
contains some 18,000 names in the 
Halifax-Dartmouth exchange—more 
than at any time in the history of the 


company. 


Maritime Tel. and Tel. 
Setting New Records 


From Our Own Correspondent 


MONTREAL. — Maritime Tele- 
graph and Telephone subscribers in 
Halifax and Dartmouth increased by 
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Higher Output to Allow 


Greater War 


py GORDON M. GRANT 
sift Writer, The Financial Pest 
Higher production of base metals 
ip this country is now necessary to 
t home requirements of Cana- 
industry as well as greater de- 
from the United Kingdom. 
Tt is now estimated that 
fhe next year home industry 
require 30% of our copper produc- 
of war. This indicates an in- 
ya of 50% in copper consumption 
ye to the increasing requirements 
q war industries, 
As a matter of fact the increase 
fp consumption will likely be over 
for more copper is expected to 
produced this year than last. If 
requirements of the British Govern- 
nt are to be met, an even greater 
must be aimed at. 
are being taken by mines 
rs to increase output sub- 
Signs are not lacking 
that Canadian base metal mines will 
have record outputs of all the chief 
metals, copper, lead, zine and 
gickel this year as the .Empire’s 
gar effort is geared to maximum. 


Grade and Capacity 


gutput 
Steps 

gnd smelte 

stantially. 


Contribution — 


From the earnings point of view, it 
is of interest to note that treatment 
of lower average grade ore by Inter- 
na Nickel ‘will b 


me increase in production in 1939 . 


“h resulted in new records for 
ue of copper and zinc was 
grieved chiefly by a fuller utiliza- 
tion of existing capacity. Now, 
however, two other ways of increas- 
ing output are coming into play. 
Grade of ore treated is being increas- 
ei in several instances and plant 
ity is being expanded. Facili- 
tis for producing every one of the 
mjor metals either have been ex- 
panded since war broke out or are 

increased at the present time. 
production and expanding 
capacity usually means higher pro- 
fis and greater dividends but not 
ily so in wartime. Any ine 
erease in profits will be largely taken 
sway by the excess profits tax and 
mast companies will likely be satis- 
fei to just maintain their position. 
Plant capacity will be greater, how- 
ever, and this should be an advant- 
age when énd as normal times re- 
Chief developments in the posi- 
tion of the individual mines since 
the outbreak of war are as follows: 


International Nickel 
Most important arrangements for 
expansion of productive capacity are 
being undertaken by International 
Nickel Co, at Sudbury. Plans call 
for the possible mining of 30,000 


Last year the company treated the 
highest tonnage of ore in its history 
but lead output was kept down pur- 
posely by treatment of lower aver- 


this| greater metal output 


pro- 
duction of new products. Smelters 
has begun producing mercury \ on 
an t scale and steps are 
being taken to double capacity of 
the mill placed in operation just a 
If the war should prove really long 
and difficult exploitation of Consoli- 
dated Smelters’ base metal resources 
on a still larger scale is possible. The 
company has a number of 


copper 
mines that could be placed in produc- | ing 


tion should the need arise and there 
are also untapped resources of Jead 
and zinc to be exploited at some 
future date. 


Noranda Mines 


The greatest contribution of Nor- 
anda Mines this year in the way of 
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will _come 
the company’s subsidiary 
Waite Amulet Mines which is now 


ne 


put_of gold as well as copper will 
increased appreciably this year. It 
anticipated that the company 


e|supply a much larger quantity 


a 
metal output, Noranda is 
ing concentrates from 
Copper Corp. Normetal 
Corp. and other companies so that 
the final copper can be recovered 
in this country. 

Some enlargement of Noranda ca- 
pacity has taken place since the out- 
break of war, the chief increase be- 

in refining capacity and the fab- 
rication facilities of Canada Wire 
and Cable in which dn interest is 
held. 

The Noranda ores are flexible in 
character and allow a large output 
of either copper or gold as desired. 
No doubt a large output of both can 
be realized if the demand for an 
even greater step-up in metal out- 
put is experienced. The Noranda 
management has been active in co- 
operating in the war effort. Last 
year copper output was the greatest 
in the company’s history and another 
—— this year will not be surpris- 

ng. 


Waite Amulet, 
Production at Waite Amulet Mines 


copper to the British Ministry 
Supply this year in view of the 


larger amount being produced. 


Granby Consolidated 

Granby Consolidated does not 
come within the British metal deal 
but markets its output in Japan 
where a market for concentrates ex- 
ists. Output was increased from 4,- 
000 to 4,500 tons daily not long ago 
and a further increase to 5,000 tons 
daily is anticipated this September 
when further electric power be- 
comes available. 

Production is being marketed in 
Japan as no smelting facilities exist 
in western Canada for copper con- 
centrates. Anticipating that the 
Japanese market may be cut off, 
however, preliminary plans have 
been drawn up for erection of a 
smelter in this country should this 
prove necessary. Recently the com- 
pany reduced its dividend rate for 
the stated purpose of cash 
assets for smelter erection, if decided 


on. - 
Hudson Bay M, & S. 
With the completion of its big new 


is now treating 1000 "tons of high-| Bay 


grade copper ore daily. This com- 
pares with an average of only 500 
tons daily up to October of last_year 
when the new plant was placed in 
operation. 

Like Noranda and Hudson Bay 
Mining and Smelting Co., the com- 
pany has an important gold content 
in its ores—about $1.90 a ton—so out- 


year’s output while the effect of 
proposed increase late this year will 
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ore underground is offsetting the 
tendency for costs to rise. 


Other Operations 
While the companies mentioned 


above are the chief ones that will | time 


likely participate in increasing out- 
put of copper, lead or zinc, there are 
other companies which appear 
potentially important in the base 
metal picture. 

Development of high-grade hema- 
tite iron ore bodies is just starting 
at Steep Rock Iron Mines and before 
long Canada may be able to con- 
serve her foreign exchange by pro- 
viding her own supplies of high- 
grade iron. The duty of 10% on im- 


the| ports from non-Empire- countries 


and the extra cost of foreign ex- 
change are important factors work- 
ing in Steep Rock’s favor. 

While Canada produces little com- 
mercial chromite ore, this country 
has an.important position in the pro- 
duction of the chromium metal 
through the patented processes of 
Chromium Mining and Smelting 
Corp. Chromium is an important war 
metal and its production in Canada 
is of strategic importance. 


Mining Concentrates 


Bulolo Gold Dredging had an esti- 
mated operating profit of 6,713 oz. or 
$234,955 in United States dollars with 
gold at $35 an ounce during June. 
This compared with 8,664 oz. and 
$303,240 in the preceding month and 
working profit of $262,745, in Cana- 
dian dollars, in June last year. Pro- 
duction in June, 1940, amounted to 
15,994 oz. of fine gold from 1,432,000 
cu. yds. with 17,606 oz. 
oat 1,567,000 cu. yds, in May and 
11,819 oz. from 1,255,000 cu. yds. in 
June, 1939. Reconditioning of two 
dredges in June, 1940, necessitated 
their operation for only part of the 
month. 


Cline Lake Gold Mines had an esti- 
mated operating profit of $50,476 in 
the three months ended June 30, 1940, 
before allowance for taxes, depreci- 
ation. or deferred development. This 
compared with $55,497 the preceding 
three: months. A decline in average 
grade of ore treated resulted in a 
reduction in production, output 
amounting +o $151,301 from ~ 19,445 
tons in the June quarter against 
$169,556 from 19,503 tons in the pre- 
ceding quarter. Recovery dropped 
from $8.69 to $7.78 a ton. : 


Cournor Co. continued 
crosscutting toward -the new west- 
ern ore zone in its Beaufor workings 
in June and raising was also com- 
menced from the 600-ft. level to open 
ore bodies known to occur on the 
400-ft. level a considerable distance 
north of the shaft. Three ore inter- 
Sections were obtained in the down- 
ward continuation of the 208 vein 
system. In the Cournor workings, a 
new vein was located in diamond 


write-offs’ compared with $130,152 
the same period last year. 


International Mining Corp. reac- 
quired a further 400 shares of com- 
mon stock for $1,706 in the period 
from June 3 to June 30, There are 
now. 516,973 shares stated to be out- 


standing of which 491,173 are in the|* 


‘public with balance of 


after each round as the vein fre- 
quently changes its direction. 
* 


a + 
Little Long Lac Gold Mines has 
declared an interim dividend of 10 


Lake Shore Mines reports an in- 
crease in production for the June 
quarter compared with the preced- 
ing three months as follows: 


bined nickel and copper, plus 


precious metal content. 

te * am 
MacLeod-Cockshutt Gold Mines 
has encountered an ore shoot in the 
exploratory drive to the west at the 
500-ft. level containing an estimated 
850 tons or ore per vertical foot with 
an average cut grade of $10 a ton, 
taking gold at $35 an ounce. The new 
ore ig stated to be indicated by a 
series of flat holes extending over 
400 ft. and is still open; the last hole 
to the west returned 39.7 ft. averag- 
ing $6.20 a ton. Production in the 
June quarter was higher at $506,121 


_ from 59,648 tons of ore compared 


18.00 


June 30, 1940 167,872 1,845 
16.79 


Mar. 31, 1940 177,728 1,953 
* 


Naybob Gold Mines reports a 
slightly lower production for June 
than was obtained in May: 

Tons Tons Recov. Total 

milled daily oe ae oe 
4,520 150 10.73 _ 48,510 
4,350 140 11.87 * $1,655 
7 . +. 


Ontario. Nickel Corp. is stated to 
have interested New York smelting 


256,000 tons of ore grading 2% com 


Mining Enquiries 


Pickle Crow 
What is the latest information on 
the Pickle Crow situation? 


The new budget brought down by 
Ralston 


33 


with $503,259 from 59,131 tons the 


984,480 | preceding quarte r. 


Privateer Mine had a slightly 
lower monthly production in June 
as shown below: 

Tons Tons Recov. Total 
milled daily per on var, 30S 
88 32.23 85,065 

82 3%4.06 = 86,100 


- 

Consolidated Mines will 
extend its ghaft from the 550-ft. hori- 
zon to 1,100 ft., it is stated, with pre- 
liminary already under way. 
About $15,000 is being expended on 
new surface buildings. 

s * s 
Wright-Hargreaves Mines has de- 
clared its regular dividend 
of 10 centts a share plus an extra 
dividend of § cents a share, both pay- 
able Oct. 1, 1940 to shareholders of 
record Aug. 22. 


$12.25 a ton compared with an aver- 
age of over $22 a ton from the 1350-ft. 
level upwards. However, there has 
been no weakening in the vein at 
depth and a still lower horizon may 
reveal a better grade of ore. 


out at the 750-ft. horizon and it is 
possible that an important source 
of ore will be developed in this 
locality. With more power available, 
work has been resumed at the Al- 
bany River property where some 
interesting results are now being ob- 
tained. Pickle Crow has a 56% in- 


year|terest in Albany River and will 


much out of line with those for last 


ear/ 
At the end of last year, ore re- 
serves were estimated at sufficient 


profit should this company be 
successful, 


Kirkland Lake 
How is Kirkland Lake Gold 

Mining Co, doing at the present 

time? 

With Kirkland Lake Gold 
Company full 
eee oo 

r, 
Sean to show a sharp > 
from the 14.6 cents per 


ed for 1989 even though 
at higher, Is possible, 
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engineers have been, in demand for 
experimental work. 


Increase Is Recorded 
In Workers on Strike 


Extent and effect of labor trouble 
in Canada showed some abatement 


Privateer Cats 


tax as it relates to Privateer is now 
clear, as the company is exempt 
from Dominion income tax for the 
year 1940, and the “excess” profits 
tax is 12% of net earnings which 
will be the only Dominion taxation 
for this year. 


Hudson Bay Mining 
Get 5% Pay Raise 


WINNIPEG.—A temporary in- 
crease of 5% in pay for employees 
has just been announced by Hudson 
Bay Mining and Smelting Co. This 
increase in pay is to assist the com- 
pany’s men in paying taxes and other 
wartime expenses, it is stated. 

As the company has a payroll of 
$2 millions, the increase in wages 
will involve an outlay of approxi- 
mately $100,000 annually. An average 
of 731 men were on the payroll last 


of | year. 


38,937 8,616 
ys. 


Young-Davidson Profit 
Higher For Quarter 


Higher profits were realized by 
Young-Davidson Mines in the sec- 
ond quarter of 1940 with operating 
earnings amounting to $143,999 more 
than double the $66,447 reported for 
the first quarter of the year. 

Operating profit for the first six 
months of 1940 amounted to $210,446 
compared with $208,040 the same 
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New Ore Found 
At Gold Belt 


delicate flavour of 100% 
Havana filler — especially 
at 10c, 
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ended June 30, 1940, amounted to] 


$413,809 from 93,711 tons of ore mill- 
ed, an average recovery of $4.42 a 
ton. An average of 1,030 tons daily 
was handled during the period. 


Base Metals Operates 
Mill at Capacity 

Milling operations are being car- 
ried on at capacity at the property 
of Base Metals Mining Corp., the 
quarterly report of Mining Corp. o: 
Canada reveals. ' 

High-grade lead and zinc concen- 
trates are being made. So far the 
grade of ore is stated to have held 
= hyp ra ey tonnage has been —_ 

ue to the replacemegt type ore 
occurrences. Whether the total ton- 
nages will equal that estimated from 
the original development is some- 
thing that cannot be accurately re- 
ported at this time, it is stated. 


ever, that the excess profits tax will 
take away a considerable proportion 
of the increased profit so that full 
year profits may not vary much from 
1939 results. The higher price of gold, 
of course,.is proving of value to the 
company. 

Ore reserves at the end of 1939 
showed an increase of close to 10% in 
total value and on the present mill- 
ing basis reserves are sufficient for 
something over 1% years milling re- 
quirements. It must be remembered, 
however, that there is much ore 
available which cannot be calculated 
due to the lenticular nature of many 
of the veins. This is particularly true 
of lower grade sections that the com- 
pany is now commencing to mine. ~. 

The latest increase in mill capa- 
city was designed to allow treatment 
of material that would ordinarily be 
considered marginal and which is 
not included in reserves at all. The 
higher price of gold makes this 
material much more valuable now. 


amount of money paid out in divi- 
dends. Last March the company 


“| raised its annual dividend rate from 


eight to ten cents a share by declara- 
tion of a semi-annual dividend of 
five cents a share. Early this month 
the company declared an extra divi- 
dend of one cent a share payable 
along with the semi-annual dividend 
on Nov. 1, 1940. 


Reno Gold 
What is the present position of 
Reno Gold Mines? Can you tell 
me how much working capital the 
company has? 


The bringing into production of 
Central Zebellos Gold Mines by 
Reno Gold Mines last February im- 


its of Central Zebellos. 
Recent work on’the Central Zebel- 
los property shows a coniinuation of 


ore results. 
exhausted last year, mulling opera: 
tions were suspended onan 15, 
Further devélopment revealed new 
ore, ho wever, so milling was resum- 


ed on October 10 and has been car- 
ried on continuously since. 
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at the seaside, 


wherever you may be on vaca- 
tion or at week-ends, you'll want 


THE FINANCIAL. POST 'for its 
precise information that is so. 


valuable to you 
days. 


in these critical | 


THE POST, therefore, offers you : 
a special ten-weeks' subscription » 


—with prompt delivery. 
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group life insurance, group accident 
and sickness insurance and group 
pension plans. Eventually, however, 
it is probable sales will be stimulated 
by the extension of Canada’s social 
insurance programme. 

These schemes in “most instances 
depend on payments each week by 
both employees and employers on 


range. Many people seem to think 
it will be met by money formerly 
allotted to the other insurance plans, 

“You can take only a certain 
amount out of the individual's pay 
envelope,” one insurance man told 
The Financial Post. “If you deduct 
for unemployment insurance, you 
must take away less for group insur- 
ance or group pensions, Take the 
man who is getting just under $38.50 
a week, the highest income covered 
by the unemployment insurance 
plan. His contribution at 36 cents a 
week will amount to $18.72 a year. 

“Then take the employer. While in 
the higher wage brackets, his pay- 
ments for unemployment insurance 
are less than the employee's, they 
are still substantial, In the case of 
the man getting $38.50 a week the 
employef will contribute 27 cents 
a week or $14.04 a year. He too will 
probably feel that this money or a 
part of it at least will have to be 
found in the contributions he is now 
making to the welfare of his em- 
ployees through group life insur- 
ance and other. similar plans.” 

On the other hand, some feel that 
unemployment insurance is no 
reason for either employer or em- 
~~ 


WAWANESA 


Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt. 
Deposit exceeds 1,000,000.00 


Wawanesa ranks Ist against all 
Companies operating in Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton. 


2,000 Agents Across Canada 


10) sane 
Pate Slut telah) 
of Canada 


“Shea 
i~” " 


Protection is the primary purpose 
of fire insurance. 

Yet, allowing that full protection 
has been provided, it is still left 
within the power of fire insurance 
to “save” in the interests of the 
policyholder. 

This double purpose is admirably 
served by the Northwestern 
Mutual plan. The same careful, 
prudent management that through 
39 years has built the Company 
to its present strong financial 
position earns for the policy- 
holder liberal annual dividends 
—the “plus” feature of North- 
western insurance, 


APPLICATIONS FOR AGENCIES 
INVITED 


-RORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


g General effect of the unemploy- 
: mapsoiip ie Fear Insurance Plan 


For Jobless Will Cut 


tection for one’s dependents in case 
of death; group accident and sick- 
ness against disability caused by ac- 
cident and disease and group pen- 
sions against old age. Unemploy- 


Life 
Insurance Notes 
The Executive Council of the City 


viser and broker, to study and fre- 
port on the city’s insurance prob- 
lems. Each year the city spends sev- 
eral hundred thousands of dollars on 
insurance premiums and it is felt 
that important economies and im- 
provements in coverage can be 
secured through re-examination of 
the whole problem. 


The Occidental Life Insurance Co., 
with head office in Canada at Lon- 
don, Ont., reports total business in 
force in the United States and else- 
where at $500 millions on June W. 
The gain in the first six months of 
the year was $15 millions. At the 
end of 1935 entire business in force 
was $210 millions. The company 
operates in Canada under Dominion 
license. 


Fire Insurance 


Some Adjusters 
Said To Be Lax 


Evidence of Much Care- 
lessness Says Ontario 
Fire Marshal 


The need of all fire insurance 
adjusters and companies obtaining 
adequate proof of loss in claims is 
stressed in a recent bulletin issued 
by W. J. Scott, Ontario Fire Marshal. 

In quite a number of fires investi- 
gated recently in Ontario, there has 
been evidence of much carelessness 
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surplus 
often exists. The point of interest is 
how this surplus can best be applied. 


Life Sales Up 
In Half Year 


Gains in Earlier Months 
of 1940 Offset By Later 
Decline 
While life insurance sales in June 
were down about 11% from a year 
ago, gains recorded in the earlier 
months were sufficient to more than 
offset the decrease, The result is that 


total sales for the first half of 1940 
at $188.3 millions are about 6% above 


to a number of factors. These include 
the fall of France, which upset busi- 
ness sentiment generally; the new 
taxes announced in the Dominion 
budget. 

. Increases over last year were 
shown in only two provinces, Prince 
Edward Island (up 23.6%) and Sask- 
atchewan (up 8.7%). The greatest 
decrease was shown in Manitoba 
where sales fell by over 28%. 

The figures are compiled by the 
Life Insurance Sales Research 
Bureau and released by the Canadian 
Life Insurance Officers Association. 
They represent sales of 18 companies 
having 84% of the business in force 
in Canada and Newfoundland. 


Life Insurance Sales - Canada and Nfld. 
Change 
% 
—7.9 


Sales by Months, 1937-1940 
(000’s of $) 
789 31,287 


on the part of adjusters handling the Feb. 


claim, and by companies who ac- 
cepted incomplete proof of loss. 
This, it is said, usually drises 
through the adjusters neglecting to 
have the detailed list of the goods 


destroyed or damaged marked as/ Oct 


legal exhibits to the proof of loss. 
This negligence the Fire Marshal 
says is sometimes a bar to the suc- 
cessful criminal prosecution and 
may also prevent the insurance com- 
pany from defending a fraudulent 
claim. 
Removed Before Fire 

In a recent case, it appears, it was 
found that the claimant had given 
the insurance adjuster a handwrit- 
ten list with the values totalling a 
certain sum. Payment was made for 
a slightly smaller sum. But no list 
was attached to the proof of loss and 
marked as an exhibit giving the par- 
ticulars of how this was made up. 

In an investigation by the Fire 
Marshal, certain goods which had 
been removed from the premises 
prior to the fire were found on the 
original hand written list supplied 
by the insured individual and tacitly 
represented to have been destroyed 
in the fire. While the list was inac- 
curate yet, as it was not part of the 
proof of loss and the amounts claim- 
ed differed from those actually paid, 
the finding of the goods removed be- 
fore the fire was valueless as far as 
enabling a charge of arson to be laid 
or action being taken to show an at- 
tempt to defraud the insurance 
company. a 

Through Five Fires 

In another case, it was found that 
a certain set of glassware had been 
through five fires and apparently 
five companies had paid for damage 
to it in the different fires, Yet be- 
cause of carelessness by the adjust- 
ers in listing the goods destroyed 
and those partially damaged no 
action to recover moneys paid on the 
losses was possible. 

The Ontario Superintendent of In- 
surance in co-operation with the Fire 
Marshal and a committee from the 
farm mutual companies has recently 
issued a model proof of loss form 
for use among the farm mutual com- 
panies in Ontario. Instructions are 
also given in detail as to how a proof 
of loss should be taken. The form is 
so drawn up, it is stated that it could 
be used with advantage by many 
licensed adjusters and other 
companies. 


Insurance Institute 
Elects New Officers 


At the annual meeting of the In- 
surace Institute of Toronto, officers 
were elected for the coming year as 
follows: 

President, % 
io i John B. Alexander, Canadian 

Vice-presidents, R. 

| Shear Bees! Soke Fanning: Eoployes 
| Liability. ee 


Fire Insurance and Allied Lines 
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Under the terms of most govern- 
ment contracts, buildings and ma- 
chinery for war work in the long 
run dre financed by the Govern- 
ment. The manufacturer has only 
to find finances to carry on the op- 
eration until he gets his cheque 
from Ottawa. 

Earlier in the war many contracts 
provided that the manufacturer 
agreeing to supply the Government 
with military supplies be allowed 
to amortize over the time of the 
first contract the cost of any ma- 
chinery he might install or build- 
ings he might erect. Under this 
plan the contractor did his own fi- 
nancing, either using his own funds 
or by borrowing from the banks, In 
many cases the companies had suf- 
ficient funds of their own. 

The final cost to the Government, 
it is understood, was loaded with 
interest charges either to the con- 
tractor or to the bank until the 
amount was written off. There were 
also’probably book charges on be- 
half of the contractor. 

A More Plan 

Later it was decided that it would 
be more economical from the Gov- 
ernment’s point of view if the Gov- 
ernment would pay the contractor 
outright for the buildings or ma- 
chinery involved and take title to 
them accordingly. 

In such cases, it appears, the con- 
tractor pays for the machinery or 
the erection of the building con- 
cerned and sends his invoices to the 
Department of Munitions and Sup- 
ply. The department then arranges 
for these invoice amounts to be paid 
immediately to the contractor. It is 
understood that the great majority 
of cases where machinery or build- 
ings have been required have been 
handled this way. 

Accordingly it appears that even 
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Life Insurance 


At Work 


A young man aged 27 living in an 


Ontario town took out $3,500 life in- | Lona 


surance payable to his wife. It was 


all he could afford. By paying a little Sarnia 


extra premium he added a double 
indemnity clause to the policy, pro- 


viding that in event of death from | p-andon 
accident his widow would receive | Regina 


twice the face value of the contract. 
The following summer the young 


man, his wife and his father were | Edmonton 
out in a yacht on a northern lake. A | Calgary 


sudden squall struck the boat and 
upset it. Both men were strong 
swimmers, The young husband tied 
a lifebelt about his’ wife and then 
he and his father struck out for the 
shore. But the sea was too strong and 
they never reached it. 

The wife, however, was picked up. 
Her husband’s insurance, with the 
double indemnity raising the total 
payment to $7,000, enabled her to 
pay all expenses and fit herself for 
an office position. She is earning a 
comfortable salary with a little nest 
egg for the future. 


New Annuities Liable 
For Income Tax 


Under the new income tax regula- 
tions, there will be no exemption 
allowed on Dominion Government 
annuities and like annuities sold by 
provincial governments and insur- 


these annuities were 
exempt up to $1,200 a year and this 
exemption will be continued on all 
contracts issued prior to the date of 
the budget. They will be subject to 
the national defense tax however. 
The new regulations, however, 
provide that exemption from income 


department also. He 
will now supervise all activities of 
the company in 


***" | Halifax .... 3,063,973 
, | Saint John . 


_|ets’ agent, representing 


with the 
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J. C. Jamieson, director and sec- 
retary-treasurer, Pure Gold Manu- 
facturing Co, director Willards 
Chocolates Ltd, and secretary- 
treasurer Blue Ribbon Manufactur- 
ing Co., aged 71 at Toronto. 

Mr. Justice Nicol Jeffrey, retired 
justice of the Supreme Court of On- 
tario, aged 69, at Toronto. 

Frederick Burnett, formerly pro- 
prigtor of the Economical Gas Ap- 
paratus Construction Co, and former 
director of Dome Mines Ltd., aged 
69, at Toronto. 

E. V..Knowlton, New York buyer 
for the Robert Simpson Co., aged 43, 
at Toronto. 

R. W. Higginbottom, manufactur- 
Canadian 
furniture manufacturers, aged 79, at 
Toronto. 

R. B. Holden, stock broker, of To- 
ronto and Montreal, aged 68, at 
Barrie, Ont. 
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the other at West Vancouver, B.C. 

The branches closed were both sub- 
branches, one of the Canadian Bank 
of Commerce at Baden, Ont., and the 
other of the Provincial Bank at St. 
Eloi, Que. 

The number of branch banks in 
Canada,remains unchanged at 3,316. 


Because she did not have much 
faith in banks, a 68-year-old widow 
in Toronto is minus her life savings 
of $2,500. 

For some years she has carried 
the money in a stocking tied around 
her. waist. 

Last week two men entered her 
bedroom, struck her over the head 
and took away the stocking contain- 
ing the money. 

Except for cashing a monthly pen- 
sion cheque she has had nothing to 
do with banks since her husband 
died eight years ago, she said. 


in cases where the banks are asked 
to finance, the loan is required for 
a relatively short period, between 
the time the contractor pays for the 
building or machinery and the time 
he is reimbursed by the Govern- 
ment. The latter in turn, while it 
may have to pay interest for a short 
time on the bank loan, does not 
have to pay any extra financing 
costs in the price for the finished 
products. 

The banks, however, are being 
asked to do considerable financing 
for firms in buying their raw materi- 
als and paying their wages until 
they get paid in turn by the Gov- 
ernment for the finished product. 
The loans for these purposes in the 
aggregate are understood to be sub- 
stantial. 

It would appear most of the fi- 
nancing done by the banks in war 
industries: is for actual operations 
not for capital expenditures to erect 
buildings or install machinery. 


Mackenzie Air Service 
Sells Block of Stock 


From Our Own Correspondent 
MONTREAL. — Mackenzie Air 
Service has notified the Montreal 


1,659 | Curb Market that during June the 


company disposed of 25,000 shares 
of capital stock to Mrs. William H. 


40|Phillips and William F. Van Bus- 


kirk, in trust with the North East 
Coast Automobile & Aviation Co., 
Newcastle, England. As a result of 
this transaction the company now 


608,800 | has outstanding 325,376 shares of a 


total authorized issue of 500,000 
shares. 


Anglo-Norwegians 


08 | Defer Dividend Action 


From Our Own Correspondent 
MONTREAL.—Because of the in- 


449,639 | ternational situation, directors of 


Anglo-Norwegian Holdings have de- 
cided, for the time being, to post- 
pone further payments of dividends 
on the 7% preferred stock. Defer- 
ment of the dividend to’ June 30 
increases arrears to $17.50 a share. 
The last payment was $3.50 on 
December 31. 


Staff Changes 


VAN, Saint John 
’ t John, North End, 
C’P OLD Ment ni 

. P. OLD, Mani Man., res 
pension. +x 


The Canadian Bank ef Commerce an- 
men A. PECK? accountan : 

. , t at Sher- 

brooke, Que, to be manager Westmount, 


M. G. LEMARCHANT 


formerly associated for 17 years with 
Irish & Maulson Ltd., Montreal 


wishes to announce that he is 
now carrying on the business of 


INSURANCE ADVISER 
and BROKER. at 


235 St. James Street West, Montreal 
MA. 9321 : 


ile 


Cate 


' But the majority opinion appears 
to be that concessions asked by spon- 
sors of the Alberta application can- 


not be granted; and that in general | but plant and buildings have 


the granting of a public-owned bank | kept in good condition. As at t thee. 
1940, there was $7,269 cash on hand 


charter to a province would endan- 


Total deposits ...... 212,133,357 260,005,471 
All other liabs, .... aooait? 4,972,162 


511,170,478 557,107,852 


1817-1940 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


Assets of £130 millions. London Offices at 
Over goo branches in Australia, 29 Threadneedle St., E.C.2, 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.r, 


Agency arrangements with Banks throughout Canada. 


Assets 


Reserve: 
In sterling & U.S. 3,025,016 
Subsidiary coin .... 172,917 
3,500,000 
Investments: 
Dom. Govt, short 377,644,186 420,413,366 
Other Dom. Govt. 121,274,265 120,359,847 
Total invest. ....... 498,918,451 540,773,213 
Premises 1,716,130 1,717,186 
3,837,963 5,380,427 


511,170,478 557,107,852 


Héad Office: 
TORONTO, CANADA 
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FACILITATE 
THE NATION’S BUSINESS 


’ 


Te MEET the needs of a nation in arms, to fulfil their 
function as financial servants of the public, Canada’s 
banks stand well equipped and ready. 
With ample funds available, they are prepared, as in peace 
time, to provide money required for vital business needs. 
With a trained and skilled staff, they are ready to offer prac- 
tical help in handling transactions rendered more complica- 
ted by Foreign Exchange Control and other“‘war regulations”. 
To further the present plans of the Government, Canada’s 
‘banks are glad to act as voluntary sales agents for War 
Savings Certificates and) Stamps. 
A flexible banking system, geared to meet new problems 
as they arise, is a national asset in times of stress. Banks 
facilitate the nation’s business. ers 


THE ROYAL BANK 


: OF CANADA 
Buy War Savings Cerlificales every month. The more you buy — the more you save. 


b ~ GLENORA REmatna ~~ 
GLENORA REMAINS CLOsEp 


in the fiscal year ended Jan, 31, 1940, 


other 


It is Of little use to rec 
errors which have beer 


to the country’s troubles 
did not cause the war, and 
present wheat situation is 
of the war. 

Because of the war thé 
ghance of selling, for a | 
yet, much of the Canadian 
store. The quantity of wie 
ried over, as a new crop 
market, is not far short of 3 
bushels. By the end of ano 
Canada-may well have p 
carryover as big as a good 
year’s crop. 

° * = 

Most of that quantity 5¢ 
will shortly belong, to the 
ment of: Canada, through 1 
dian Wheat Board. In al! 
ity most of it will rema 
Government's hands until 
end of the war, or a coy 
change in its nature, allo 
be supplied to large parts « 
now shut off from imports 
which they badly need. 

Such wheat cannot no 
To carry it, to pay the i 
advances which have be 
and to cover cost of stor 
suring it is a burden on the 
a terrible strain on the fi 
the | Dominion, absorbin 
painfully raised by taxatigg 
loans. 
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It was very different d 
last war. Then every 
wheat which Canada could 
export provided supplies 
needed by the Allies, and 
bring victory closer. Mor 
fact that wheat productioy 
ed greatly during the war 
tinued to expand for 10 y 
with markets growing as p 
grew, enabled Canada to st 
country’s war effort, and to" 


Ra _——, ar. ery that would 
otherwise feck itmpdssible: - 


The crop. about to be 
was mostly seeded befo 
vasion of Holland, and 
when it still seemed pos 
Hitler’s grip on Scandina 
not be held. It was seed 
crop failuré in the Unit 
seemed likely. No one w 
dared tell wheat farme:s 
their efforts in prod 
case ‘all they could prod 
be required. No one wa 
been able to tell them ir 
directions their efforts 
applied. 
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No Valid Reason 
For Raising “Limi 
The Government wo 
_Selved none of its probler 
ing the futures market on 
nipeg Grain Exchange, 
westerners have been urg 
would have added greatl 
of its difficulties. But th 
to keep the Grain Exchs 
tioning does not solve the 
of having for a long t 
wheat than can be immedi 
One detail of governn 
policy which is definitel 
criticism is raising the |: 
bushels which may be ce 
any one farmer to the 
Wheat Board. 
Those large farmers w 
On a scale calculated to y 


z' thousand, 20 thousand, 50 


or even up to 100 thousa 
of wheat, as a certain |im 
ber do, are among the val 
enterprising citizens of Cd 
the rest of the country c: 
to underWrite their operd 
Cause of the necessity i: 
ency of guaranteeing 
mum return to keep smal 
§0ing, 

Letting them sell a!! 
duction to the Wheat Box 


F. & device to prevent the: 


ing to undersell the Wh 
or to justify preventing t 
80. 
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Consumers Will F 
_ g Tax 
processing tax on 
been established at 15 cen 
Millers will pay this, an 
Cover the amount by addigam 
& barre! to the price of 


» Money collected is to xd 
_ the Consolideted Revenu 


a, where the procd 

taxes are nor 

Pected to go; but into th 
Wheat Board. 

Under, certain circun 


may apply to the bene 


isury, by preventing 
Operating. at a loss 
cing the amount of the 
ces it m 
the growers of wheat. I! p 
Prevail are high enougl 
anything for distribution 





